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! Mr. Stevens Must 
Resign from_Probe 


Has Demonstrated. - 
His Prejudice 


Bennett Takes Step 
to Check Waste — 
in Relief Racket 


More Propaganda 
for Sterlingaria 


Canada Invited In 


Mr. Stevens Must 


Quit Price Probe 

HE dispute between Prime Min- 

ister Bennett and Hon. H. H. 
Stevens seems to have been patched 
up enough to permit Mr. Stevens 
to continue as minister of trade and 
commerce. But how Mr. Stevens 
can possibly continue as chairman 
of the Royal Commission on Price 
Spreads and Mass Buying is hard 
for any fair minded person to un- 
derstand. 

Very feeble and not very accur- 
ate are the official explanations. of 
the document that caused the week- 
end’s political excitement. It is 
stated that the document issued by 
Mr, Stevens was simply a report of 
an address given by him to a study 
club comprising various Conserv- 
ative members of the House of Com- 
mons. He decided, so the explana- 
tion continues, to have it printed 
purely for circulation to the mem- 
bers. ‘ 

* a e 
"TH explanation glosses over 
these more or less well-estab- 
lished facts: 

1, The document was printed in 
the form of a Dominion Bureau 
of Statistics report although not 
bearing the imprint of that body. 


2. It was printed to. the total“ 


number of some thousands—4,000 
copies: seems to be the accepted 
bout 50 me penn. the rudy 
al dy 
club and ahoat 125 Conmsclsties 
members,,cfthe. House of Com-. 

3. It -was issued without the 
knowledge of Mz, Bennett-and his 
cabinet. 

4, Instead of being circulated 
privately to the few people men- 
tioned it was sent to a large num- 
ber of newspaper editors and cor- 
respondents. The New York ‘Times 
published most of it, The Winni- 
peg Free Press all of it. The To- 
ronto Mail and Empire, the Lon- 
don Free Press, the Toronto Star, 
the Montreal Star and numerous 
— papers apparently got cop- 

5. At least one of the firms 
mentioned in the repott—they 
say “libelled” in the report—saw 
a copy, and it was their complaint 
to the prime minister that first 
brought the document to his at- 
tention, 

6. Mr. Bennett took immediate 
steps to have the report with- 
drawn and he telephoned Mr. 
Stevens in Winnipeg to get fur- 
ther copies destroyed. Mr. Stev- 
ens apparently took a large sup- 
ply west with him. 

Such things do not happen when 

&@ simple and inoffensive private 
document is inadvertently or pri- 
wately circulated. 
os ° ae 

T= facts cited are important 

considered in connection with 
the character of the document. In 
it, Mr. Stevens draws some very 
Temarkable conclusions from the 
evidence presented to his commit- 
tee. He discusses in great detail the 
affairs of such companies as Gen- 
eral Steel Wares, Robt. Simps6én Co., 
P. Burns and Co. the “National 
Biscuit Co.” by which he appar- 
ently means the Canada Biscuit Co., 
end the pulp and paper companies. 
He makes comment on their affairs 
that no chairman of a house com- 
mittee or royal commission has any 
Tight to.make except in his report 
to the Parliament after all the evi- 
dence has been taken and has been 
carefully weighed by all the mem- 
bers of the committee or commis- 
sion. 

Mr. Stevens has, by this incident, 
Strengthened the prevailing view 
that he is too fanatical and prej- 
udiced on the matters before the 
commission to be at all fair or jud- 
cial; too much determined to prove 
views which he held before the 
Committee ever started to function 
to have any right to sit on the royal 
Commission at all, much less to act 
@s chairman of the panel of judges 
Weighing the evidence 


DISPUTANTS 
DRAW CLOSER 


New Offer May be Made 
~. to:Preference 
Holders 


MAKE CONCESSIONS 


Avoidance of Foreclosure 
Proceedings Preferreal in 
Protracted Negoti- 
ations 


From Our Own Correspondent 

MONTREAL. — Though no an- 
nouncement of an official character 
is forthcoming, it is understood that 


progress is being made in recon- 
ciling the demands of the preferred 
shareholders of Price Bros. and Co. 
as set forth by R. H._ Collis, of 
Kitcat and Aitken, of London, Eng., 
with. those offered under the re- 
organization plan sponsored by a 
ygroup of underwriters; comprising 
the Duke Price Power Co. Bo- 
water’s Paper Mills, Anglo-New- 
foundland Development Co. and the 
London Daily Express Ltd. | 
Under the scheme of arrange- 
ment advanced by the company, 
and supported by the underwriters, 
it was proposed to exchange the 
existing 6% cent ulative 
preferred shareg of $100 value 
each for new S per cent preferred 
shares, of the pat value of $100 each, 
and cumulative only to the extent 


earned. 
Seeks Better Terms 

R. H. Collis, on behalf of a group 
of preferred. shareholders, opposed 
this offer and demanded that the 
dividend rate remain unaltered, that 
the dividend become cumulative 
after a period’ of i:ve years and that 
the preferred’ shares have voting 
rights and one representative on the 
board of directors of the new 
company. 

Due to the opposition of the pre- 
ferred shareholders, the plan of 
reorganization failed to receive 
approval at the Goshen mqnting 


a step, however, involved heavy 
expense and those interested in the 
reorganization are known to have 


tiations are understood to 

been carried on with the preferred 
shareholders. Reports are that at 
present the company, as represented 
by the underwriters, is agreeable to 
meeting in part the demands of the 
preferred shareholders. 

While no official action has been 
taken, it is understood the preferred 
shareholders have been offered a 
new preference e of $100 par 
value, carrying a coupon rate of 6 
per cent and cumulative after five 
years, together with the right to 
elect one member to the board of 
directors of the new company. 

It is not known whether or nct 
this proposal has proven acceptable 
to the minority holders of the pre- 
ferred stock. In any event it would 
be necessary to hold another meet- 
ing of creditors and stockholders to 
approve of the change in the plan, 
before the reorganization can be 
effectually carried out. 

More Time Necessary 
Some time will necessarily elapse 


shareholders and the company be- 
fore another general meeting can 
be called in order to vote approval. 
xies. secured from the pre- 
f shareholders are, good until 
the end of this year. Those secured 
from the unsecured 
the common shareholders were valid 
only for the last meeting. In order 
to hold a second meeting, there- 
fore, it would be necessary to secure 
new proxies from the latter two 
groups. From six to eight weeks 
would probably be necessary to do 
this, so that even in the event of a 
(Continued on page 2, col. 7) 


Industry Shows 
Impressive Gain 
Over Last Year 


June indicators of business activity 
released during the past week indi- 
cate a slowing down of activity in 
manufacturing industry as compared 
with the previous month. This is, of 
course, the usual seasonal trend. 

Only shoe production, however, 
was less than in the corr 
month of 1933, gains in coal and coke 
production and automobile financing 
being impressive. - ; 


creditors and |- 
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PRICE WAR © 
FLARES AGAIN 


Almost Identical — Com- 
petition Grows Keener 


_ GUERILLA SNIPING 


Big Cothpanies Cut Under 

Independents in Certain 

Districts — Octane Rat- 
ing Comparison 


War between certain independents 


- 


the at 1% cents a gallon under the na- 


loaded with idle curren 

is offering a bonus to 
depositors if they will close 
accounts at once. \ 


LOBLAW ADDS 
STORAGE PLANT 
FOR NEW LINES 


Company to Spend $375,- 
000 on Meat Market 
Facilities 


Loblaw Groceterias Co. Ltd. will 
spend $375,000 on plarit extension 
beginning immediately. Primarily 
this outlay, The Financial Post has 
been informed, is to.care for the 
special requirements of the new 
meat and fruit and vegetable mark- 


Most of the expenditure will be 
made on a modern cold storage 
plant 160 ft. by 160 ft. alongside the 


in the 25 markets already in exist- 
ence in conjunction with the groce- 
terias and the five more markets 
under construction in Toronto and 
other parts of Ontario, ; 
There will be ample facilities in 
this line, The Post understands, to 
take care of the future devel 
ment anticipated in this direction. 


company operates 111 stores, less 
than a quarter of which afe 
equipped to handle the new lines at 
present. 

Until the present the company 
has mainly depended on outside 
cold storage facilities to handle the 
new end of the business 

Sales during the past few months, 
The Post understands, have con- 
tinued to improve, both in the 
groceteria line and also in meats, 
fruits and vegetables. 


tionally advertised brands. It is 
stated that the independents have 
dropped prices very low because 
they find that without a greater price 
advantage than 1% cents a gallon 
they do-not get sufficient volume, 


No general price decline is in- 
tended, The Financial Post is in- 


pri 
at border points in the United States 
justify in Canada. The large com- 
panies have manufactured a third 
grade of gasoline especially to com- 
pete with the cheap gasoline now 
being sold by independents. under 
their very noses. As soon as one of 
the most persistent price-cutters 
among the independents cut prices 
on August 7 to 11 cents a gallon, not 
counting road tax, an Imperial Oil 
station not dar away cut the price 
for their third grade to 10 cents a 
gallon. 
Rating of Cheap Grades 

“How do the two grades com- 
co a representative of ze Fin- 
an Post asked an expert of one 
of the large companies. 


rf 


sist 


costs 
taken into consideration it should 
sell at 20 cents a gallon or at 19% 


rating to go above 60 because they 


cannot control their product. They. 


would have vapor lock, sticking 
gee and all sorts of trouble if they 


Blend Casinghead With Naphtha 
It is claimed that the very nature 


tained. To get a low price it is stated 
that sqme of these small refiners buy 
casinghead gasoline, which comes in 
free of duty, and heavy naphtha and 
simply blend them, two parts of 
(Continued on page 2, col. 7) 


London Has Misgivings 
About Central Bank 


Addis and Norman Endeavor to Link 
Canada With Sterling Standard — 


could he be tempted to leave his 
influential position in London. 


—Drawn for The Financial Poet by R. Kael. 


THE WATER’S FINE 


RELIEF PLAN |WORLD VOLUME|Highlights 
MEANS SAVING FOREIGN TRADE|ot’ the wee 


OF $15,000,000 


Ottawa ‘Will Save That 
Much in 8 Months Apart 
from Provinces 


NEW METHOD 


From Our Own Correspondent 

OTTAWA.—Drastic economies in 
Dominion expenditures on direct re- 
lief, coupled with a definite change 
in the policy. hitherto followed by 


; : cording to the Review. « 


responsi 
the municipalities. Instead of con- 


tinuing to pay a percentage share 


moment, it looks ‘as if Otta 
not yield. 
The severity of the cuts may 
(Continued on page 2, col. 4) 


be 


Stock Market 


quen 
nominee for some position in 
Bank of Canada. ' : 


are regarded with 
It is felt that they will make 


20 INDUSTRIAL STOCKS 
Monthly | Weekly 


May, 1938 te July, 1934 | 


| 


GAINS SLIGHTLY 


Canada Slips to Eighth 
r Place Among 
Nations 


BIG DROP IN VALUE 


Decline inthe: volume of world 
trade—which has been the outstand- 
ing feature of post-war commerce— 
‘was arrested in 1933, a gain of be- 
tween one and two per cent being 


4 mad of & , * . 
ligence service. 
The gold value of trade in 1933 de- 


Millions in Pills 
With annual domestic sales alone 
running over $38,000,000 Canada’s 
medicine industry is big business. 
Special article reviews development 


from early days of unrestricted 
claims to present status. 


Woollen Industry Leader 


Henry Barrett led Canadian woollen 
industry at the Ottawa Conference 
and before Tariff Board. An intimate 
sketch of his career and ideas. 
Page 9 


Farmers Chief Gainerg 
Ce 


Ravages of Drought 


clined 65-per cent from the previous Six 


year, however, due to drastic de- 
clines in prices of goods, particularly 
those emanating from the North Am- 
erican continent, 
Canada’s Share Less 

Despite this heavy decline in value 
of trade of the North American Con- 
tinent, the volume of trade from this 


than from European countries. The 
decline was severe enough, however, 
to reduce the total volume of Can- 
ada’s trade to eighth place among 
the trading nations of the world 
from the fifth 
the, past 
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, Jellicoe in Spotlight 


Beardmore-Jellicoe gold area in 


SHOULD QUIT © 
AS UAL IAN 


Ottawa Thinks End Né 
Seen of Mass Buying 
Pamphlet 


LEADERSHIP BID? 


Trade 

From Our Own Correspondent 
..OTTAWA. — While a cabing 
break-up has been avoided, at 
temporarily, the incident occasic 
by the release of the Steven 
pamphlet on. the work of the. Pr 
Spreads Committee has been # 
most spectacular political event 
Ottawa since the general, election. 
1930, 

Told piecemeal in the newspage 
with many conflicting version 
what actually happened, the devele 
opments on Parliament Hill over 
last week-end have ‘not been é 
preciated by the public, The Bens — 
nétt Government was fora short 
time badly shaken and the 


ter of Trade and Commerce, for 
time appeared to be inevitable, 
even while the political ction: 
have been confined, for the mome 


very likely to result in a 

the chairmanship of the 
Spreads Commission. It is f 
conceded in cabinet circles that 1 
Stevens, in his pamphlet, has deme 


ee ee 


Apparently the parties who 
named telephoned to Premier Ry : 
Bennett, on Friday night, complaite 


northern Ontario, long looked on as/| ing 


the und neighbor of the 
rich Long Lake area, comes through 
as potential gold area. Page 16 
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Loblaw’s $375,000 expansion..... 1 
Rogers-Majestic sales increase., 4 
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Richstrike exercises option on 
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Base Metals cuts operating costs 14 
Grange Mine’s mill activity....« 14 
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asking if the government was backe« 
ing the pamphlet. Their intention 


ous night for Winnipeg and other 
western cities. ze 
These communications, apparente” 
ly, were the first that Mr. Benne 
had heard of the pamphlet: He @ 





A Special Value at 
EATON’S ... Each 


IOS 
$35.00 


Installation Extra 


Neo need to wait longer for that radio for your car, with Eaton's 
offering this attractive price on two famous makes of car 
radios! Both are 4-tube models, with full rich tone, and are 
noted for their easy tuning facilities and fine performance. 
Easy to install—you may do it yourself or Eaton's will arrange 


it for you. 


Cash Price $35.00 . 


* Om DP. Plan (Toronto Delivery Ares) Deposit $5.00 and 6 monthly pay- 
ments of $5.25. Total 58. " Y 


Fifth Fleer, Yonge Sireet. 
Also obtainable at EATON’S-College Street. 


“T. EATON CSurs 
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(Continued from page 1) 


from 40 to 100 members. Mr. Stevens 
decided to have the speech multi- 

eg ed. The work was done at the 

Bi u of Statistics and the finished 
‘pamphlet was got up precisely as 
-@re the ordinary blue-grey reports 
issued by this branch of the Federal 
Government. It was multigraphed 
by government employees on gov- 
“ernment paper by government ma- 
chines and the copies which issued 
‘were sent out like any other govern- 
ment mail. ‘ 


Thousands Printed 

The precise number of copies 
5 tnt ecemea tn divulged but 
2 exceeded 1,000. It is as- 
‘perted by persons who saw stacks of 
= ‘them that there were at least 4,000. 
Ree close touch with the cabi- 
the total at 3,000, Obvi- 

vit: was ridiculous to print 
copies in order to furnish one 


to indicate that this was 


pamphlet bears on the cover 
date July 27. It was released 
Ottawa on Friday, August 3. 
is known that Mr. Stevens pro- 
: leave for the West a week 
| earlier than he did. His departure 
twas delayed: becausé of Mr. Ben- 
nett’s request that he stay and hear 
the case of British Columbia for bet- 
i ter terms. 

* The release of the pamphlet ap- 
) pears to have been subjected to the 
game delay as Mr. Stevens's depart- 
ure... It looks as if the whole thing 

had been carefully arranged. 


* Advertising Agency Involved 
Moreover the release of the pam- 
phiet by officers of the Trade and 
~ Commerce department was not ¢on- 
_ fined to members of the study club. 
To date there is no evidence to in- 
dicate that they were even on the 
first mailing lists. The pamphlet 
to have been sent, at once, 
to a number of newspapers., The 
Mewspapers which were on a spe- 
cial mailing list got copies; other 
papers did not get them. It is also 
learned on very good authority that 
arrangements were made (and these 


+) ing agency. Irideed, it seems that it 
> was from the activities of~ this 
agency that interested business men 

; learned of this attack upon 


’ 


te the pamphlet, but Premi 
is said to have done so 


telegrams whith left no doubt at all 
of his opinions. The pamphlet: was 
utterly condemned and the Govern- 
ment has left no stone unturned to 
suppress it. 

,The next move in the matter is 
expected from the parties who have 
been attacked. They may sue for 
libel or, in view of the energetic 
measures taken by the Government, 
they may let that phase of the affair 
drop. But they will certainly take 
the position that Mr: Stevens has 
demonstrated beyond doubt his un- 
fitness for the chairmanship of the 
Priee Spreads Commission. And it 
is common gossip that there is the 
deepest sympathy in cabinet circles 
with such a view. 


Bid For Leadership? 


So far, the developments in the in- 
cident have been contrary to ex- 
pectations. It was commonly be- 
lieved last Friday that Mr. Stevens 
had issued this pamphlet. with his 
eyes wide open. The Montreal Gaz- 


all! ette has recorded that the prevailing 


belief at .that time .was. that he 
was making a determined bid for 
the party leadership. If so, Mr. 
Stevens’s course was clear. He 
wpuld have declined to withdraw 

e pamphlet and resigned from the 
cabinet, 

But he did not do so. He made an 
explanation which, although it does 
not begin to fit the facts as they are 
known at Ottawa, was deemed ac- 
ceptable by Mr. Bennett. Perhaps 
the main thing was that he agreed 
to the total suppression of thé docu- 
ment. 

It is conceded, however, that he 

still holds strong political cards and 
that the Government will have dif- 
ficulty either in censoring him or in 
removing him from the chairman- 
ship of the Commission. If Mr. Ste- 
vens had been ejected from the 
cabinet forthwith, it would have ap- 
peared as if the Government was 
trying to chloroform the enquiry 
and the political reaction, it is stated, 
would have been unfortunate. To 
remove him from the chairmanship 
may have the same effect, although 
to a lesser extent. But on the con- 
trary it is admitted that to leave him 
at the head of the enquiry, after he 
has passed sentence upon Canadian 
business men, will detract seriously 
from the value of any findings that 
may be made this autumn. — 
. Therefore, as Ottawa views the 
stiuafion, the difficulties o¢casioned 
by the publication “and issue of the 
pamphlet are only -beginning. A 
cabinet break has béen narrowly 
averted, but. other ahd equally diffi- 
cult decisions remain to be made. 


Cap-de-la-Madeleine 
Pays August Interest 

City of Cap-de-la-Madeleine, Que., 
has been authorized by the Quebec 
Municipal Commission to deposit 
funds to cover interest coupons due 
on or before Aug. 1, 1934, on bonds 
issued under six by-laws. These are 
by-laws 78, 115, 130, 131, 133, 136. 

Creditors are requested by . the 
commission to — such coupons 
for payment when due. 


Bi ' Government, 
Municipal, Public Utility 
and 
Industrial Bonds 


List of current offerings furnished ; 


on request . 
NESBITT, THOMSON « 
and Company Limited 
355 St. James Street, Montreal 


Branches in all Principal Cities of Canada 


payer is being prepared for unceas- 
ing contributions to the support of 
the “jobless,” the assumption being 
that even in good times there wi 
be thousands of people, who either 
will not be able to obtain work or 
will not want to work, and will 
therefore have to be housed, clothed 
and fed at the expense of the State. 
In brief, relief, up to now a neces- 
sity, is gradually becoming a racket. 
The mere distribution of relief has 
created jobs for thousands; these 
thousands, want to hold .their jobs. 
It has provided a simple system for 
the redistribution of wealth. The 
rich pay taxes and the poor get re- 
lief; that is the. theory. But the ef- 
fect of Tax Socialism of this char- 
acter is to cramp enterprise to 
the point where all classes of pro- 
ducers, and chiefly the farmers and 
the workingmen, are impoverished. 


ly’ hassome such idea in mind in 


specific cash contributions 
to the provinces will enable him to 
effect a gradual reduction in the 
payments, based upon the improve- 
ment that takes place in each area. 


Ss prime minister’s proposal 
promises eventual escape from 
the ‘racketeering phases relief 
without leaving the destitute un- 
cared for. 

’ Those who complain of diminish- 
ing relief payments in the face of 
rapid re-employment of the jobless 
are either ignoring the facts, playing 
politics or supporting a racket. 


More Propaganda for Sterling Union 


‘— OTH Sir Charles Addis, who 
was Lombard Street’s repre- 
sentative on the Canadian Macmil- 
lan Commisison, and Montagu 
Norman, governor of, the Bank of 
England, seem to be working des- 
perately to put Canada on the ster- 
ling standard. Having succeeded in 
giving Canada a central bank, which 
was ah essential instriiment to the 
attainment of their objective, they 
are now desirous of having that 
bank work so closely with the Bank 
of England that it will be merely a 
tool of the financial and monetary 
powers of the city. ea 
A. F. W. Plumptre’s letter from 
London in this issue enlarges upon 
the situation. Sir Charles Addis has 
already publicly recommended that 
Canada join the sterling group. 
Governor Norman never expresses 
his views on such subjects but -his 
opinions are interpreted by the 
Times and it speaks knowingly of 
Mr. Norman’s plan for monetary co- 
operation in the Empire. 


= s * 
‘ 


OR the attainment of the highest 
degree of economic integration 
in the Empire some measure of co- 
operation in financial and monetary 
matters is decidedly advisable. But 
it does not follow that that co-oper- 


Is Promoted 


Recently appointed assistant gen- 
eral manager of Canada Bread Co. 


Nanaimo-Duncan 
Sale by Dom. Gas 


Surprises Many 


Offering by. W. C. Pitfield & Co., 
Montreal and Toronto, of $450,000 
Nanaimo-Duncan Utilities at 93, 
yielding 6 per cent, has awakened 
interest of holders of Dominion Gas 
& Electric 6% per cent collateral 
trust gold bonds because at the end 
of 1933-a list of the company's sub- 
sidiaries included The Nanaimo Elec- 
tric Light, Power & Heating Co. and 
Duncan Utilities, They have won- 
dered how their interests were af- 
fected by the sale, which most learn- 
ed of for the first time. 

The Financial Post understands 
that these bonds were not a. direct 
sale to W. C. Ritfield & Co. At the 


ation need take the form of having 
all countries in the Empire on the 
sterling standard, or having all of 
their central banks operating as 
units in a London directed chain. 

A universal sterling standard ‘in 
the Empire is as impractical a dream 
as Empire free trade would be under 
the conditions that prevail today 
and are likely to prevail in the next 
generation or more. It would make 
Canada’s trading and financial re- 
lations with other countries—not- 
ably the United States—so difficult 
of management that it must not be 
seriously considered by any Can- 
adian government or the new cen- 
tral bank. 

+ - . 


HERE is only one monetary 
standard that will be adequate 
to meet Canadian needs, a workable 
international standard, either gold 
or a suitable substitute for the old 
international gold standard. Ster- 
ling is not such a substitute. 
Pending the development of a 
new international monetary stan- 
dard, Canada must continue to man- 
age its monetary affairs with a jud- 
icious use of the instrument we have 
had to use in all our economic pol- 
icies, since the nation was born, 
namely, that of compromise on the 
reasonable middle course.” ~~ 


RELIEF PLAN 
' MEANS SAVING 
OF $15,000,000 


(Continued from page 1) 
judged from the following table. 
The amounts are not official and 
may err within narrow limits. For 
the four western provinces the de- 
gree of error is minute. The nego- 
tiations between Ottawa and the 
eastern provinces appear only to be 
beginning and changes, running into 
substantial figures, may be made, 
The table gives the monthly pay- 
ments by Ottawa to the provinces 
on account of relief during the tight 
months August to March, inclusive, 
in 1933-34, and the cash grants which 
the provinces will receive in the 
corresponding months of 1934-35. 

Monthly Cash Grants iron arene 


933-34 
Prince Edward Island $ 1,350 
Nova tia 77,000 
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least $15,000,000 will 
thereon this winter. 
Means Scaling Down 

What the provincial governments 
will do was not made clear at the 
conference, Private conversations 
indicate that they will not attempt to 
make up the Federal cut. Few, if 


of unemployed to find work. In ad- 
dition, greater care will be exercised 
in the distribution of,relief. 

Other phases of the conference of 
importance are:— 

The Dominion agreed to give spe- 
cial aid to support farmers 
drought areas of the ‘three prairie 
provinces, 

‘The land settlement scheme will 
be continued. 

Federal unemployment relief 
camps for single men will be main- 
tained. 


Provincial farm placement scheme 
will be supported. 

The Dominion will give no further 
aid to Trans-Canada highway con- 
struction except in Ontario and Brit- 
ish Columbia. Completed sections 
must be maintained by the prov- 
inces. 

Maritime Royal Commission 

Following the main conference 
the representatives of the Maritime 
provinces pressed Mr. Bennett for 
a Royal Commission to go into those 
recommendations of the Duncan 


Commission which have not yet]. 


been implemented, as well as into 
the general position of the Mari- 
times in relation to the Dominion. 
Mr. Bennett granted. the request and 
the commission will be named in the 
near future. 

The British Columbia delegation 
also sought a Royal Commissioh to 
sift claims from that province for 
better terms. No decision was given 
but this request, also, is likely to 
be granted. 

Drought Relief 
With res to drought relief, ne- 
gotiations Continued this week. The 
prairie provinces are asking 
for substantial Federal aid and they 
contend that the drought problem 
this year is even moré serious than 
it was in 1931-32. Saskatchewan 
alone, will ask for approximately 
$18,000,000, having 60 municipalities 
in which no crops of any kind have 
been harvested and in which the 
population, the livestock, etc., will 
have to be supported entirely by 
state aid.. In 1931-32 some $25,000,- 
000 was spent in that province. . 

In Manitoba there are 16 munici- 
palities which are in need of relief 
and about the same number is re- 
ported from Alberta. 


LONDON HAS 
MISGIVINGS ABOUT 
‘CENTRAL BANK 


: (Continued from page 1). 
tive unless violent measures are un- 


ooo | dertaken by the Bank of Canada. 


No Common Principle 

Obviously no common principle 
was applied. Federal aid is to be 
cut according to the special require- 
ments of each province and with due 
regard to their financial’ strength. 
Saskatchewan, for example, has not 
been cut at all, for the reason that 
the drought situation will make the 
coming winter very difficult. _Mani- 
toba has been cut severely and so 
have the two central provinces, 

The Bennett policy caught the 
provincial delegates off guard. No 
one anticipated that Ottawa would 
seek to shed responsibility for direct 
relief and no one imagined that such 
severe economies would be enforced, 
On the broad constitutional; posi- 
tion, Mr. Bennett, it is agreed, is 
sound ,when he declares that the 
provinces and the municipalities are 
responsible for the problem. But 
the political reactions, having re- 
gard*to the 1930 general election 
campaign and the relief acts of the 
past f years, will be most pro- 
aamoea, The provincial delegates 
at no point disputed their consti- 
tutional liability but they did con- 
tend that they are unable to 
shoulder the burden and they also 
contended that unemployment is 


,|just as much a national emergency 


S 


oday as in 1930. , 
Provinces Alarmed 
Furthermore, the provinces are 

— at the possibilities involved 
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Even in London, which is. by no 
means a centre. which believes in 
the efficacy of banking law as a 
substitute for good banking prac- 
tice, it is felt that this relaxation of 
the legal control ef the central bank 
over the reserves, and thus over the 
policies of the chartered banks is a 
mistake, Co-operation, and not coer- 
cion, has always been the rule in Lon- 
don; but it is félt that the situation. in 
Canada is different in that the tradi- 
tion of co-operation has not yet been 
established and a wise man would 
be unwilling to take the responsibili- 
Gai’ ts tel ast saeco 
whic it adequate - 
ance of control. : 

Governor’s Responsibility 

In the second place, parliament 
has changed the Act in such a man- 
ner as to throw the whole weight of 
responsibility for all the bank's ac- 
tions upon the shoulders of the gov- 
ernor alone. In order to satisfy the 
desire for “national,” as opposed to 
“private,” direction of the bank, it 
has been made necessary that the 
governor himself shall approve of 
every action en by the board of 
directors. (It will be remembered 
that the governor is to be appointed 
by the government, while the direc- 
tors are elected by shareholders.) 

In this way the governor loses all 
possibility of sharing with the other 
directors the blame and abuse which 
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concrete dam for the Canadian Cot- 
tons Ltd., at Milltown, N.B. 


to various sections of the Canadian 
public, are scarcely considered over 
here, .~ rats 
The second general assumption is 
that sterling will not be stabilized in 
terms of-dollars in the near future, 
and therefore the Canadian bank 


in| must choose between them. In spite 


of the cryptic movements of Gov- 
ernor Montagu Norman, of the Bank 
of England, and the rumors of his 
conversations with the Federal Re- 
serve authorities regarding stabiliza- 
tion, there seems little prospect of 
this taking place. There would cer- 
tainly be very strong opposition to 
it, opposition which has indeed al- 
ready been vocal, in the United 
States. And in Great Britain, while 
a substantial: section of . financial 
opinion is now favoring stabilization, 
many financiers still oppose it; and 
in this they have the support of im- 
portant industrial interests and or- 
ganized labor who associate much 
of the recent British industrial re- 
vival to the departure from gold and 
the depreciation of sterling. 


_ Propaganda for Sterling 

The stabilization of the Canadian 
dollar in terms of sterling has been 
advocated by Sir Charles Addis in 
the July issue of the “Quarterly Re- 
view.” ‘Sir , les, who has been 
chairman of the Hongkong and 
Shanghai Banking Corporation as 
well as a director of the Bank of 
England, the German Reichsbank, 
and the Bank for International Settle- 
ments, was last, eee 73 a member 
of the Canadian Macmillan Commis- 
sion. 
recommendations as to Canadian 
policy, much to the disappointment 
of many Canadians who hoped for 
guidance upon , the conttoversial 
questions - involved; and thus Sir 
Charles” statement is of particular 
interest. and importance. 

His Second Choice 

The recommendation that Canada 
should join the. sterling group is 
made by Sir Charles as his second 
choice. He would.prefer to see gen- 
eral world stabilization on gold, pro- 
vided that this were accompanied 
by the appropriate action, under- 
taken jointly by the chief central 
banks, to raise prices and to manage 
the value of gold. While he believes 
such management to be within the 
technical competence of the central 
banks, he recognizes that they are 
in no mood ‘to undertake it at pres- 
ent. He is therefore anxious to at- 


| tain what stability and expansion of 
trade may be possible within those} also th 


countries which are wedded neither 
to gold nor to the worst extremes of 
economic nationalism. ; 
Empire Co-operation 

Goévernor Norman, like Sir 
Charles, believes: undoubtedly that 
a gold standard world is the nearest 
approach to a financial heaven, But 
he too, while bending- his post-war 
efforts to the wider field, is reported 
to be increasing his interest in the 
intra-imperial monetary co-bpera- 
tion. “The Times” (July 26) says: 

“The outstanding development in 
oversea Empire banking in-the past 
year has ‘been the progress of 
schemes for the formation of cen- 
tral reserve banks. Thus will short- 
ly be realized Mr. Norman's plan.... 
for the dual purpose of facilitating 
the economic development of the 
countries concerned, and enabling 
the Empire to co-operate more 
closely than would ‘otherwise be 
possible in all financial and banking 
questions of common interest......” 

The argument against sterling 
stabilization which is most usually 


dians in New York make it impera- 
tive that any stabilization should be 
in terms of American dollars. 

This line of argument carries lit- 


.| tle weight with Sir Charles. . With 


difficulty of getting an ab 

torate, representative of a 

of views and interests. 
Sterling or Dollar? . 


his experience of foreign 

problems in the Far East, not to men- 
tion the part he played in the Reichs- 
bank’s stabilization of the mark un- 
der the Dawes Plan after the great 
German inflation, he is accepted as a 
considerable authority on such ques- 
tions. 


Regarding the bank's policy, the| country's balance 


Question most often raised is: will it 
be a sterling or an American dollar 


The .Commission made no a 
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By Woodrow 


MAKERS TO HIS MAJESTY 


These grade hats with the real London style 
many friends in the Store for Men. 


You too will be pleased with their easy fitting 


comfort. 


Soft felts in shades of light and dark steel, pearl, 
’ tan and brown, also black hard hats at $7. 


Street Flo6r—Store for Men. 


THE 


PRICE BROS. 
DISPUTANTS 
DRAW CLOSER 


(Continued from page 1) 
complete unaminity of opinion 
among all the interested parties. 
Price Bros. and Co. reorganization 
scheme cannot be legally approved 
of until some time toward the end 
of next month. 

Foreclosure proceedings will be 
avoided as long as there is any 
possibility of the plan being worked 
out from within. 

Hearst Plan Indefinite 

No official word is to be had on 
the status of the offer put forward 
for part of Price Bros, and Co.’s 
assets by the’ NMearst Corp. and 
Royal Securities Corp. This syndi- 
cate proposed to take over the 
Riverbend mill, together with a 
wood supply of 2,500 square miles, 

e assignment of the Duke 
Price power contract,. all for.a con- 
sideration of $12,000,000 payable at 
the rate of $600,000 half yearly. 

This plan was not favored by 
the bondholders, unsecured credi- 
tors or. the common sharehold 
but had the support of the prefe 
shareholders protective committee. 


CHEAP GAS 
PRICE WAR 
FLARES AGAIN 


(Continued from page 1) 
casinghead to one part of naphtha. 
As it is simply a mixture there is 
lack of control of the product, it is 
claimed, the naphtha being used to 
offset the highly volatile nature of 
the casinghead. Being simply a mix- 

are 


ture, the manufacturing costs ar 
almost nil for the blenders and are 
not high for the skimming plants. 


jour'SIMPSO} 


COMPANY 
LIMITED 


but no special measures are in- 
tended. At least -no suggestions of 
the kind have. been.made to the 
companies and so far the only moves 
toward regulation have come from 
the. provinces. 

It is claimed that the attempts 
made toward control of the oil busi- 
ness by Nova Scotia and New Bruns- 
wick are working out satisfactorily. 
In Nova Scotia a thorough attempt 
at control is being made, whereas 2 
New Brunswick so far reliance has 
been .on the law forbidding unfair 
practices. In both Maritime prov- 
inces the unfair practices had con 
sisted of vatious companies, desit 
ing to establish competing stations, 
coming in and offering to pay for all 
equipment of dealers who would rua 
service stations opposite established 
ones, 

U. S,-Canada Prices Compared 

For the first time since the de 
structive gasoline price wars § 
in the United States, prices at border 
points ‘are comparable with prices 
charged in Canada. Ignoring the 
occasional price wars in Toronto an 
other points the most popula 
brands of gasoline of similar octané 
rating are selling in Toronto (taken 
as a convenient Canadian point 
comparison) at prices similar ” 
those in Cleveland, Detroit and 
Buffalo. ; 

The following table shows the 
retail prices, less road taxes, at these 
points and at Toronto and thes 
prices, translated into the equivalent 
price for Imperial gallons are com 
pared with the ruling price 
Toronto: 


Gaseline Prices U. 8. and Canséds 
(Imperial Gallons) 


It is admitted that certain old motor | Buftal 


cars can use such gasolines without 
harm. 
Expect No Federal Control 

- Talk of federalcontrol of the 
marketing of gasoline is not re- 
garded ‘seriously by oil companies. 
Federal policy with regard to all 
marketing may apply to 


on high 

due to longer freight 

customs duties paid on refining 

ment installed, they state that 

States retail prices quoted w 

ef aay prices in Canada 

to cents ZS gallon. They 

lower than t only by the com 
, Situation. 


| Helpful Service 


We welcome opportunities to be helpful to 
our clients. We would be glad to réndér a 
helpful. service to you. 


Crown Trust 


Company 


393 St. James | Street, Montreal 


N° 


Motorsim 


AS 
Or anv 
tell yo 
equalize 
As 
they sts 


Asi 


him m 
you tha 
quire a 
take u 


ings an¢ 


and bre 


greatly j 
perfects 


on all f 


that it 
fingers 


every fi§ 


First th 
the pres: 


is trans 


Then t 


pressu! = 
On each 


WI 


Yrnusa? tr 





aS 
Ss Noh a i ew Sa 


i > 


- = ' > ~ : : i 
/ i- ¥ a 
- re “sz ’ . 
‘ ies : . : are. 
‘ 
. 5 
” - . - ; n ©. a / 
: “* 
. - ¥ ¢ 
, 
; 
; 


: 


a smoother stop... . lower up 


4 


By Woodrew, | | ds earn te No change in temperature—no shock or road vibrati alter the tustme 
Chrysl er Engineers pioneered Law. Pressure is eos transmitted stale to all fants wheel, That’s Adjus nts and Wear , 
why Chrysler Motors Hydraulic Brakes are so positive . . » do not Adjustments in the Chrysler Motors Hydraulic Brake system are 2 


S MAJESTY | Hy draulic Brakes because they giv e cause swerving and seldom seldom needed. When brake linings wear down, this wear must be © 
require attention. A simple compensated for. This is done by a simple turn of a screwon each wheel, 


J & e : 

phe real henson the greatest possible stopping power application of one of na- Te a 
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, with your braking system. The frequency with which relining is. 

Good brakes must do more - necessary is closely tied up with the.equalization:of pressure. If yous 


LIMITED 
i brakes are always applied with equal pressure, at the same time, of 


Chrysler Motors Hydraulic Brakes arte Built’into every than merely stop the car. eS 
They must stop it in any emergency without damage to. the car or all four wheels, it stands to reason that brake- lining wear is alsq 


Chrysler, Dodge, Plymouth and DeSoto car ander ry, discomfort to the passengers. Swerving when the brakes are applied equally distributed over all four wheels. 


Mica. At least ae a Dodge ‘Truck. They are a necessity in these days of ‘is what often puts a car out of control. This is caused by one or more 


kind have. best See am heavy, traffic, sudden emergencies and high road speeds, . of the brakes “grabbing”. oe : 
: Tes j ck -’ No Friction — No Greasing 
Equalized brakes are safe brakes! . . . and they stop you quicker ’ F : 
Engineers have estimated that as much as 50% of the force exerted 
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1933. FIGURES|} For C. P. R. by Economist 


onual Statement Shows 
Substantiglly Lower 
Than in 1983 — Assets 
Valued Conservatively 


ction chiefly to larger firms 
with substantial sales volume and 
financial responsibility, he com- 
ments, “is much more satisfactory” 
to the company. 


: Operating Profit 

An operating profit of $9,142 was 
earned by Rogers-Majestic Corp. in 
“the year ended March 31, 1934, com- 
‘pared with a loss of $313,791 in the 
year. A net loss of $144,- 
? was suffered after deduction of 
depreciation and allowing for bad 
‘debts and taxes. This compares 
favorably with the loss of $474,378 in 
the year ended March 31, 1933, 

Cost of $15,960 incidental to acqui- 


| Leading Eng 


~ 


have subsequently been called on 
to bear the brunt not only of de- 
clining’ revenue, but of enhanced 
prior charges. 

During the last five years, the 
Economist says, the ‘total funded 
debt of the C.P.R. has increased by 
$164 millions and the total capital 
(including funded debt) by $23 mil- 
lions, or by 31 per cent. In 1928 the 
aT ee falling in front 
of ordinary shareholders were 
$20,126,000. In 1933 they were $31,- 
318,000—half as much again, Over the 
same period, however, the review 
continues, total income fell from 
$64,372,000 to $27,085,000 (after a 
somewhat generous computation, 
for 1933, of income from non-rail- 
way sources, which was shown be- 
fore allowing for depreciation on 
steamships). The outcome of these 
changes was that the system which 


> sition of Consolidated Industries Ltd. | covered its preference dividend with 


were wholly absorbed in the profit 
and loss account. The net result for 
the year was that balance in surplus 


"> eccount of $44,191 was turned into a 


Geficit of $121,572, a reduction of 
$165,763, 
'- Income account follows: 
Income and Surplus Account 
Wears Ended March 31 
1934 1933 


$ 
*313,791 


157,221 
3,366 


474,378 
528,472 


g 
Operating profit .... 9,142 
Less: bi 


ec., 


eect. 


$44,246,000 to spare in 1928, was $4,- 
233,000 short of earning its prefer- 
ence dividend in 1933. 


Politics Play Part 


In its prefatory remarks on the 
Canadian Pacific’s prospects, the 
Economist states that the system, 
while substantially British-owned, 
has been from the outset strictly 
Canadian-controlled, “In any esti- 
mate of its future prospects it is 
necessary to take account not only 
of trade/ and economic factors, but 
of Canadian political possibilities, 
for the Canadian Government is the 


.|owner of the only other major rail- 


.. | way system in the country, and the 
+.» |relations between the two lines have 


--- | been a serious problem in Canadian 


$44,190 
Working Capital Down 


Working capital was down over 
$79,000, and the ratio of current as- 
sets to liabilities dropped from 7.75 


© to 2.84 to one. A new item among cur- 
rent liabilities was a bank loan of 


$173,104. This is understood to be 
in connection with financing of in- 
ventories for the autumn, and is ex- 

‘to be paid off this year. 


: Accounts and bills payable also 


increased substantially. Current as- 
“Sets increased to $1,040,248. The 


pea consider the working capi- 
- tal position “quite satisfactory.” 
Comparison follows: 


Working Capital 
1934 - 

864,485 

111,600 


673,490 752,885 
2864—1  7.75—1 
Balance Sheet Values 

The balance sheet shows invest- 
ments in Canadian Radio Patents 


Current liab 
forking capital .... 


life for the last decade.” 


¢ After describing the reasons lead- 
ing up to the questionable capital 
expenditures, the introduction of 
the Royal Commission to investigate 
transportation in the Dominion, and 
the apparent Jukewarmness of co- 
operative measures between the two 
railway systems, the Economist goes 
on to say in part: 

“Some of the difficulties of the 
position, by general agreement, are 
“political.” In view of the results of 
the recent Provincial elections, the 
Bennett Government, faced with 
the possibility of a catastrophic ex- 
pulsion from power within the next 
twelve months, after the Dominion 
elections, may be loath to encour- 
age unpopular reforms such as the 
abandonment of uneconomic lines, 
which may involve a further loss of 
electoral support — the voting 
strength of the workers on the two 
railways alone, irrespective of de- 
pendents, being something like 100,- 
000. Already a Bill for the amalga- 
mation of the telegraph and express 


= © Ltd. at only $1, although dividends | services of the two systems has been 


of $12,500 were received in the year 


) ee from the shares. The auditors’ re- 


port comments that it may be desir- 


able to revalue this asset some time 


. z in the future. 


Net book value of plant and equip- 


YS ment is shown at $742,029 compared 


eg 


with $630,834, reflecting the acquisi- 


the year. The increase in value, 


5 however, is sub, 


tially less than 


withdrawn under Parliamentary 


pressure, 
A Political Bombshell 
“Political considerations also ap- 
pear only too likely to stand in the 


way of another fundamental meas- 
ure—the reduction of freight rates, 


- tion of Consolidated Industries in| which necessitates, in turn, a lower- 


lish Financial Publication Does Not: 
Expect Spectacular Caenge ree 


be made, in harmony with the cost 
of living, and that the beriefits should 


trade 


government, near the end of its term 
of office, would care to precipitate a 
bitter sectional controversy this 
autumn? The position is particular- 
ly complicated in the Western Prov- 
inces, where grain rates have been 
fixed’ by special statute at a level 
which ‘the railway companies have 
long contended to be entirely un- 
remunerative. 


Look to Trade Revival 


‘While, therefore, some quiet 
progress may be made with measures 
of railway co-operation in the next 
twelve months, the Canadian Na- 
tional trustees can scarcely hope for 
active support from the Dominion 
Government, and may find Mr. 
Beatty a lukewarm colleague, for 
the C.P.R. president has already 
voiced the opinion of his board that 
the only practicable solution. of the 
problem is the complete unification 
of management of the two systems 
under a private, non-political board. 
If, in fact, the two railways, having 
been admonished of the danger of 

ning races, are to be tacitly per- 
mitted the more hazardous rivalry 
of “last across” it would seem that 
stockholders in the C.P.R. must look 
mainly to a rival in Canadian busi- 
ness activity for any substantial 
amelioration of their position in the 
near future. The omens are not en- 
tirely unfavorable. This year’s net 
railway receipts of the C.P.R. for 
the first five months (when the s¥s- 
tem normally obtains about 25 per 
cent of its total traffics) have been 
$3,486,000 higher than in 1933. On 
this basis the railway may be earn- 
ing about 3 per cent, or rather more, 
on its preference stock. The June 
gross figures have not quite main- 
tained this good showing. Every- 
thing turns, however, on the results 
of the heavy period of autumn: 
traffic, for the company normally 
collects over 50 per cent of its re- 
ceipts in the last four months of the 
year. Estimates of a short wheat 
crop have recently been favorably 
revised, and the latest figure puts 
the possible 1934-35 yield at about 
330 million bushels, against an aver- 
age of 356 millions for the last four 
years. Under the World Wheat 
Agreement, . however, Canada’s 
maximum export is limited to 200 
million bushels for the current 
wheat year. Whether this will be 
raised to the 270 million bushels 
which Canada is anxious to export 
in 1934-35, remains to be seen. 

“These facts suggest that while 
the’ omens may not be unfavorable 
to a continuance of moderate recov- 
ery in the position of the C.P.R. on 
the near view, a spectacular revival 
is not indicated. Having regard to 
the uncertainty which still obscures 
the outlook for the Canadian rail- 
ways as a whole, investors may infer 
that present quotations for C.P.R. 
stocks — certainly for the ordinary 
stock—are not unduly low.” 


HD the $152,000 paid tor the Consolid-| ADVERTISING LINAGE {Maritime Telegraph 


ated Industries plants. 


"Another balance sheet change due 


_ $159,695 for time notes payable in 


to the acquisition is a liability of 
Neonnection with the Consolidated 


- Industries purchase. These notes be- 


§ 


2 | 


ae. 
ca 


?, ‘points out in 


come due in three annual payments 


| starting Jan. 1, 1935. Notes of $41,695 


issued for tools are payable from 
July, 1934. These are shown as de- 
ferred, not current, liabilities. 
More Shares Issued 

Issue of one share of Rogers 


Majestic Corp. stock for cash 10 of 
_ Consolidated Industries, in connec- 
tion with the purchase of the latter, 
ods 


ds reflected in an increase in the 
mumber of A and B shares outstand- 
dng to 158,549 from $125,549 in 1933. 
G. Harrison Smith, president, 
the report that the 
acquisition of Consolidated Indus- 


makes Rogers-Majestic the largest 
Tadio manufacturer in Canada, and 
expected to double the tube sales 
its subsidiary, Rogers Radio Tubes 
‘Ltd. The parent company will also 


re from royalty payments to} ing 
F 


orest Crosley, Co. part of Con- 
“g0lidated Industries, which did not 
formerly receive this income. 
. Mr. Smith also indicates that re- 
‘serves for depreciation and bad debts 
i in excess of probable require- 
nents, and that plants and inven- 
ps are conservatively valued. 


MONTREAL. — Paul F. Sise has 


vacancy 

i by the death of Dr. W. Han- 

Mr. Sise is ident of the 

a Electric : a director of 

Royal Bank of Canada, the Mont- 

wal Trust Co, Bel) Telephone Co. of 

as and severa) other import- 

organizations. 

ple Leaf Milling 

Stock Will be Delisted 


From Our Own Correspondent 


MONTRBAL.—Foilowing the re- 
ganization of the capital structure 
the Maple Leaf Milling Co., the 


2 


2 i both classes of preferred stoct: 
will be removed from the list of 


common shares of no.par value | 74 


INCREASED IN JUNE 


U.S. Returns Point to Good 
Demand for Newsprint 
Paper 


From Our Own Correspondent 

MONTREAL. — Classified adver- 
tising in newspapers of 52 of the 
leading American cities registered 
a sharp gain in June, but display 
advertising receded, according to 
measurements taken by Media Rec- 
ords Inc, and published by Editor 
and Publisher. 

In actual linage June fell some 
8,500,000 lines short of May in the 52 
cities measured, but this was not as 
much as the average seasonal de- 
cline, which in recent years has 
approximated 10,000,000 lines. 

Ahead of Last Year 

The gross linage reported. for 
e was 103,645,828, compared with 
93,167,974 lines in June, 1933, and 
112,122,217 lines in May, 1934. Dis- 
play advertising totalled 84,957,268 
lines, as against 76,823,360 lines a 
year aga, while classified advertis- 
aggregated 18,688,560 lines 
tpt with 16,344,614 lines in 

Compared with a year ago, the 
June returns reveal an increase in 
retail, departmental store, general 
and automotive advertising, while 
financial advertising registered a 
small decline. In 


Zimmerknit Declares 


$3.50 on Pref. Stock 
Zimmerknit Co, Ltd, has declared 
a dividend of $3.50 per share on the 
seven per cent preference stock of 


the company for the half year ended/G 


August 1, 1934. The dividend is pay- 
able on September 1 to shareholders 
of record on August 15. 

This is the first payment of divi- 
dends on this stock and is in accord- 
ance with the policy of the reorgan- 
ization of the company in 1931, 


Railway Earnings 
Canadian National Railway 
10 wr ended ow 1933 Increase 
y Be: $ $ 
Gross rev. , 4,493,883 4,248,216 245,667 
Pacific Ry. f 
. 1933 


Records Further Gain 

From Our Own Correspondent 
MONTREAL. — Maritime Tele- 
graph and Telephone Co., operating 
in Nova Scotia and in Prince Ed- 


\} ward Island, continues to report 


gains in the number of stations in- 
stalled. At the end of last June the 
company had in service 38,107 tele- 
phones, representing a net gain dur- 
ing the month of 99. There was no 
change in the number of stations on 
the Island, the Island Telephone Co. 
reporting 5,473 or the same as at the 
end of May. : 

Toll traffic handled by Maritime 
Telegraph and Telephone has 
on a more favorable basis this year. 
At the end of last June a survey 
showed that for the half year the 
company had handled 10,9 per cent 
more toll messages than the cor- 
responding period of 1933. For June, 
1934, the number of completed mes- 
sages handled by the company 
totalled 111,738, or 94.3 per cent of 
all those received. 


————eeE—————"=== 
Public Utility Earnings 
==” 
Mexico Tramways Co. 

1934 1933 Decrease 
ee 
226,665 21,333 
302,082 44,385 
“75,417 23,052 
1,433,394 202,821 
456,907 


°93,789 
Mexican Light & Power Co. 
eac'sss 703-210 , 
462,457 
240,758 
4,565,601 
1,652,927 


National Light & Po ’ 
6 Mos, Ended tone &: mm 1 


ross earn, ... 4,182,219 


Net earn. .... 1,511,894 


Pals Slee 
sy 


Share and Work- 
. ing Capital on Better ~ 
Seale” - 


. Had this charge been of 
the usual proportions, the amount 


* ‘ go SER 


BP are oh 


‘ 
ats 


A 
« . 


of the profit and loss 
Particulars e p 


account for the past three years 


follow: 
: June 30, July 1, June 27, 
1934 1933 1932 


$ 
sees 752,875 
60,714 


813,598 
388,400 
233,517 

32,710 

12,219 
146,743 
124,284 


271,027 
5. 


Prev. surplus .. 


Loss on subs. shrs. 


271,022 


d—Deficit. 
Net Working Capital 
Curr, assets... 1,972,822 1, 954 1,702,922 
Curr. liabs.... 851,069 619,937 884,262 


Work, cap.... 1,121,753 915,917 818,660 
Balance Sheet Stronger 


The balance sheet at the end of 
last June reveals. an improvement 
of more than $200,000 in net work- 
ing capital position. Assets at that 
date totalled $13,470,869, as against 
$12,797,534 at the end of June last 
year. Among the current accounts 
the: principal change is an increase 
in inventory values from 957,767 to 
1,422,006. ~ . 

Substantial expenditures were 
made on capital account during the 
year, this item now standing on the 
books at 9,838,344 compared with 
$9,604,447 a year ago. The invest- 
ment account shows a minor gain 
at $1,423,858. 

Among the liabilities it is noted 
that*the funded debt has been re- 
duced practically $100,000 to $3,- 
760,000. Bank loans were cut by 
$70,000 to $150,000. New items on 
the books this year are acceptances 
totalling 304,250. 

Sinking fund resérve has been in- 
creased from 233,941 to 266,651. Other 
changes in the balance sheet. .are 
relatively unimportant. 


TOBACCO SALES 
MOVE FORWARD 
IN CURRENT YEAR 


Cigarettes . Entered for 
Consumption at Record’ 
Level 


From Our Own Correspondent 

MONTREAL. — Imperial Tobacco 
Co. of Canada and other manufac- 
turers are experiencing a better de- 
mand for cigarettes judging by the 
number of cigarettes entered for 
consumption during last June. 

Returns compiled by the Federal 
Government show that during the 
month 468,990,240 cigarettes were 
entered for consumption. This is 
the highest figure ‘reported for any 
month in several years and is more 
than 30,000,000 more than in June, 
1933, and nearly 100,000,000 more 
than in June, 1932. 

Other forms of tobacco entered for 
consumption last June compare fav- 
orably with the returns for the 
same month last year. Cut tobacco 
entered totalled 1,585,004 Ibs. as 
against 1,517,064 lbs. in June, 1933. 


Plug tobacco was not in as great a 


demand, dropping from 412,655 Ibs. 
last year to 381,019 lbs. in June, 1934. 


Cigar Sales Increasing 
The two luxury products—over- 


finding a more ready sale judging 
by the returns. Last June 21,000 
overweight cigarettes: were sold, a 
gain of 50 per cent over the previous 
month but still below the returhs 
for June, 1933. The Government re- 
ports 11,510,509 cigars entered for 
consumption last June, or roughly 
ov more than in the same month 


1,014,566 lbs. in June, 1933. It 
is noted that importations of raw 
leaf this year have been appreciably 
less than a year ago. 


Lumber Exports Doubled 
Exports of Canadian planks and 
boards during the year ended June 
30 were. more than double those of 
the previous twelve months, at $23,- 
783,820, compared with $10,316,542. 


National Steel 


=| T ONDON COURT 


SUPPORTS CLAIMS 
OF PREF. STOCK 


Union Cold Storage Co. 
Dividends Reduced With- 
out Full Disclosure 


Decision in favor of the preferred | N 


shareholders was recently handed 
down in London, England, in an ac- 
tion contesting the validity of a per- 
manent reduction of dividends on 
preference shares of Union Cold 
Storage Co. Preferred shareholders 
had been induced to approve the re- 
duction through fear of restriction 
of markets. Mr. Justice Eve,, in 
Chancery Division of the - High 
Co decided that sufficient infor- 
mation had not been furnished to 
the preferred shareholders when the 
modification of their claims was 
sought by the company. , 

The company occupies South 
American properties at an annual 
rental of £960,000. The lease provides 
that as earnings fall short of 10 per 
cent on the ordinary shares, the rent 
is reduced. Only about half the rent 
was being paid at the time the re- 
duction of preferred claims was 
sought. Thus, reduction of the pre- 
ferred dividends would give bene- 
fits to the. lessors as well as to ordi- 
nary shareholders. The court held 
that all the interests under the lease 
had not been fully disclosed to pre- 
ferred shareholders, and found. 
their favor. . Moe 

The London Times, in comment- 
ing on the case, says: “When a com- 
pany goes into liquidation, the pref- 
erence shareholder has well defined 
rights which he is legally \entitled to 
exact for what they may be worth. 
When, however, reconstruction: is 
effected by way of an agreement 
among the various classes of share- 
holders, the part of the preference 
shareholder is too often a preferred 
share of what should be common 
sacrifice. In any such settlement the 
ordinary shareholder, who can only 
have inferior rights in liquidation, 
is bound to have superior interests 
in survival, and the truth is some- 
times too plain. Yet under certain 
cenditions industry must rely solely 
upon the issue of preference stock 
for the satisfaction of its require- 
ments, It would be a serious obstacle 
in the way of the financing of enter- 
prise if the pyblic were encouraged 
to regard the preferential right, in 
time of stress, as ranking after the 
debenture as a matter of law and 


Banker Report 
Calgary Finances 
Are “Disquieting” 


beqn weight cigarettes and cigars — are ing 


imperative that city authorities 
should, without delay, plan their dis- 
bursements for the balance of the 
year so that the city will not spend 
more than the amount of revenue 
collectible from the citizens of the 
current year’s levy plus a loan on 
revenue account not.greater than 
carried over last year.” 
Mayor Andrew Davidson 
ported to anticipate that $1,000 
the city’s 1934 tax levy will not 


Te 


ing so that the 
living within its 


Car 


Limited 


Builders of Passenger Cars — 
Freight Cars — Street Cars — Air : 
Dump and Industrial Cars of all 
descrjptions, Automobile Chassis 
Frames, Woodwork and Parts — 
Steel Pressings— Forgings — Drop 


Forgings. 


“HAMILTON; ONTARIO, CANADA 
621: James Street, MONTREAL, QUE. . 
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SUN LIFE PLANS < 
4 ; {GANIZATION 
| paves J. A. Tr 
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The Hamilton branch will con- 
sist of the counties of Brant, Went- 
worth, Lincoln and 

elland, under the management of 
Ralph C, Ripley, formerly district 
manager at Hamilton. 

The new Guelph branch will 
consist of the. counties of Huron, 
Perth, Waterloo, Wellington, Dutf- 
ferin, Gray and Bruce, and will be 
under the management of W. E. 
Hamilton, formerly unit manager at 
Guelph, ’ 

The London branch will consist of 
the counties of Essex, Kent, Lamb- 
ton, Middlesex, Elgin, Oxford annd 

orfolk, and will be under the 
management of J. N. Mertz, form- 
erly manager of the company’s 
Calgary branch. 

Other appointments include J. M. 
Tory, appointed agency assistant in 
the Toronto Queens branch; J. E. 
Newdick, agency assistant in To- 
ronto Victoria branch; Roy S. Dale, 
appointed agency assistant, London. 
Ont., branch; J. F. Smith, appointed 
agency assistant in the Hamilton 
branch; K. N. B. McKenzie, ap- 
pointed regional group manager, 
Toronto, succeeding E. P. Higgins, 
and J. R. Millard becomes district 
group manager, Toronto. 


Pitfield and Co. Appoint 
Toronto Resident Director 
From Our Own Correspondent 

MONTREAL.—Arthur S. Torrey, 
a vice-president of the investment 
banking firm of W. C. Pitfield and 
Co., has been appointed resident 
director in charge of the company’s 
Teronto office. 
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Gey: of Winnipeg Bonde petvide investors 
with ities to combine sound security 
- with interest return. 

‘Price: 98 and interest, to yield 4.98% 


It'is convenient to order by mail. 


‘ 


Wood, Gundy & Company 
; Limited 
36 King Street West Vancouver 


Toronto New York 
Puowe: Excor 4321 London, Eng. 


Toronto 
Montreal 
Winnipeg 


Canadian Industrial Alcohol 
Company, Limited 
manufacturers of 
Maple Leaf Industrial Alcohol . Ethy] Alcohol Cologne Spirits 
Denatured Alcohol and Maple Leaf Anti-freeze. 
Also operating « Chemical Division Manufacturing 


Wood Alcohol, Acetate of Lime, Charcoal 
W6od Tars, Wood Oils, and other Chemicals 


Controlling and Operating 
Consolidated Distilleries Limited 
Wiser’s Distillery Limited 
Robert McNish & Co., Limited 


Glasgow, Scotland 
' Distillers and Bottlers in Bond since 1859 
Canadian and American Ryes and Bourbons, 
London Dry Gins, Domestic and Imported Scotehes; 


1. M. Douglas & Co, Litaited 


WHEN YOU LAND THAT BIG ORDER 
... AND IT’S SURE TO MEAN MORE 
SALARY...AND YOU KNOW HOW 
GLAD THEY'LL BE AT HOME... 


Tell them by Long Distance 
.-.and let them hear the 
good news now. 
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Working for Hudson's Bay Company 


BROAD ADVANCE 
OF BOND MARKET 
AGAIN RESUMED 


ilt-edged Securities Up 
alt Pi — Westerns 
ain 


though there was a was a slight weak- 
= gilt edge, bonds after the 
holiday this week, speaking gener- 
ally the broad advance in prices of 
the last few months has been con- 
er with the average price . a 
en high grade Canadian bonds 
standing at $110.62 on Aug. 7 as 
st $110.39 = week ago and 
$110.14 on July 26. Apparently ~ 
international flurry 
murder of the Austrian 
bas subsided and dealers report no 
clouds on the immediate domestic 


horizon. 
Waiting Until Fall 
The Financial Post understands 
that nothing big in the way of new 
financing is anticipated until the fall, 
There has been a good deal of talk 
ef an Ontario Provincial loan but 
here again there is nothing definite. 
The summer season is generally 
considered unsatisfactory for float- 
ing new loans. At present there 
seems to be more loose money than 
ood bonds. 
The trend of gilt edged bonds is 
indicated below: 
Average Yield and Price on Seven 
Canadian High Grade Bonds 
— Price Yield 


$ Go 
7 3.701 110.62 July 31 3.811 
3 3.789 110.66 July 30 3.814 


Aside from the possibility of an 
Ontario loan, the main Government 
issue in sight will be the taking care 
of the unconverted portion of the 
billion dollars 1934 Dominion Gov- 
ernment issue. The bulk of this was 
converted in the last three years 
fout there remains about $226,000,000 
which falls due on Nov. 1, 1934, At 

t this is quoted at par and 
% to par 


and %. 
Pair ntec trend in the bond 
suet in the last two months has 
the rise of four to five points 
ood Western provincial bonds. 
the increase in wheat price is 
partly responsible for this improve- 
ment and also the general increase 
fm the price of all bonds there is still 
other important factor, The Post 
been informed. This is the gen- 
eral checking up of Western finances 
y municipal and provincial author- 
ties. Controllable expenditures have 
been drastically reduced and fur- 
ther borrowing reduced to a mini- 


CAN. MACHINERY 
REDUCES LOSSES, 
SURPLUS LOWER 


Deficit for Year $38,870 
see as 455 in 


og 
ws = en See omy 


Net — "of Cineda 
Machinery Corp. Ltd. was reduced 
to $23,645 for the year ended Jan. 
31, 1934 as compared with $49,350 
for the previous year and $45,638 
for 1932. When ‘bond interest of 
$9,735 was added but with no pro- 
vision for taxes or depreciation 
there was a loss for the year of 
$33,370 as against $67,459 in 1933. 
When taken from the surplus of 
$58,298 was reduced to $24,918. The 
company manufactures wood and 
iron working machine tools and 
steam specialties in its plant at 
Galt, Ont. 

Income and Surplus Account 
Years Ended 1 


1 
3 
45,638 


Net oper. loss . 
i 105 
878 


Add: Bond int,. 
Inc. taxes .... 

Loss for year... 

Less: Prev. ‘ 


° + Surp 
Add: Adjust, 


64,621 
195,046 
a 185 


lus forward. 58,298 

otal current assets were $356, 197 
as compared with $373,868 in the 
previous year. Principal items were 
cash $6,171, accounts receivable 
$41,338, ‘both of which items. were 
slightly: higher than in 1933 and 
inventory $308,688 which was about 
$20,000 below the previous year and 


‘ largely accounted for the ae 


in total current. 
Working Capital 1036 1933 
373, 
128,763 


245,105 
1 


243—1 2.90— 
Total current liabilities were up 
from $128,763 in 1933 to $146,053 in 
1934. Bills payable were up from 
$113,500. in 1933 to $127,000, accounts 
payable, acccrued wages, etc., from 
$5,881 to $13,308 but bond interest 
dropped from $9,383 in 1933 to 
$5,745 in 1934. 
The annual meeting of the com- 
pany was adjourned from April of 
this year until July 31, 1934. 


New Bond Department 


for Melady, Sellers Co. 
W. E. Gower of Winnipeg has 
been appointed manager of the bond 
department of Melady, Sellers & Co. 
An extensive department will be 
opened on August 15 at 834 Grain 
nen, Winnipeg. Mr. Gower 
as formerly a partner of Light- 
Cap, Gower Ltd. 

Melady, Sellers & Co, are mem- 
bers of the Winnipeg Grain Ex- 
change and Chicago Board of Trade 
and through John Melady & Co. of 
New York; Watt and Watt, Toronto; 
and Oswald Drinkwater & Co., 
Montreal, are represented on the 
leading stock and commodity ex- 

. H. E. Sellers is president 
ae the firm; C, E, Graham, secre- 
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Mr. Cooper, who is the thirtieth 


governor of the company, will 
ise fixet to enter Western Canada’ bar the ca ber tooroenn a eden 
Bay. George Allan is chairman of the Canadian committee of the company. 


C. W. Lindsay Operations 
Reflect Seasonal Trend 


‘From Our Own Correspondent 


MONTREAL,—Sales of: C. W. 
Lindsay and Co., distributors of 
musical instruments in. Montreal, 
Ottawa, Kingston and a number of 
Quebec cities have been rather 
quiet of late. Last April the com- 
pany experienced its first monthly 
increase in sales since 1929, Condi- 
tions continued favorably during 
the succéeding. month, but have 
tended to slow down lately largely 
because of seasonal influences. 

The company’s working capital 
position, which has always been a 
feature of its balance sheet, con- 
tinues to be aur > sacooued strong. 
At the end of last February current 
assets totalled $1,288,710 compared 
with current liabilities of only 
$49,011. Cash, call loans and other 
liquid items aggregated more than 
$400,000 at the end of the last fiscal 
year. 


CAN. PAPERBOARD 
EXCHANGE SCHEME 
MAKING HEADWAY 


Majority of Bonds Traded 
— Meeting Scheduled 
Next Fall 


From Our Own Correspondent 


MONTREAL.—Exchange of se- 
curities is now being effected by 
bondholders. and stockholders of 
Canadian Paperboard Ltd., under 
the terms set forth in the reorgan- 
ization plan dated April 1, 1933. To 
date between 65 and 70 per cent of 
the bonds have been exchanged. 

Under the plan the holders of the 

15-year first mortgage bonds receive 
1 new preference share for each $100 
-| bond held.and l.new common 
for each $400 of principal amount of 
bonds held. Ordinary creditors of 
the old company receive 1 new com- 
mon share for each $100 of admitted 
claims. Preferred shareholders rey 
ceive 1 new common for each two 
old shares held, while the common 
shareholders secure 1 new share for 
each 10 old shares. 


Meet Next Fall 


The exchange of the capital stock 
is coming along satisfactorily and 
expectations are that a meeting of 
the sHareholders will be held in the 
early part of the fall to approve of 
the contract whereby the company’s 
properties were leased for a period 
of years by the Gair Co. Canada, 
Ltd., a subsidiary of the Robert Gair 
Co. Inc., of New York... 

Under the terms of this lease it is 


Installment accounts carried by 
the company on its bodks at the 


by the company on this “paper” 
have been particularly small and it 
is understood that for the current 
year collections have been very 
satisfactory. 

While no official comment is 
forthcoming, it is understood that 
the management will continue its 
policy of reducing the outstanding 
funded debt and erred ‘stock. 

In the last fiscal $140,000 of 
bonds were retired, reducing the 
outstanding issue to $760,000 com- 
pared with’ an original issue of 
$1,200,000 made in the early part of 
1928. During the same period 
issued preferred stock has been 
lowered from $1,200,000 to $536,300. 


MONTREAL POWER 
OUTPUT ADVANCES 
DURING LAST JULY 


Demand for Electricity 
Better But Gas Sales 
. Easier 


From Our Own Correspondent 


MONTREAL, —Net earnings of 
Montreal Light, Heat & Power Co. 
from electric energy sales increased 
by 46 per cent up to June 30, 
while miscellaneous net earnings, or 
income from investments, advanced 
by 4.40 per cent or considerably more 
than offsetting a decrease of about 
3.5 per cent in net earnings from gas 
sales. The result for the first six 
months this year has been a total net 


revetiue “before dépréciation équal 
fo approximately $134 share on the 
a outstanding at 

une ‘ 


Output of electricity on the Mont- 
real system, not including off-peak 
and export power, totalled 73,378,765 
kilowatt-hours as compared with 67,- 
295,510 kilowatt-hours for the cor- 
responding month last year,.an in- 
crease of 6,083,255 kilowatt-hours or 
8.29 per cent but a decrease of 1,- 
843,705 or 2.45 per cent as compared 
with June, indicating that the sea- 
sonal industrial slump generally an- 
ticipated for the neue of July did 
not materialize to any extent. 

Progressive improvement in elec- 
tricity output has been reported 
monthly since last October but con- 
sumption has been, and is still, con- 
siderably below that for the same 
a J2 the years between 1929 


understood that the Gair Co., Cane| ang 1 


ada, will pay to Canadian Paper- 
board Ltd., successor to Canadian 
240| Paperboard Co., an annual sum suf- 
ficient to take care of taxes, insur- 
ance and underlying charges. .In ad- 
dition Canadian Paperboard Ltd. 
will have a share in the profits of 
the Gair Co. after various charges 
have been provided in full. — 


ST. CATHERINE REALTY 
CLEANING UP TAXES 


Montreal Building is Fully 
Rented But Revenue 
Easier 


From Our Own Correspondent 

MONTREAL,—St. Catherine Street 
Realty Co., = and operating a 
large office and store building in 
Montreal, is making progress. The 
building is fully rented at present, 
though income is not as high as 
formerly due to the fact that the 
company had to make concessions to 
tenants which resulted in bringing 
down rental revenue. 


Revenues of the company are be- 
ing used to meet operating expenses 
and the payment of back taxes. No 
interest is being paid on the com- 
pany’s outstanding bonds, holders 
having agreed to release the com- 
pany from this obligation for a 
period of three years. 

This company was faced with the 
problem of meeting fixed charges 
which remained constant despite a 

in earning power. Rental on 

d upon which building is located 

is for a fixed amount; taxation has 

not declined, while bond interest re-« 

mained fixed. In order to meet the 

senior charges, it was necessary for 

the bondholders ¢o make conces- 

sions. This they did through defer- 

ring bond interest payments over a 
three-year period. i 


Small Decrease Shown 

So far as gas is concerned, a de- 
crease for the month was shown. Out- 
put reached 390,418,000 cubic feet 
during the month of July as com- 
pared with 404,873,000 cubic feet for 
ary pen og ong gee 
of 14,455,000 cubic feet, or .035 


improvement was evident until Feb- 
ruary of this.year. From that time 
until June each successive month 


figures for July again recorded a 
slight decrease. However, with the 
return to the city of residents now 
on vacation, increase in gas output is 


It is encouraging to note that sales 
in the last year exceeded those of 
the previous year. 

* 


kkpecks Customs Reduced 


stock.| SALES of whisky are always 
apt She wet nm nner pr pen 


trial Alcohol Co. The outlook for 
volume business during the coming 
months is dependent on the general 


the| marketing conditions of American 


type whiskies of Canadian manu- 
facture in the United States market. 

sales of bulk’ whiskies have 
been disappointing, they are due to 
conditions beyond the control of 
Canadian distillers. 

While the United States labelling 
and blending regulations have ham- 
pered sales of Canadian beverages 
in that country, correction of this 
situation is now under way. It is 
contemplated that the new regula- 
tions will call for a minimum of 20 
per cent of base whisky in any 
blend and that the label must show 
the age of the youngest base whisky 
included. Negotiations are under 
way to have the United States Cus- 
toms tax of $5 a gallon reduced. 

It is hoped to extend the already 
active industrial lines emanating 
from.the company’s unusually mod- 
ern charcoal and wood alcohol plant 
at Lindsay, Ontario (which also pro- 
duces acetate of lime, wood tars. 
wood oils and other by-products)‘ as 


ST. JOHN DRY DOCK 
SECURE CONTRACT 


ON HARBOR WORK(’ 


Programme Cove Covers Dredg- | 
ing Inside Saint John 
Harbor 


From Our Own Correspondent 

MONTREAL.—St, John Dry Dock 
and Shipbuilding Co. has received 
the largest dredging contract'under- 
taken inside the Saint John harbor 
for some years, namely, removal of 
silt from all available berths on the 
West Side and at Long Wharf. 

Operations are to commence im- 
mediately, the contract calling for 
the removal of about 100,000 cubic 


yards of silt. 


Plenty of Dredging 

Meanwhile dredging is being con- 
tinued in the outer harbor, at the 
mouth of the main channel, clearing 
away the final spots and removing 
small ledges overlooked in the major 
dredging operations for the widening 
of the channel. 

Along the face of the McLeod and 


their contract undertaking for the 
deepening of those berths 

Another dredging operation which 
will be in progress shortly will be 
the clearing work in relation to the 
demolition of berths, 1, 2, 3 and 4, on 


——Z£_ separa 


gain in electricity. 


MAY LOWER INTEREST | 
ON MUNICIPAL. BONDS 


Premier Hepburn Claims 
Municipal Board Has 
Power 


The Ontario. Government may 
make creditors of bankrupt muni- 

palities lower interest rates, 
Premier Mitchell Hepburn intimated 
in a statement at Owen Sound, Un- 
der the law the Ontario M cipal 
Board now the 
cial affairs of such municipalities 
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during the week were fractional. 

The trend away from American 

Seay oes ea seed 
con 

the latter half and the week- 

end, the increas? in the oe 


ian securities in New York, 

ere rumors of increased gold 
prices in the United States and of 
purchases of 100,000,000 ozs. of silver 
at 46 cents per ounce in India, have 
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Building programmes on a large 
scale indicate that the company’s 
expansion period is by no means 
over, 

~ 


+o ” 
Enquiries Indicate Prospects 


MPANIES -which supply con- 


tractors and makers of building 
materials, ave been receiving a 


‘great many enquiries in the last 


month in anticipation of the Domin- 
ion Government programme of pub- 
lic works. These have not yet 
reached the contracts awarded stage 


but nevertheless, contractors, archi-. 


tects, engineers and makers of build- 
ing material, are very busy trying to 
get as good an idea as possible of 
costs in every department of their 
operations. All eyes are turned on 
Ottawa, and shortly the total of con- 
tracts awarded should indicate how 
active the construction industry will 
be for the rest of 1934, 


General Motors. 
Dividend Bonus 
Benefits C. I. L. 


‘From Our Own Correspondent 
MONTREAL. — General Motors’ 
declaration’ of an extra dividend of 


50 cents a share on its common stock 


will .be reflected in a substantial 
increase in Canadian Industries Ltd. 
income from investments. This 
company has been a large holder 
of General Motors stock for several 
years and in 1933 the financial state- 
thent showed an income from in- 
vestments of $696,061. 
be ascertained this sum was 
received in the form of dividends 
from holdings in General Motors 
and Canadian Safety Fuse Co. with 
the preponderant amount coming 
from the former investment. 

During 1928 and 1929, due to 
favorable stock market conditions, 
the management of Canadian Indus- 
tries. Ltd. liquidated some of the 

holdings of General 

Motors Corp. The amount realized 
was in the neighborhood of $11,650,- 
000. This sum was used to finance 
capital expenditures. undertaken 
that time. While the 
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bern ity oe less subsidiary company’s 


t. 
Working Capital Position 
da calrca 
Curr. assets ... 1,246,342 1,164,705 1,212, 
Curr. labs. .. _te _ ae 
Work. cap. ... 1,069,713 1,036,900 1,019,184 


At the end of the past fiscal. year 
the company’s balance sheet showed 
ae te a 


among the liabilities are of no par- 
ticular moment. 
Operate Sixty Stores 

In his report to the shareholders 
J. E. Warrington, president, had the 
following to say, in part: 

“Our expectation of improved 
business conditions referred to in 
our last annual report has been 
realized and is reflected both in in- 
creased sales and profits for the 
past year. Sales amounted to $2,- 


254,428.69 (after eliminating sales | P@™Y 


from factory to store company). 

“The full year’s dividends have 
been paid on the preferred stock, 
and a first dividend of twenty cents 
per share distributed to the com- 
mon shareholders on March 1 last. 
and another dividend of twenty 
cents per ‘share has~been declared 
payable September 1 next, mak- 
ing forty cents per share from the 
year’s operation. 

“Seven stores were closed, and 
eleven new stores opened during 
the year making a total of 60 in 
operation as of May 31 last. 

“As referred to in the last annual 
report, the Surpass Shoe Co., the 
last of our retail subsidiaries, has 
been wound up and the assets trans- 
ferred to Agnew-Surpass Shoe 
Stores, and ineluded in the con- 
solidated balance sheet, thus Ag- 
new-Surpass Shoe Stores is now 
the operating company for all the 
_ a with ber John Ritchie 

» as e manufacturing sub- 
sidiary.” 


‘NT. NICKEL DECLARES 
DIVIDEND OF 15 CENTS 


Last Payment Was 10 Cents 
on June 30 — Payable 
Sept. 29 


» International Nickel Co. of Can- 
ada have, as predicted, declared a 
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B. F. Townsley and Comp 
Mining Counsellors 
Analyses & Reports. 
’ Investigate Before You Invest 


us| Telephone Waverley 1853244 Bay St.,To onto | 
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Give Your 4 


Boiler a Chance! 


‘ MURRAY-MADE 


i 


BOILER SETTING CEMENT 


seals loose mortar joints and 
porous brick surfaces of boiler 

opping infiltration 
of air into fire boxes. Reduced 
fuel consumption will quickly 
pay you for an application of 
a te Boiler Setting 


Cement. 


Neuter MORRAY & Company 


LIiMIiTrTEeEo 
_ MONTREAL-TORONTO-HALIVAX- SAINT JOHN -WINNIPEG -VANCOUVES 


Affiliated with Dominion Tar & Chemical Co. 


Limited 
Conde Gressoting Co, Limited—Fiive Conduite, Coneda, Limitee 


Melchers Start 


FP. + 


Bottling 


For Export to United States” 


From Our Own Correspondent 


MONTREAL.—Melchers Distiller- 
ies Ltd. is now engaged in bottling 
American type whisky for export to 
the United States under agreement 
with Russell C. Feldman and Co., 
which purchased all of the com- 
pany’s holdings of this type of 
w 

ae the president of 
Melchers announced that the com- 
had sold approximately 560,- 
000 gallons of American type whisky 
to the Feldman company, delivery 


at which the sale had been con~ Con 
cluded, but it was stated that the . 
cash to be received from the sale = 
would be sufficient to liquidate the 
dividend arrears on, the “A” stock 
and have a surplus over for the a 
stock. 

Marketing . conditions in the 
United States have been rather 


to be taken within a year. No par- | through Sectinmtie channels. Boot- 
ticulars were given as to the price Jeg whisky hes been treaty sean 


Ste-Anne Pays Interest 
on Village, School Bonds 


Village of Ste-Anne, Que., has 
been authorized by the Quebec 
Municipal Commission to deposit 
funds with bankers to cover interest 
coupons that were due Nov. 1, 1933, 
and Jan. 1, 1934. School commis- 
sion of Ste-Anne has been authorized 
to pay May 1, 1934, coupons. Credi- 
tors are requested to present the 
coupons for payment 

Holders of bonds of the municipel- 
ity of which principal has matured, 
but is unpaid, are asked to registér 
with Jean Boucher, Ste-Anne, so that 
cheques may be sent covering in- 
terest. No coupons are attached to 
such overdue bonds. 


- 


Holt, Renfrew and Co. 
Retire Block of Bonds 
From Our Own Correspondent 


MONTREAL.—Holt, Renfrew and 
Co. have redeemed and cancelled 
through the Montreal Trust Co. an 
additional $12,500 principal amount 
of the company’s 6% per cent first 
mortgage sinking fund bonds, Series 


dividend of 15 cents, American/|A. 


funds, payable Sept. 9 to stock- 
holders of record August 30. The 
last payment was 10 cents paid on 


June 30, 1934, 


The amount of bonds redeemed to 
date, including the latest redemp- 
tion, is $191,000, leaving $409,000 out- 
standing. ‘ 


Monthly shipping 
of cargo handled in June at 1 32.5 


tons ds compared with 109,457 
in June, 1933. 
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“How To Make Your Business Live” 


By R. M. Haultain 


This book, the first of its kind in Canada, contains 25 articles by R. M. Haultain, 
published in The Financial Post between August 1933 and June 1934. These articles, | 


Canadian treatment of today’s methods of arranging to buy the business interest of a 
partner on death or retirement. 


| 


. of all the essentials 
Business Life: Insurance.” 


efne Diamond Life Bulletins.” 


Those Who Will Use This Book: 


1, THE BUSINESS MAN, who will find the solution 

' for many of his most fundamental problems; 

2. THE vet telcos whose services are necessary in 
drawing the agreements; 

3. THE BANKER, who will find it invaluable as an 
Rr ee ed by his customers’ 


business life 


4. THE AUDITOR, whose advice is frequently sought 

in an‘ advisory capacity on these plans; 
De ee ee ae ee ae 
by ae a copy to each partner 


r 

| 

; 

aa together with the additional material in the book, are, we believe, the first complete 
| 


1 
6. THE 


who will want to 


INVESTMENT DEALER, 
visualize this side of his client’s financial affairs; 


7. THE TRUST COMPANY EXECUTIVE, who will 
. find here questions on which he is constantly 


216 Pages. 


Cleth Bound. 
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‘ THE BIGGEST BULL BECOMES THE 
BIGGEST BEAR 


. Andrew Cairns. 


Their secretary is Andrew Cairns. 


$6 


payers lost millions. 


time. 


optimistic. 


> the United States and Argentina. 


vantage. 


the desperate efforts to keep it alive. 


_ *werse influence.on wheat prices. Mr. Bennett 
and Mr. McFarland ought to take steps to have 
the propagandists quieted—or informed. 





-“THE RAID THAT FAILED—AND WHY IT 
: FAILED 


NE of the fairest newspapers in Canada is 
: Senator Taylor’s British Columbian, pub- 
lished in New Westminster. But it nodded the 
- other day; it published a thoroughly misleading 
and mischievous editorial. As the editorial gross- 
ly misrepresen the record of ‘The Financial 
Post, a plain recital of the facts may be given. 
Recently The Financial Post was critical of the 
subsidy granted by the government at Ottawa to 
' the Richelieu Corporation, a shoe string com- 
. pany that proposed to ship Canadian cattle to 
England. Of this criticism the coast paper says: 


“According to The Post, Mr. Stevens should 
have known that an adventure of this modest 
scale would not be successful.” 


‘Size was hardly the basis of The Post’s critic- 
ism. ‘What The Post did criticize was the grant- 
ing of public funds to promoters of “a practically 

* insolvent, penniless dummy company” operating 
with two boats “whose seaworthiness was decid- 
edly under suspicion.” Makirig the best use of 

_* the fact that the Dominion government has sup- 
ported them, the promoters induced a great many 
farmers to ship cattle with them, as a result of 
which some 20 farmers were rendered bankrupt 

- ghd total losses of $40,000 to the shippers ensued. 
The facts cited were given to Parliament by 
Alifferent M.P.’s. 

: Says the British Columbian further: 


‘ “The Post is much more indignant over this 

thirtéen thousand dollars than it was about the 

+ * "million dollars proposed to be given to the Big 

Business men who a few years ago essayed to 

control Atlantic shipping by the use of half a 

- dozen freak steamships; but of course being 
- Big Business that was another story.” 

This comment is so untruthful, so far from the 
' facts of the matter, that it is a surprising emana- 
tion indeed to come from such a good newspaper 
_ as the British Columbian’ 

' Obviously, the reference is to the proposal 

made in 1925 by Sir William Petersen, presented 
-to the King government by W. T. R. Preston, and 
‘apparently supported by the prime minister and 
by Hon. T. A. Low, minister of trade and com- 

_ merce. Sir William asked for an annual subsidy 
-» 0f £275,000 in return for which he undegtook to 
> ‘operate ten vessels of a new “corrugated” design 
‘on the North Atlantic. To break an alleged com- 
bine in ocean freight rates, the Minister of Trade 
-and.Commerce was to be given power to fix the 
~ fates on the boats. 
The Petersen scheme and the Richelieu scheme 

were alike in this respect; they were raids on the 
public treasury, but the difference between the 
two was that the Petersen scheme was finally 
Tejected by Parliament, while the Richelieu sub- 
sidy was put through by the minister of, trade 

‘and commerce and the loss to the treasury was 
: -amall compared to the losses of the farmers wha 
») had every right to believe that a company receiv- 
. ing a federal subsidy was a reasonably safe com- 
_ Pany to do business with. 

- The Financial Post could not have been much 
> More indignant over the Petersen proposal than 
} actually was at the time, as reference to its 
‘columns will show. 

If the editor of the New Westminster British 
will examine the records he will find 
it, while the Petersen scheme was never fully 

‘Bssured of parliamentary support, despite the 
| prime minister's approval of it, the blow that 

killed it off was the revelation that Sir 
illiam Petersen, in the closing years of the last 
> had negotiated a similar contract with 
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IRLD’S greatest wheat bulls in the happy 
Ee days of 1925 to 1929 were the wheat pools in 
‘Western Canada. Economist for the pools was 


World’s greatest wheat bears today are the 
“members of the Wheat Advisory Committee 


The wheat, pools Were wrong and because they 
were wrong Western farmers and Canadian tax- 


’. Perhaps the Wheat Advisory Committee is 
_ ‘wrong. Maybe Mr. Cairns is bearish at the 
~ wrong time, just as he was bullish at the wrong 


It is a lamentable state of affairs in world 

- wheat that the propaganda ‘of the wheat commit- 
_ tee purports to reveal, The world is choked with 
wheat. But abler authorities, calmly surveying 
the world wheat situation, see a better balance 
between supply and demand already in the 
» making. Sir Herbert Robson’s recent letter to 
the London Times must have been an eye-opener 

’ to those who have not been studying the rapidly 
_ diminishing yields of the currnet year. Mr. 
McFarland’s interview in Quebec was very 


. Canada was tricked into signing the Interna- 
tional Wheat Agreement. Without the agreement, 
but with the British preference, we had a re- 
‘markable advantage over our chief competitors, 
Under the 


" wheat agreement we gave up most of our ad- 


If the agreement breaks up entirely, the jobs 
of some of the permanent officials administering 
- it-will disappear. Maybe this explains some of 


» * Bearish propaganda is bound to have an ad- 
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mortgage moratorium than from its strengthen- 
ing. It would permit more homes to be financed 
and, therefore, built. 

Mr. Roebuck warned the hunger marchers 
against “violence, riots and revolution.”: But -he 
urged them to organize. . 


“Go on with it, and may God‘ be with you in 
your efforts, because the stronger you make 
your organization the stronger will be your 
chance of enforcing your demands.” - 
So the attorney-general’is reported as saying. 
It was hardly necessary to adjure the hunger 
marchers to organize. They were already well 
organized under the leadership of the same men 
who have been calling strikes in Canadian plants 
in order to gain publicity for the Workers Unity 
League and other affiliated bodies that have close 
affiliations with the Communist movement. The 
further organization and, propaganda would as- 
suredly not be carried out on the intellectual 
plane he urged but would inevitably take the 
form of a general strike, on the Winnipeg or San 
Francisco models, or something worse. 

Mr, Roebuck’s reference to our present “unjust 
economic system” raises some question as to 
what economic and social:system he favors. Un- 
til he has had an opportunity to expound his 
views in greater detail there: will: be some fear 
that his views are much more extreme than those 
of the vast majority of the people whose system 
of law and justice is in his keeping as attorney- 
general of the province. 
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MILLIONS INVESTED BY BIG. STORES 
NE striking feature of the figures ccncern- 
ing the large department stores of Canada, 

that were filed with the Stevens Enquiry Com- 
mittee, is the evidence of the rapidity of the ex- 
pansion of these firms between 1925 and 1929. In 
that period the nine large store units of Canada 
increased their fixed assets from $43,000,000 to 
$114,000,000. The expansion was apparently 
planned well in advance for the investment in 
fixed assets. continued at a slower rate for the 
next two years until total fixed assets amounted 
to ~$129,000,000, of which some portion répré- 
sented a writing-up of real estate and other 
values. 

It is doubtful if the firms in question ever 
quite realized on their investment what’ they 
must have expected. Sales increased, it is true, 
from $248,000,000 in 1925 to $359,000,000 in 1929. 
But the increase was at a much smaller rate 
than the increase in investment. 

The new investments, taken as a whole, were 
hardly as profitable as they might have been. 
Net profits of the nine companies increased from 
$9,000,000 in 1925 to $10,000,000 in 1929 but then 
proceeded to extinguish themselves until 1931 
and 1932 showed net losses. Last year they made 
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against war.”—Hon. G. Howard Ferguson. 
money. | ; OO e prospering unified on than |the delights of our but ~.unrest in United Stat 
Apparently the department stores were no| “Tradition is not even traditional unless it is| they ever can be when allied with a | embarrassment is likely to follow commodity exchanges 
whit different from the railways and the larger | modern as well as ancient.”—G. K. Chesterton, | Tailway a a Seen and = — the —— — Prscypenee a os ning of the current we 
industrial corporations in getting into the spirit P » , pending for Vv upon not representative coun a resul a 
of the New Era boom in Canada. They saeeae “John was a good boy and a smart boy.”| not too patient taxpayers. all, but only of the city man’s idea PepeeR te WES: hy, the Late FF; Janay BOA. was emo rk 
money into purchases of smaller competing —Mrs, Audrey Hancock, sister of the outlaw Montreal, W.R. PATTERSON, | of the country. Thus we have read J P L AN GLEY & co cotton and coffee all m 
‘ Dillinger, July 27, 1934, with interest and a certain disquiet- qr ° . 
businesses as well as into bricks and mortar. nger, - “ " 7 \ ude 8 newspaper article by Andre C. P. ROBERTS, C.A. upward in strong tradi 
But it would have taken a longer period of] - ., : ; Maurois whi begins, pro Continuation of 
prosperity than the country actually enjoyed to a eae ide arg He parse yee d Aypwacmer Other People’ 3 Views enough, “Life in cities is temible” Chartered: Accountants throughout the Nort! 
have enabled an adequate return to be earned | Franklin P. Adams , After giving a few reasons McKINNON BUILDING * TORONTO, ONT. affected Chicago « 
on the new investment made. While they were 6-2 . Financing Education life in cities is so ned, Maurois nee rise in 
spending, they were creating jobs and speeding ‘ ital seed ‘ turns toé the country for contrast, ough talk of infis 
oe ee thas has enabled this Empire Calgary Herald “One day follows another,” he says, ly rumor and arises f 


the revolutions of the wheel of.prosperity.. No| to live 
doubt many people, who are today their keenest 
critics, were extolling their. vision: and patriot- 
ism at that time. 

The next ten years will probably be a period 
of consolidation for the department store busi- 
ness as for many other lines of business. There 
will be more effort put to earning a suitable re- 
turn on investments already made than to mak- 
ing new investments. This forecast is subjéct to 
a possible change in the character of retail dis- 
tribution in Canada.as a result of public opinion 
or as a result of legislation that may follow the 
Stevens Enquiry. But any significant change is 
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mniet eiailicaly. “I do not see why looking at people should be| tion, financially, than her neighbor oe . 
considered a less aesthetic pleasure than look-| and there is no doubt that similar | N.Y. Ansatist tia o 
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N APT UTTERANCE” is the way The To-| “With June 30, 1934, begin a new era of the| educators, themselves, have raised | Crumps arity es: 
ronto Globe characterizes a remark which it | National Socialist régime in Germany; the era | the issue times, more in con- U.S. Leber.” 143 
attributes to Hon. Duncan Marshall, Ontario's | of decomposition.”—Herr Leopold Schwarzschild, | nection with curricula, it is true, but tee 722 
new minister of agriculture. The remark was: OO OS oo — knowledge that the two are a Mbathty indie 
“The paradox of poverty amid plenty will an pyr Sa ime ee pa Lat 
sont” solved by attempting to abolish the H. R. Knickerbock er, American newspaper Tea Troubles Ahead? Cc A ‘ ” Canada (D.3B.S.) ws 


It is an apt utterance, one which has lost none 
of its point since Ogden L. Mills, former United 





States Secretary of the Treasury, said last spring: | which was to make me want. to go out and | >uying the higher and, though . 

“We shall never solve the paradox of want in | break ten commandments one’ after the | Priced and better, grade teas follow-/ Premier Reid stated that the ques- ee Balerged 1909 
the midst of plenty.sim: doing with | other.”—Lord Kilmaine. ing the restriction plans in the Far| tion would be one of the first to be Under the direction of Calydor Sanatorium, Limited. 
os pina” oy by dengamay a East. It seems apparent that blenders | taken smectées 

“Too many of the younger members of the |" the whole. when they saw the RALPH R. BRUCE, . K.C., President, 
RED DEER’S CIVIC PRIDE Left have toyed with Marxist ideas to have a|™arket rising against them, turned/| : Ww. 6. alone IN, 
S of Red Deer, Alberta, take clear conscience in repelling resetionary assaults | in seg ange HORACE Tt - 
Cum ‘ @ par-/ on freedom.”—J. M. Keynes, costs would be kept down. This REV. D. BRUCE MACDONALD, M.A., LL.D., 
_donable pride in the favorable financial ° * * 8 had the effect of substantially raising HON. 8. C. MEWBURN, K.C., C.M.G., 

position of the city, which is celebrating its 50th] “Many of us sit at home and criticize be-|‘h€ Prices of these grades whereas | no bringing the act into oper- OO ace aad pee 
birthday. The city has made only one debenture | cause things are not being done as we should| ‘#¢ higher type changed but/ ation was to be But it If you ha ct 
issue since 1916, which was for $85,000 in 1926,| have them done. But how many of us inform |/ittle. Many that the price of | will be singularly ill-advised if it you have tuberculosis you may regain health if you 4 

Red Deer's total debenture debt at Dec. 31,| Urselves?”—Mrs. Franklin D. it, common tea has already got beyond | yields. Under a new premier and Westy ane wremoly. 
1933, was $155,373, including some $86,000 of 1 (Ou we the limit, which only tends to slow| with four new ministers, it cannot Sencierneas Centeenh io sow \univerealiy eonsidered to be te 
bonds issued for public utilities which are self-| _ “Unless our country can produce an adequate | 5P oi There are reports that |be | for trouble and it will culms rene a Oe curiae panes paltering an 
supporting. In 1914 Red Deer had a debenture | BUmber of men and women who will put God | ree Eee ne eee nee Oy ee jut ae, eenity Of (ttiis in short order supervision of every detail of the patient's life by skilled and 
debt of $369,928. oa Comottves last, we shall lose our| 2°) betore ee ee ae 85,000 awaiting oes in on the experienced Jans. Thorough study of each individual 

In 1924 the city’s assessment was $1,576,905 and| —nean Inge shall deserve to lose them.” | s-res at the present time. There is with all the facilities of a modern medi¢al cline i essential, 
the mill rate 58. In 1934 assessment was $1,361,-| Oy ete evidently danger ahead for the tea and this must be supported by applying special methods © 
975 and the mill rate 41. Current revenue in| “State monopoly of the liquor business pro- producers as there has in the A ee and experience have found a 
1933 was nearly $100,000, compared with ex-| vides a possible source of graft and abets the |>@5t for coffee, rubber other tha Be cect ae ec eee in s dalightfa 
penditure of $79,419. te. i a 7 producers who went in for artificial t is exceptionally comfortable and homelike, in a deligh 

, Despite its reduction of | widespread illegal traffic in liquor.”—Joseph H. setting, and in a fine climate both d winter 

assessment and the mill rate, the city has kept | Choate, Jr., chairman of . S. Alcohol Con. | "e*ttiction plans. summer and winter. 
well within its income, and if it contin trol Administration. ‘ All forms of tuberculosis are treated here, also hay-fever: 
siiadiadk inhi will warts weit ues at the ee Ss The New Gardiner Government bronchitis and asthma, for. which the climate is well suited. 

hd Seite thet oltitane tf Mad Pee ee vTthes fiasoton.-oliec de: tavtieems: th ices te ae ee ee and other illnesses too which can be benefitted by institutional 
the city’s finances is not : ap utterly divorced from life. from sey allen — 

ees R yr able: but | on from ast and Tene an tuner Fiatoce bon] nar mnatt in Besketsowen Jocks Pee pak erence age 

Canadian municipalities took the same pride,| W°tt,* $004 oF @ bad, a successful or an unsuc- | command general confidence. It is a booklet giving full information will be sent on request 
there would be a great deal less municipal See datea ton tat mataaes two Old pennies, Cabinet that combines old and Address Calydor Sanatorium, Gravenhurst, Ontario. 
insolvency in this country. J. Turner. oun 













Does this vindicate the youth's opinion? 
. * 


their. issues selling at prices that show substan- 
lo. A typical case is the man who bought 

5,000-share certificate of a certain stock for $2, 
the owner being unable to get any infofmation 
on it and considering it a dead issue. The stock 


was amazed to find that it was worth enough to 
pay for a month’s vacation for his whole family. 


today is selling at over 30 cents a share. ‘ 
Another man uncovered in his vault the other | Parliament in not going with} Perhaps the only ground for com- expect the slack per 
day a 2,000-share certificate which he had com- | the bill for effecting the complete co-/ plaint in connettion with the new for a few weeks unt 
pletely forgotten. He looked among the unlisted on es the C.N. and C.P. = conn s is that ¥ some not ipehade ing begins. 
stocks to see if perchance it had any value and| 8taph and express es. . F. Kerr, one of the new ’s L y¥ WwW C Throughout the 
CLEOD, OUNG, EIR & GO, 


originally paid for it. 


in 1928 but which proved so disappointing that 
most of the original directors and shareholders 
sold out in their impatience. Today it is selling 
at 10 to 12 times its ruling price in the previous 


HO was Gavril Princip? 
Princip was a Serbian boy, just one month 
short of 20, who on June 28, 1914, was in Sarajevo, 
in one of the two provinces that Austria Hungary 
had wrested. from Serbia. On that day he fired 
a pistol twice. One of his bullets hit the Arch- 
duke Francis Joseph, heir to the throne of Aus- 
tria Hungary. The other hit the Archduchess. 
Both were killed. 
Princip was not a good pistol shot, although 
both his bullets found a mark. When he fired 


duke’s adjutant. In the confusion, Princip was 
able to get close enough to the Imperial car to 
fire his gun at scarcely its own length from the 
occupants. He.did not intend to hurt the lady. 
But he wanted to hit the Archduke, to proclaim 
the desire of his people for liberty. 


tioned. He was not executed for his deed. He 
died in a dungeon after being tortured by Aus- 


plotting that led up to the event. 
The pistol was fired at eleven o'clock in the 
morning. The Great War it started also ended at 


eleven o'clock in the morning. all sound proposals for solving the Yes. 
country’s railway problem, the suc-| How much? . The pees Sapoeis of 
* cess of which seems to them to| Eighty dollars. oe aati. test of 
Sayings of the Week threaten their interests. A certain| Too much! INVESTMENT iéateto — a. s 
; element of labor is an outstanding} But I sold him right away for $100. SECURITIES yards. 
case in point. They thus assume an Not enough OTTAWA 


“Good advertising goes hand in hand with 
salesmanship.”—Prince of Wales, ~ 
= a = 


“King George has an amazing grasp of Can- 


“Public opinion in Europe remains decisivély 


—Rt. Hon. R. B: Bennett. 
- s 


gentlemen.”—Dr. Goebbels. 
* ” & 


“Everyone looks down on a divorced woman, 
but if she commits a murder they get up a peti- 
tion for her.”"—A. P, Herbert. 

s + * 


“I am thinking it is a bit of luck for all those 


Americans who stopped over on the other side. 
Wise guys.”—Mr. Gene Sarazen. 
e * * 


“I have listened to sermons, the only effect of 
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A weekly newspaper, presenting in a popular} “Once bitten; twice shy,”” Patliament(did'not} p | 
manner, reliable information respecting invest-| take long to jettison the new scheme when these ; = 8 
ments, business and national in Canatia.| tects came to light. Te easy es wr cevedmenie ote a if. b 
offers | Editors must keep in h with j este d is large or small, clients ! - £. 
editors/them as ne gs adie Mvsctly << “a 8 ml 
ee (ee ae ee . | of this firm are assured of care- & 
issue of January 31, 1931, t ; fe iw ~ Business Watch: 
Same acid eae gictens Gat ationds ful and courteous attention to Stes still co 
on These | will the thousands of merchants who ‘ ve business outlook 
ri ia|soei ent qeescrchigs off] me) rr 
in , . ; . 
at increasingly prosperous. Agricul- A complete investment service is ) Ww Canada beg 
PUBLISI Guelph; tural prosperity is as much our prob- ay qhat. The only cor 
ey — . are national affairs, 7 available at any of our Branches of this period of 
iat tvense Board—J Macuzan| “OUR UNJUST ECONOMIC SYSTEM”: AND 1 Apiciiats, | ee aa | : eare iy yiaing price 
ciiena-enien ©. Ganon MR. ROEBUCK. . | loners are busiest fixing new rates. The act/neqy, Minister of Agriculture, On-| Since the above was written three i only at Winnipeg bu’ 
Vice-Presid General “hunger marchers” in | C0Ulé be changed. M. F. MP., the new | and a half years ago, Dr. Christie has , markets. The rece: 
: 'yscron ‘Trane A ent Seanian at Ontario Liberals. continued: to add to his reputation ‘ Tiwerpool have not 
- sore . Sprite at ee Oe eee s and their policies,|as an agricultural educator; Mr. A. E. AMES & co. balanced by gains at 
ia SRONTERAL, Sovibem 2 Shasep &. Sayan, 6f Ontario made a number of statements which been able to get| Weir has rendered excellent eer- ~ the result that the sp 
GREAT ‘AIN, The MacLean Co. of Great | will arouse some misgivings. and, | vice at Ottawa despite the difficulty LIMITED prices has been na: 
oe . ie 2,3 = Sein Rae Aeon: Mr. Roebuck announced that the government support, of reconciling the studious mind Business Established 1889 As this large ee a 
_ Lesqu would strengthen the “home owner moratorium.” | = I believe we can hope for splendid | with the turmoil of practical poli- NTO seid eLuptin t 
See sos Pe Does Pa Bos: ont | At fn ee ibe be cme, Or certo wi treats ceneead et Gace |e ae al Oe ate Lode ae i eae ores expected. Alb 
- $2. mised a resumption of a ‘pro- *|not mean we are always oi +h 
| tar Fivanctat Post Sunvey or Conronae Stcun-|cremme to provide jobs. There-is a. pressing | tion felt on diving into a cold pool after standing | agree with them, but that we should|Jeft office amid the tributes of| || Montreal’ Vancouver Victoria New York London, Eng, ney eeeed. ext 
_. Ts. Yearly, $2. need for revival‘of the construction industries to| Under a hot shower was one of extreme heat.| co-operate with them; help them by | leaders of both parties for his con- the price ferably bette 
Tae Fovancta, Post Survey or Moves. Yearly,| -reate work. But one of the barriers to a build-| Zven the master smiled. Extreme cold was con-/creating an understanding of agri-| structive work for Ontario agricul- tive: Soeiiee, 
, $2. ing revival is the mortgage moratorium which sidered to be the correct answer. cultural problems among our read-|ture; and Mr. Hepburn has risen to 
‘Tue Financiat Post Recorp or Prospectuses. Half has virtually shut off the supply of money for A newspaper report, however, recently told/ers who are probably 90 per cent/ the honorablé position of premier 19 
Be Yearly, $7 per volume. lendin “A a Th kers of Ontario will | of ® Coal-black Sultan and his retinue disport- engaged in. commerce and industry! of Ontario. / Gain Ste 
* Tee Financia Post mw Seavice, -§20/ ending on homes. sne workers of the| im themselves in Switderland’s snows. “It Pric SCANT 5 
benefit more from the early extinction burns,” was their comment. Administration already is Mr. Gar- Bs ape es a 





was made by 







ters to help get the province on ln @ 

ANY people who bought mining stocks in - pay-as-you-go basis by not expend- INVESTMENTS an aes ng * 
the 1926-28 boom, and who saw them prac- C.P.R. and Economy ing in excess of revenue. Another is strength of commod 

tically disappear in the great collapse, now find| Editor, The Financial Post: the evident intention of the new dicates further increase 





Ministry to press for freer , Dus 
in | markets for Western Canadian agri- future. Otherwise 


session 





We shall be glad to 
forward you information 
concerning any, securities 
in which you are interested. 
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harvest hardware is re 
moving in good volum 
severe reduction 

Other purchases, exce 
are largely suspended 
pletion of the harvest. 
creases in price of wheg 
ter and other farm prod 
ing to alleviate the res@ 
crops. 


compani 
attitude reflects the point of view of 
the ardent and short-sighted. labor 
unionist who would have jobs main- 
tained no matter. how unnecessary 
was the work they were supposed to 











Metropolitan Building, Torente 
Telephone: Elgin 0161 
Ottawa 
Queen 878 


worth, ‘incidentally three times ~what he 
hada little spurt 





yori ees yon, one of the ablest members of the 


new Legislature. A journalist and 
public servant. of long experience, 
he is one of the best informed men 
in the province, not only on Sask- 
atchewan but on Canadian and 
world affairs. 
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Value of Trade 


O MANY compla 
results of the Ottaw 
have emanated from the 
tions of the British tex 
\ particularly the wooll 
that comment of the 
and Textile World, 
on the value of these 
ments is particula 
This journal states a 
“Perhaps the mos 
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ments is to be found 
improved exports to 
criticism has been 
_ adequacy of the bene 
industry by the Otta 
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this. year camepered with ¢ 
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Do you give up? | somewhat amusing. deductions he 
puts forward as arguments. He says: 
“The pooling of er revenue 
has raised the revenue of the Can- 
adian Pacific. 39.7 ‘per cent for 
March,” and adds: “if the question- 
able way of this revenue’ 
continues, the earnings for the Can- 
adian Pacific will no doubt be raised 
to 50 or 75 per cent for the following 
month,” 

He has misread his source of in- 
formation. Government. statistics 
show that the 39.7 per cent increase 
was in revenue passenger miles, an 
altogether different thing. The same 
statistics show that Canadian Pacific 
passenger revenue for March in- 
creased 22.9 per cent, while that for 
the Canadian National increased 25.6 
per cent — surely not the best evi- 
dence of questionable methods on 
the part of the Canadian Pacific. 

The letter, error and all, is quite 
unimportant, except that it does in- 
dicate the length to which certain 
forces will go in an effort to defeat 











As Roosevelt Sees His Job . 
The Sphere, Washington 
The President, it is probable, 
thinks of himself‘as a ering 
a civilization rather than a mere 
government. 







-HUMAN NATURE 


No man can be expected to give greater 
attention to other people's business than 
to his own — the other man's business 
must be of secondary consideration. 
Through a Trust Company en Estate re- 
ceives the thoughtful management which 
only experience and specialization can 
ensure. . 


MONTREAL .TRUST COMPANY 


Head Office Montreal 
Western Offices: 


WINNIPEG — EDMONTON — VANCOUVER 
Toronto Office, 61 Yonge St. 
J. F. HOBKIRK, Manager 







Rr 













“Deus ex Machina” of Prices 

Nation’s Business, Washington 

The economics of business is re- 
garded as a science, along with 
chemistry and. physics. But is it? 
Can it ever be an exact science? It 
would seem not, because of one fac- 
tor—human nature. 

A former governor of the Federal 
Reserve Board recently was in 
Washington. During a discussion of 
prices and values, he illustrated a 
point by the conversation of two 
rural citizens of New Zealand: 

Hello, Bill, did you buy tha 
horse? 
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was already confusion in the streets. A 
had been thrown that had killed the Arch- 
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story is old. Everyone knows it. But how 
times is the name of the chief assassin men- 













agents anxious for further facts of ‘the 
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attitude that is definitely dangerous 
to their own welfare. Unification, as 
has been proposed by the chairman 
and president of the C. P. R. holds 
no serious threat to labor, and_as he 
pointed out, railway employees are 
likely to be far better off in the long 
run when working for a sound, and 


—_—____-_- 
Where the Real Variety Is 
\The Vineyard, Mass., Gazette 
Country life is often misrepresen 
ted by its friends. We who live in the 
try are almost always flattered 






affairs.”—Hon.‘ Herbert Marler. 
* * ~ 
























































that a Tull has been exi 

can business, 
flation possible as a 1 
promote action, the m 
ed to considér such a 1 
able, 


on is found in one An educational survey, now under 
way in the province of British 
Columbia, which will enquire into 
two principal phases of education, 
finance and curriculum, draws the 
following comment from the Victoria 
Daily Times: “The initial question 
is not whether British Columbia 
should have the best educational 
facilities so much as how much can 
British Columbia afford to pay for its 
education, and, second, what is the 





“all deliciously alike.” Without wish- 
ing to quibble with any defender of 
country life, we are bound to rise 
in dissent. Of course country days 
can be deliciously alike for periods 
Sahen tay ety qioaghe tase ir onmeaee 

en by people for express 

of finding 


single word, ‘liberty.’” 









me: 






e enemy of Napoleon Socialism is not to be 
among the workers, but among the fine 
































the whole year and the whole tenor 
of existence are considered, it is 
city life which is and 
country life which is full of variety. 
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ON LAKE MUSKOKA 
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been even established 
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ROP news still dominates the 
C business outlook. As day by day 
more fields are withered by drought 
and the total yield is reduced, 
hopes of a su tial recovery by 
Western Canada begin to fade some- 
what. The only compensating fea- 
ture of this period of reduction is the 
steadily rising price of whegt, not 
only at Winnipeg but in other world 
markets. The recent increases at 
Liverpool have not been entirely 
balanced by gains at Winnipeg, with 


(eessesininiemeeeee a0 
Calgary Rents Have 
Shown Most Reduction 
‘ from 1926 Level 


LEAST, IN AMHERST 


Reduction During Past Six 
Months Was Comparatively 
Small Throughout the 
Dominion 


the result that the spread in the two/ den 


prices has been narrowed slightly. 
As this large spread has greatly re- 
stricted exports to the United King- 
dom, a pick-up in this trade can be 
expected. Although perhaps not 
directly related to this narrowing of 
the price spread, export demand has 
been considerably better during the 
past two weeks. 


Prices Gain Steadily 
N IMPORTANT move toward 
higher prices of manufactured 
goods was made by automobile tire 
manufacturers during the past week 
and this, along with continued 
strength of commodity markets, in- 
dicates further increases in the near 
future. Otherwise, business during 
the week was rather featureless, be- 
ing affected by the August holiday 
week-end in many centres. Retail 
stores are experiencing a slackening 
in demand for summer goods and 
expect the slack period to continue 
for a few weeks until autumn buy- 
ing begins. a 
Throughout the rural districts, 
harvest hardware is reported to be 
moving in good volume despite the 
severe reduction in most crops. 
Other purchases, except groceries, 
are largely suspended until com- 
pletion of the harvest. Further in- 
creases in price of wheat, eggs, but- 
ter and other farm produce are help- 
ing to alleviate the results of small 
crops. 
* & * 


Value of Trade Pacts 


O MANY complaints against the 
results of the Ottawa Conference 
have emanated from the various sec- 
tions of the British textile industry, 
particularly the woollens diyision, 
that comment of the Wool rd 
and Textile World, Bradford, Eng., 
on the value of these trade agreé- 
ments is particularly interesting. 
This journal states as follows: 
“Perhaps the most striking ex- 
ample of the value of trade agree- 
ments is to be found in our greatly 
improved exports to Canada. Much 
criticism has been made of the in- 
adequacy of the benefit granted tothe 
industry by the Ottawa trade agree- 
ment, but it is significant that the 
expansion in cloth exports to that 
country of close on 3,000,000 square 
yards during the first five months of 
this year compared with the same 
period in: 1933. represents approxi- 
mately half the"increase in our-total 
woollen and worsted tissue exports.” 
The total exports of woollen and 
worsted cloth from Great Britain to 
Canada in the first six months of 
1934 amounted to. 7,578,000 square 
yards. 


ENEWED inflation talk won a 
battle from labor and political 
unrest in United States. stock and 
commodity exchanges at the begin- 
ning of the current week, with the 
result that a general rise in prices 
was experienced. Wheat, rubber, 
cotton and coffee all moved slightly 
upward in strong trading. 
Continuation of the drought 
throughout the Northern Hemisphere 
affected Chicago on Monday and 
forced a further rise in prices. 
Although talk of inflation is mere- 
ly rumor and arises from the fact 
that a lull has been experienced by 
American business, with furthér in- 
flation possible as a measure to again 
promote action, the markets appear- 
= consider such a move as prob- 
able. 


Same 
week 
last yr. 
$5.50 


Pre- 
vious 
week 
$5.75 
09 
1285 
161 
Sia .0318 
k, Ib. .. tre > | 1.18 
Wheat (Man.) bu.. .90) 873 
Coffee, Ib. ...... 092 094 
Weekly Indices 
N. Y. Annalist ... 114.9 114.5 
Fishers’ «.....-.., 8 78.1 
N. Y. Journal of 
omm. 76.2 
64.5 


75.1 
72.3 


Latest 

week 
Cattle, ewt. ...... $5.85 
Copper, Ib. ....... 09 
Cotton, Ib. ........ °, 


Monthly Indices 


Latest 
w'sale 
78.4 
72.1 
73.7 
69.1 


month 

Prev. last 
month year 
78.7 77.0 
711 67.5 


Canada (D.B Ss.) 

Retail (June) ... 
can (June) .. 

- S. Labor (May) 7 
Gt. Brit. (May) oa | (88 
_— 

Note: Indices on all base 1926 = 100. 
except N. Y. Annalist which is 1913 «= 109, 
British index is Board of Trade converted 
to 1926 base. 


Base of price quotations is as follows: 
Cattle—steers, good, over 1,050 Ibs., top 
Grice. Toronto: copper—electrolytic, New 


y). 


ork: silk—Japanese, 13-15. New York: | Nelson 
Sugar—96 degrees centrifugal ¢/f New Priv 


York: wheat—No. 1 Man. North., Ft. 
a basis: hides—heavy native steers: 
Soffee—Rio No. 7, spot, New York. 


62.7 | Regina 


term, according to a survey 
made by the Dominion Bureau of 
Statistics. The decline between 
October, 1933, and May, 1934, was 
not as great however, as during the 
previous six months and informa- 
tion gleaned from real. 
by The Financial Post would indi- 
cate that the October, 1934, survey 
will show a cessation in the down- 

movement. 

In some cities in the Dominion, a 
movement is on foot by ‘rental 
agents_to increase rents about ten 
per cent at October 1 but whether 
this will be 
remains to be seen. In ¢ertain 
types of houses and duplexes many 
vacancies are apparent which does 
not augur well for an attempt to 
raise rents. : 


20 Per Cent Below 1926 


Rentals, expressed as an index 
number on the base of 1926 equals 
100, stood at 79.7 at/May, 1934, or 
more than 20 per cent below the 
1926 level. The changes in rentals 
have not been uniform during the 
past six months. Middle grade 
house rentals, for example, declined 
by 1.3 per cent; duplexes by 1.9 per 
cent; flats by 22 per cent; and 
apartments by 0.7 per cent. Rentals 
for all middle grade dwellings 
averaged 1.4 per cent lower, while 
those for working men showed a 
0.5 per cent decline. 


Rental indices. are compiled for 
about 50 cities throughout the 
Dominion. Fer the Maritime cities, 
these indices showed an equal 
number of declines and quotations 
unchanged, only one city recording 
an advance during the past six 
months. In Quebec, declines pre- 
dominated. Rentals in Ontario, more 
than in any other area, exhibited 
a tendency to become firmer. 
Although slightly more than half 
the cities registered moderate de- 
clines, a considerable number 
showed advances and a lesser 
number quoted rates as unchanged. 


Lower In West 

Throughout the West, rents as a 
whole were lower, altholugh one or 
two advances took place in Sas- 
katchewan and Alberta. Moose Jaw, 
Regina and Edmonton were cities to 
report increases. British Columbia 
cities all reported decreases or 
rentals: unchanged. . 

Rental indices at May, “1934, 
compared with the two previous 
term dates, are shown in the fol- 
lowing table: for the leading cities 
in the Dominion: 


Rents Lew in Calgary 

Greatest decline !n rentals from 
the 1926 level has taken place in 
Cal, , the index for that city 
hav. been reduced to 66.6. Other 
cities, in which the red on is 
over 25 points from the 192 
include Sydney, N.S., Oshawa, 
Stratford, Regina, Lethbridge, Sas- 
katoon and St. Thomas. 

May rentals at Amherst are only 
slightly below the 1926 level, the 
index being 98.2 while Brockville, 
Charlottetown, Bathurst, and Sud- 
bury all showed reductions of less 
than 5 per cent. . 

\ Benmtal Indices fer Leading Cities 
(1926 =< 100) 
May 
1933 

7 
102.9 

2 
73.2 
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Government, Municipal 
and Corporation Bonds 
List of offerings, or current | 


quotations on any issues, fur- 
nished promptly on request. 


Royal Securities Corporation. 


244 St. James Street 
MONTREAL 


‘ds0 Bay Street 
TORONTO 2 


Offices throughout Canada; also in New York and London. 


Closing of 
factured goods has 
with the 


things which 


made 


between prices of farm products and those of manu- 
considerable 
t that farmers’ incomes 
ey have to purchase. 


progress during the - past year, 
have. been increased in terms of 


Year’s Price Advances 
‘Benefit Farmers Most 


Almost All Farm Products Now Higher 
in Price—Many Other Commodities 
are Cheaper | 


Farmers have been the chief 
gainers during the past year of 
steadily advancing prices. While 
prices of domestic ‘farm products 
have recorded a 13 per cent advance 
the increase for all commodities was 
one of only 68 per cent. 

Almost without excéption, prices 
of individual farm products increas- 
ed during the year. The outstanding 
increase was recorded by hogs, the 
June average price being 57 per ceht 
higher than the average for June, 


.1933, altthough there had been a 


marked advance by the latter month 
from the lowest recent price. Wool 
shows the next largest advance while 
eattle, butter and flour made sub- 
stantial advances. 
Lamb Prices Lower 

Hides failed to follow the general 
upward trend, the average price for 
June being nearly 22 per cent below 
the average for the same month of 
the previous year. Lamb prices weré 
also slightly reduced and cheese and 


ong, pelos remained at the 1933 level. 
eanwhile, the trend of prices of 
other commodities has been exceed- 
ingly mixed. Production restriction 
agreements’and increased demand 
have combined to raise rubber and 
cotton prices considerably and wood 
pulp has gained as demand expand- 
ed. On the. other hand, iron and 


steel show no change in price in the| 


twelve months while base metals 
and gasoline have declined appreci- 


ably. 
Farm Products Lead 

In view of this, it would appear 
that farm products have been largely 
responsible for the\incréase recorded 
by the general index of 567 com- 
modities compiled by the Dominion 
Bureau of Statistics. This index, 
which stood at 67.5 in June, 1933, had 
increased to 72.1 twelve months 
later, a jump of 6.8 per cent. 

Prices of leading commodities in 
June, 1934, as compared with June, 
1933, are shown in the following 


7 Commodity Price Changes 


Canadian Farm Products: 


Butter, No. 1 creamery 
Fiour,. No. 1 Patent ........ese0.. 
Steers, over 1,050 Ibs. .,..... 


Leading Industrial Commodities: 
Rubber, Ceylon, smoked sheets .. 


Montreal 
Hamilton 
f.0.b. mill 
Toronto 

f.0.b. plant 
.6.b. mill 
Toronto 


: Montreal 
. Montreal 


£.0.b 


Wheat Gain Important 

As the Dominion Bureau of Statis- 
tics’ index of prices of Canadian farm 
products is rather dominated by 
wheat, any movement in wheat 
prices is quickly reflected in the in- 
dex. Thus, as shown clearly by the 
chart reproduced on this page, a 
sharp upward swing was experienc- 
ed last July coincident with a short- 
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OOO 
far nor as quickly as wholesale dur- 


ing 1930-1933, so their recovery has 
been less rapid and to a lessér extent. 
During the twelve months under 
review an index of retail prices, 
comprising food, fuel and clothing 
items and rents, gainéd only two per 
cent. One reason for this failure of 
living costs to increase was a steady 


lived boom in wheat prices on the|‘reduction in rents, a reduction 


Winnipeg exchange. At that time 


3} comparative costs of farm products 


and man goods drew closer 
together than at any time since 1930. 

The advance in wheat prices dur- 
ing the past few months combined 
with substantial increases in hog and 
livestock prices have again brought 
these prices closer together. The im- 
portance of this relationship of prices 
is obvious from the fact that it is 
generally admitted that a balance 
must be obtained between the things 
which farmers sell and the manu- 
factured articles which they have 
to purchase before any sustained 
stability can be achieved in Canada. 


these prices should both return to 
the 1926 level on which the index 
is based. Return to similar relation- 


2| ship to their 1926 levels is sufficient. 


The relative stability of the prices 


| ot manufactured goods is due to the 
3hixed 


which must be charg- 


ed to ufacturing. Thus, taxes 


‘2| have, if anything, shown an increase 


past four years, wages 
have only been slightly reduced, 
while mortgage and interest charges 
have only been lowered in a small 


roportion of cases. 
The spread between the index of 


farm product prices and that of} gacon 


rices-of manufactures was one of 
13.8 points at June, 1934, as compar- 


-5| ed with a spread of 17.7 points in the 


‘ 
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which, apparently had not been halt- 
ed in June, 1934. 

An index based on the cost of food- 
stuffs alone ‘made a much more 
impressive gain —. the twelve 
months, rising from 62.2 in June, 
1933, to 67.6 in June, 1934, a gain of 
8.7 per cent. Even in this case, how- 
ever, it will be noted that the gain 
was not as large as that for Canadian 
farm products. ” 

Gold Prices Show Drop 

Obviously, price changes recorded 
above do not take into considera- 
tion the change in the gold. value of 
the dollar and are merely internal 
prices for either Canada or the 
United States. The reduction in gold 
prices and the small amount of 
recovery which took place in 1933 
are clearly shown by the following 
table compiled by the Economic 
Intelligence Service of the League 
of Nations: 

Percentage Change in Average Gold 

Export Price 
1932 to 
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Business 
Weekly Index D.B.S. (July 21) 
Business feilures (No.) (July 28) 
Business Conditions— 
Financial Post index (June) .. 
C.P.R, netearnings (June) ... $ 1,755,580 
C.N.R. net revenue (June) .. § 908.293 
Iron and Steel (June)— 
Se ison prod ’ — ‘ 
Automobiine. Riembern: oN 
ger Car: 
eales* (June) ... 


Factory output (June) .... 
Trucks and 


37,306 
Bois 


Newsprint (tons)— 
Production (June) 


1,175,433 
441,064 


46,185,892 § 
58,045,528 
Wheat ee (bush.) (June) 
oo (July 1) D.B.S. Index— 


justries 4101.0 
Manufacturiag 493.8 
Electric Power Output (June)— } 
41,708,291 
56,942,000 
Other Industrial Indices— - 

bering: (June)— 
xports, mill 
shoe prod., pr. (June) 41,723,1 
Crude petrol. oy gal. (June) 4114.880 
Cotton imports, Ibs., (June) .. 413,415,000 
Raw rubber imp., Ibs. (June) 44,946,790 
41,532,375 
2,602,000 $ 
9.094,337 $ 
32.277,000 $ 


41,798,568 $ 
42,449,214 $ 


123,730 


Coal imports, tons (June) .... 
Finance— 
Bank debitst (June) 
sales (June) 
Life ce sales (June) .. 
Automobile Financing— 
Used cars (June) 
New cars (June) .. 
* 4000's omitted. 
*Comprising over 90 per cent of to 
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18,425,933 | 16, 


. 1,221,313 


&For 4 weeks to July 14, 


Tae 


3 


wee 
$ TH apse tes 
tt 


squat aki} Sat 
857 157,827 
31,602 397,303 


43,795 
67,084 


14.300 
26,287 


3,589 10,216,842 $ 10,315, 
12,652,000 $12,107,200 § 48,904,300 


174,419 1,261,633 
168,718 938,276 


57,248,316 
57,332,368 


1,334,101 
544,507 


5.805 
6,005 


107 
1,318 
1,801 


316,407,023 337,290,934 
ety 5,056,380 
2,533,611 2,564,662 


33,618,905 $ 247,380,850 $ 167,991,114 
45,967,773 § 289,659,061 $ 206, 
996.672 64,722,040  83,368,5 


321,755,074 


45 . 
83.0 


1,370,900 
47,697,000 


; 627,655 257,178 
428,290, 
12,623,000 


30,980,087 
5,264,291 


9,470 


“40,766,000 


8,227,128 16; 
3,931,979 
2,982,400 $ 
90,711,738 $ ee renee 
35,217,000 $ 189,141; 


7,012,154 $ 


1,156,450 § 
9,619,990 $ 


1,244,699 $ 5,682,302 
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-& PRODUCT OF CANADIAN JOHNSON MOTOR CO. LTD. PETERBORO, 


coal 


DRAFT 


MODERNIZED : 


New: Industries 
‘and Plant Extensions 


DUN -& BRADSTREET o- CANADA LTD. 


THE MERCANTILE AGENCY 


Successors to 


R. G. Dun & Co. — Established in Canada 1856 


saan s 131827! The Bradstreet Co. — Established in Canada 1872 
$ 91.791. | CREDIT RATING BOOKS — FINANCIAL REPORTS 


16 Offices in the Dominion 
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Mc is heard today, in business, 

in. politics, in industry, of a new trend, a 
new éra. With the huge strides made by 
Rayon in. recent years, this movement is 
already a fact, in Canada's largé and 
important textile industry. 


The full extent of the good that Courtaulds 

(Canada) Limited have done for Canada's econamic 
welfare in the less than ten years of their existence, 
would be difficult Indeed to. measure. 


; Figures aléne involve millions and millions of dollars 
spent directly on construction, on Canadian machinery, 
labour, chemicals, raw materials and electric power, 
by this 100% Canadian industry. Jo this must be added 
the impetus given to the Canadian weaving and knitting 
industries and to our domestic needle trades. And again 
must be added the contributions made inditectly to other 
Canadian industries by Courtaulds own activity. ; 


Thriving industry is the life-blood of a country. Courteulds 
remarkable growth during lean years testifies to the potent 
force this industry represents to Canada; and the future will 


\ 


COURTAULDS 
_CONTRIBUTION 
To Canadian Industry . 


Floor area of Courtauids plant 
epproximately 650,000 
squarefeet,includingnewunit, 
Paid in salaries and wages in 
"1933—~$1 500,000. 
Number of employees priorto 
opération of new unit 1450, 
Over $100,000 was paid for 
—_ power used during 


Over 9000 individual electric 
motors now being utilized. 
‘Purchases of Canadian raw 
materials in 1933 amounted 
te $850,000, 





. the Officers, Staff and Employees of all 


LY LIMITED 


~ Clothier & Furnisher 


WABASSO COTTON COMPANY 


and Subsidiary Companies 
ANNUAL REPORT 1934 


BOARD OF DIRECTORS 


C. BR. WHITEHEAD, President 
JAMES W. PYKE, Vice-President 
HUGH MACKAY, K.C. R. N. BALL WM, I. GEAR 
WM. HARTY W. J. WHITEHEAD 


\ _ Directors’ Report to the Shareholders 


Y Directors have pleasure in submitting herewith Consoli- 

r dated Balance Sheet as at 30th June, 1934, together with Consoli- 
| dated Profit and Loss Account for the year ended that date. 

The result of the year’s operations is fully set forth in the 

alt ot iduted Profit-and Loss Account, from which it 

Ser al ohatoes, 


of Su 
‘forward to 

- tors are pleased to report 
f cedar tame acetate ya Sethe 
Fs or, on it ‘S as compared with a.net 
- profit of 


and, 
in a net profit of $146,743.45, 
$21,443.24 for the- previous year. 
Your properties are modern in every respect and have been 
well maintained during the year. 
our Directors desire to record their appreciation of the 
“taithten ala efficient services rendered ‘throughout = year by 


that d the year 
business 


Respectfully submitted on behalf of the Directors. 
‘ C. R. WHITEHEAD, ~ 
President. 


| Three Rivers, Que., 3ist July, 1934. 
) CONSOLIDATED BALANCE SHEET 
As at 30th June, 1934 
ASSETS » 
$ 40,913.20 


509,902.65 
1,422,006.42 $1,972,822.27/ 


Wi Current jane is 5 
| and in Ban 
as Receivable, less Reserve fer Bad and 
1 


- Doubtful Accounts 
: Inventory of Raw Cotton, Partly Manufactured 
end ufactured Steck, Supplies, ete. ....- 


MN Cosh fh Hands of Trustees for Bondholders 


rty:— 

i, eal Estate, Buildings, Plant, Machinery, ete. 

| Investments:— 

i Investment of Subsidiary in" The 
Wabasso Cotion Company, Lim- 
ited, Stock at Cost 

Bonds of The Wabasse Cotton 
Company, Limited, at Cost ... 4,288.68 

Bonds of Subsidiary Companies at insane 


70,181.18 


$504,053.02 


Pledged as Collateral Security for 
$750,000.00 20-Year 7% Collateral 
Trust Gold Bonds:— 

12,500 Shares of $100.00 each of St. 
Maurice Valley Cotton Mills, 
Limited, Common Stock, being 
the whole issue. 

Bonds of St. Maurice Valley Cotton 
Mills, Limited, at Cost 


Preferred Charges:— a 
Bond Discount, Unexpired Insurance, etc. se eeeeseeeeasenenns 


722,619.00 1,423,857.88 


221,242.38 


$13,470,868.89 
emer 


LIABILITIES 


i] .. Current Liabilities: — 

Accounts and Bilis Payable 

Raw Cotton Acceptances 

Bank Loans secured under Section 88 of 
Bank Act 

Operating Expenses, Accrued Wages and Reserve 
fer Government Taxes 

Bond Interest Accrued 


on Liability for Machinery Purchases 
nds:— 
First Mortgage 6% Bonds of The 
Weabasso Cotton Company, Lim- 
ited, due Ist June, 1947:— 
Authorized and Issued ‘ ; 
Less: Bonds Redeemed .. $240,000.00 
Heid in Treasury . .. 1,500.00 


$214,247.64 
304,249.90 


150,000.00 
160,821.51 


‘the 


241,500.00 758,500.09 
Mortgage and Collateral Trust Sink- 
ing Fund 7% Bonds of The 
Wabasse Cotton Company, Lim- 
ited, Due Ist May, 1942:— 
Authorized and Issued . 
Less: Bonds Redeemed for Sinking 
tole b Sis ks wie CM ark ecacee oe ee 
First Mortgage 6% Bonds of St. 
Maurice Valley Cotten Mills, 
Limited, due ist June, 1952:— 
Authorized and Issued ........ 
Less: Bonds Redeemed . pive's:s 
First Mortgage 6% Bonds of The 
Shawinigan Cotton Company, 
Limited, due ist December, 


1949:— 
Authorized 


500,000.00 
706,500.00 1,793,500.00 


Issued 
Less: Bonds Redeemed 


Reserve for Mortgage and Collateral Trust Bond Sinking Fund .. 
Reserve for Depreciation 
Capita! Stock:— 
- Authorized: 105,000 shares of No Par Value. 
Issued: + 60,903 shares Fully Paid 
Censolidated Surplus:— 


‘ 

3, 760,000.00 
266,651.03 
3,570,159.25 


4,192,240.00 


Contingent Liability:— 
For Bills Receivable under Discount 


(Signed) C. BR. WHITEHEAD 
53 = 3, W. PYKE 
_ Montfeal, 30th July, 1931. 
Verified, as per cur report of this date, 
; RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., Auditors. 
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©] CONSOLIDATED PROFIT AND LOSS ACCOUNT 
nh For the Year Ended 30th June, 1934. 


Hi] Profit for the year ended 30th June, 1934, cfter deducting 
nm Man and other Guenen and E = 
| a a 
+ e @ 
. Anterest on Investments ...... Cer ebeals palhCars On ee heats 


= . 


$752,274.60 
60,714.99 
7 $813,589.59 
666,846.14 

e i 
Less: Less on & elsoty Ge y's shares ; : x 

2 om 's ° 

chaced Guring year. eee ee 5.00 


3s 126,278.vi 
| Balance at Credit carried to Balance Sheet. 4. .............., 
ah 


$271,022.48 
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CAUSE ANX 
IN U.S. FINANCE 


Economists See Possible 
$20,000,000,000 Credit 
‘Mushroom 


a 
Wi ‘he 


VITAL TO CANADA 


| U.S. Government Continues 


Expansion of Excess Bank 
Reserves, Use of Which 
Means Credit Inflation 


By DR. GAINES T. CARTINHOUR 
New York University 

NEW YORK.—The credit situa- 

tion in the United States is causing 

in financial 


of the Dominion’s close economic 
relationship to the United States. 
This dispatch to The Financial Post 
will present briefly some.of. the 
problems involved and indicate why 
credit. facilities appear to be in a 
transitional period. 

Basically, two forces are at work. 
One is attempting to provide suffi- 
cient non-Federal credit for legiti- 
mate business, and the other is the” 
result of policies supported by: the 
Federal Government, which indi- 
cate its determination to control 
the nature as well as volume of 
available credit. In spite of an easy 
money campaign started about 
eighteen months ago presumably to 
improve the credit situation, the 
Government has favored the passage 
of measures, such as those pertain- 
ing to the security market, stock 


exchanges, security ‘affiliates and | Bank 


others, which have had an oppos- 
ite effect. Furthermore, its credit 
organizations have extended credit 
in excess of five billions of dollars, 
a large proportion of which has 
been taken competitively from com- 
mercial banking institutions. 

The easy money policy so con- 
sistently maintained to date has 
not only practically eliminated the 
indebtedness of member banks to 
the Federal Reserve Banks, but has 
caused the accumulation of a record 
total of excess reserves. Interest 
rates have dropped to a low point 
and the total volume of bills pur- 
chased is very small. The composi- 
tion of the portfolio of commercial 
banks consists almost entirely of 
government obligations, and aggre- 
gates almost ten billions of dollars. 
The Treasury has also placed: about 
$2,500,000,000 of these securities in 
the hands of the Federal Reserve 
Banks. 

Potential Expansion 

The excess reserves of member 
banks provide a potential basis for 
credit expansion which might be- 
come dangerous. At present they 
total about $2,000,000,000 and in view 
of the fact that each ‘of these dol- 
lars may be used as the basis of 
at least $10 in credit, member 
banks could expand their credi 
more than $20,000,000,000. In addi- 
tion to the present excess there is 
no freason why excess -reserves 
could not be expanded between two 
and three billion dollars more by 
the deposit of additional free gold 
from the U. S. Treasury and the 
Exchange Stabilization Fund. 

A number of economists believe 
that the vast volume of excess re- 
serves makes credit inflation much 
more than a possibility. Treasury 
spending and a large return of 
currency from circulation since the 
bank holiday have also contributed 
to increase these funds. No country 
of importance has so inflated credit 
facilities without utilizing them, 
and yet the Government continues 
to make additional credit facilities 
available. Many believe that unless 
business shows marked improve- 
ment by the time Congress meets 
next January the strong Congres- 
sional bloc favoring currency infla- 
tion will be able to push its 
measures through the legislative 
houses. However, credit’ inflation 
is not an immediate danger because 
the new deposits have not been 
utilized. 

Loans Boost Deposits 

Deposits are increased by Gov- 
ernment borrowings because when 
the banks buy Government securi- 
ties they place a deposit credit on 
their books. The money can then be 
spent and so transferred into pri- 
vate hands. Whatever maybe the 
desire of prudent members of the 
Federal Reserve Board, or the 
Reserve Bank boards, so long as the 
Treasury is obliged to borrow. addi- 
tional billions credit inflation is a 
serious problem. 

An easy money policy unques- 
tionably facilitates Government 
financing at low rates. With excess 
reserves so plentiful a strong market 
in government securities is virtu- 
ally guaranteed, even when unwise 
monetary policies might make it 
impossible for the government’s 
credit to command such favorable 
rates. While the easy money policy 
facilitates such financing, it makes 
ultimate effective credit control 
much harder when and if an exten- 
sive expansion of credit gets 
started. 


In spite of the situation, which has 
been outlined, the demand for 
commercial loans is limited. This 
position is somewhat similar to that 
in Canada. Bankers insist that the 
low volume of bank credit in use 
is not due to their unwillingness to 
lend, but to the fact that_business 
then lack confidence in the 

and therefore are not borrowing any 
more than is absolutely necessary. 
They think more stable Govern- 
mental policies are necessary before 
a substantial demand for credit 
will develop. 

Foresee Expansion ~ 

Some economists believe the de- 


sired 

inevitable, although it may take 
some time. During the past year, 
however, while’ demand deposits 
have risen ovér one and a 
billion dollars, bank loans of all 
classes have fallen nearly 
billion. 


dangerous thing about 

tion is that it unwisely stimulates 

business only to result in an unfor- 

tunate reaction sooner or later. 
Considerable attention has’ 
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‘D. LORNE PRATT 
elected a director of Viceroy Manu- 
facturing Co., Toronto, 


expenditures, $615,000; total $1,- 


, 445,000 annually. 


tighten the money market. 
Another -method would be to 


based on the velocity of their 
turnover. 
Another Weapon 

Another deflationary weapon is 
contained in an amendment to the 
Agricultural Adjustment Act ap- 
proved last year. It provides that 
the Federal Reserve Board may 
declare that an emergency exists by 
reason of credit expansion and may 
require from time to time, in its 
discretion, that reserve balances of 
member banks with the Federal 
Reserve Banks be increased or 
decreased against either demand or 
time deposits. Such a step would 
take considerable time but would 
cancel a proportion of the excess 
reserves. This is considered to be 
one of the most drastic new’ credit 
control devices available. Pro- 
visions of the Banking Act of 1933 
and the Securities Exchange Act of 
1934 have already increased the 
powers of the Reserve System to 
control the amount of security 
loans. 


MOORE CORP. LTD. 
EARNINGS ARE UP 
FOR FIRST HALF 


But Business Recession 
and Strikes Hit U.S. 
- Business 


Moore Corp. Ltd., earnings for the 
first six months of 1934, it is under- 
stood, were considerably in excess of 
This applics bots ta 

s applies both to United States 
and Canada. Since the end of June, 
however, the momentum has not 
continued. in the United States, 
where general business recession and 
labor troubles are reported to have 
affected volume. In Canada, on the 
other hand, it is understood that im- 
provement has continued, but as the 
business is roughly divided 80 per 
cent U.S. and 20 per cent Canada, 
progress here would not offset any 
decline across the line. 

The Moore business which con- 
sists very largely of sales books and 
other printed business forms, is re- 
garded as a good barometer of gen- 
eral business conditions throughout 
the continent. 

To Redeem Bonds 

On October 1, 1934, the company 
will redeem $250,000 of the outstand- 
ing bonds of the American Sales 
Book Co. Ltd., a subsidiary of the 
Moore group. These will be redeem- 
ed at par and three per cent premi- 
um, While the trust deed calls for 
a sinking fund payment of only $73,- 
500, the company has exercised its 
rights to call more than half of the 
outstanding issue. Following re- 
demption ,of the Pacific-Burt issue, 
on April 1 last, this is the only fund- 
ed debt of the Moore Corp. and with 
the redemption mentioned on Octo- 
ber 1 the total will have been reduc- 
ed to $214,500. It is expected that 
this amount will*be redeemed prob- 
ably next year and leave the cor- 
poration free of funded debt. 

The corporation has announced the 
purchase of National Sales Check 
Books, Ltd., with a plant in Mont- 
real. This business will be operated 
under the name of National Sales 
Check Book Co. Ltd. 


NAME J. R. FRENCH 
VERDUN DIRECTOR 
City Treasurer to Direct 


Finances With Sanction of 
Council and Commission 


French, treasurer of Verdin, 


Need More Revenue 

New so of . revenue are 
needed, Mr. Bradshaw points out, 
to meet growing debt charges- for 
unemployment relief. By 1935 the 
arinual amount will be $400,000, if 
the city’s t plan of funding 
on a 15-year basis is continued. As 


relief expenditures should be paid| 


for out of current revenue. 

In order to improve revenue, Mr. 
Bradshaw suggests that the city be 
given one-quarter of the provin- 
cial revenues obtained in the city 
from income tax, liquor profits, 
gasoline tax, motor licenses, rail- 
way and amusement taxes. He esti- 
mates that this would raise the 
annual revenue by $1,000,000. 

Other suggestions for increasing 
revenue included: possible retail 
turnover tax, which, however, is not 
recommended; tax on residential 
rents which would yield $600,000 
annually; 10 per cent increase in 
water rates to yield about $100,000; 
increased ‘hydro rates to eliminate 
1933 deficit of $389,000; higher 
motor vehicle tax if province will 
not share revenues. 


Assessment and Taxes 
Major changes in methods. of 
assessment and of treating tax 
arrears are also recommended. 
Among the suggested changes are: 
appointment of permanent, experi- 
enced assessment officials; yearly 


publication of an annual assessment 
report. 

The following methods of handl- 
ing tax arrears and collections are 
suggested: tax arrears to be con- 
solidated and payable in install- 


~ 


ments extended over not more 
than 5 years; penalty to be reduced 
to 6 per cent per annum (% per cent 
monthly); more vigorous collection 
of current taxes and arrears; assess- 
ment of city to be completed by May 
30 and revision by July 31; city and 
school estimates to be’ prepared by 
Feb. 1, estimates by March 1; and 
tax bills delivered by March 31; 
present tax sale procedure to be 
speeded up; tax sale lands, number- 
ing over 29,000 parcels, to be placed 
in charge of a city official being a 
recognized and experienced realtor, 


and a programme of liquidation : 


worked out. 


McKinnon Industries 


WITH world-wide 


facilities The 


Bank of Nova Scotiais fully equipped 
to handle every banking phase of 


international trade. | 


Importers and. exporters will find 
our Foreign Department ready-and 
‘willing at all times to assist with 


“ 


World-wide facilities in every 
department of banking 


The BANK of 
NOVA SCOTIA 


s 


July Financing 
By Government 
Only $2,142,800 


New government and municipal 


' financing shrank to only $2,142,800 


in July, 1934, compared with’ $25,069,- 
173 in the 1933 month, according to 
» compilation by Wood, Gundy & Co. 

For the seven months of 1934 to 
Tuly 31, new financing totalled 
3156,658,284, or slightly more than 
the $153,330,529 for the. same period 
of 1933. 


Canadian Government and Municipal 
Financing, Seven Months to July 31 
1934 1933 


to Redeem Ist Mortgage | Dom: cov 


Notice has been given that the 
McKinnon Industries Ltd., on Octo- 
ber 1, 1934, will redeem the whole 
of its first mortgage 6% per cent 20- 
year sinking fund bonds which may 
then be : 

This will be done by payment of 
the principal amount at par in Can- 
adian or U. S. currencies with a 
premium of four per cent together 
with accrued interest on the prin- 
cipal amount to October 1, 1934. 


OVER_A CENTURY OF BANKING SERVICE 


A. W. CHASE CO. EARNS 
$3.36 ON’ PREF. SHARES 


Shows Big Gain — Capitd 
Structure is Reor- 
ganized 


A.W. Chase Co., manufacturersd 
patent medicines, earned $3.36 pr 
share on the 9,991 preferred sharg 
outstanding for the year ended Apri 
30, 1934, as compared with 26 cents 
per share for 1933. After paying a 
$14,986 in preferred dividends th 
company ‘carried forward $18,583 # 
earned surplus. 


Capital Reorganized 
The annual statement gives efiet 
to the reorganization of the cm» 
pany’s capital structure by which par 
value of preferred shares was writ 
ten down from $20 to $1. After writ 


ing down value of goodwill, patents, 


...» 86,063, 

Month of July 

Provincial 600,000 
Ontario Municipal . 586,100 
Wein Manebel | “Soa 


Totals 


formulae and trademarks from $73). 
989 to $1 there remained a capital 
surplus of $205,017. — ; 

At April 30, 1934, current ames 
were shown at $192,704 and currest 


2,553,400 | liabilities at $32,807, giving the com 


pany a working capital of $150,1, 
as against $148,907 at April 30, 19% 


~ “Should I save a few cents now on tires I don’t know much 
_ about? Or save dollars in the long run by spending that 
little extra now, knowing that it will bring me the utmost 
dependability the world can produce?” 
The moment you put these questions to yourself, you will 


understand why more and more people 


are CHANGING 


to DUNLOP FORT, the world’s finest tire. 
They are changing because they appreciate its distinction 
and know DUNLOP FORT means DEPENDABILITY. 


The DUNLOP Dealer is established to render you the 
utmost in Personal Service and tire value. 
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Leadership 


Is 


See 


‘Of Dominion Woollens Executive 


Henry Barrett Came to Canada as a Sightseer—Remained 
to Lead Woollen 


By DONALD L. CALDER’ 
Julius Caesar’s famous saying, “I 
came; I saw; I conquered,” aptly de- 
of Henry Barrett, 


adian Woollen & Knit Goods Manu-’ 


facturers Association, Imperial Con- 
ference woollens delegate, and 
Jeader of the group from his indus- 
try which conducted the Canadian 
case during the recent Tariff Board 


O 


hearing of the British Manufactur-| 


ers’ plea for lower tariffs. 
A few years association with his 


grandfather’s and father’s textile |~ 


export business in his home town of 
Stockport, England, following a 
theoretical and practical train- 
ing in the textile mills of 
the area, soon convinced him that 
the opportunities which he desired 
could not be found there. Overseas 
manufacturers, particularly in Can- 
ada, had gradually eliminated a 
large proportion of the family con- 
nection. So he sailed for Canada to 
investigate the industry in this new 
manufacturing country which had 
usurped his logical vocation, 
Shows Tenacity 

Perhaps, at the back of his mind, 
when he left his native land, there 
was a feeling that a year or two in 
Canada would suffice and that he 
then would am with - et sages 
scalps dangling from his an 
ae ance tales to tell of the land 
beyond the sea. The popular idea ot 
Canada at the close of the nineteenth 
century, it should be remembered, 
had as yet changed little with the 
changing years. It was still con- 
sidered but one step removed from 
the North Pole, a land of snow and 
ice for most of the year, in which 
“emigrants” were engaged in a con- 
stant battle against the elements, 
harassed by savage Indian tribes. 

Yet thus early in his career, Mr. 
Barrett demonstrated the tenacity 
and aggressiveness which has taken 
him to the top of his chosen profes- 
sion. In a few weeks he wasion the 
payroll of the Dominion Cottons, and 
soon all thoughts of returning to 
England were driven from his mind 
as his responsibilities increased and 
his interest in the country grew. The 
final step which wedded him to Can- 
ada was his marriage in 1905. 

In 1902, as a youth, he began an 
association with Penmans Limited, 
of Paris, Ontario, which was to see 
him rise gradually until he assumed 
the managing directorship in 1923. 
For most men this would be the 
height of ambition, but wider fields 
beckoned. ce 

Job Seeks Man 

Dominion Woollens & Worsteds 
Limited, formed in 1927 by the mer- 
ger of a number of smaller compa- 
nies, had achieved a fair measure of 
success during its first two years. 
The rapid decline in purchasing 
power, coincident with the depres- 
sion, however, soon made itself felt 
in reduced output and earnings. It 
became imperative that the position 
of managing director, which had 
been left vacant as search: was car- 
ried on for a suitable technical ex- 
ecutive, had to be filled, 

In 1931 Henry Barrett was induced 
to sever a 28-year connection with 
eoige and join Dominion’ Wool- 
ens. : 

Mr. Barrett is primarily the finan- 
cial and technical executive as op- 
posed to the salesman. A complete 
knowledge of the technical processes 
has been built on the groundwork 
done in England, while his years with 
Penmans have given him a. thor« 
ough understanding of values and 
— ; 

is views on the woollen industry, 
backed as they are by a lifetime of 
experience, are definite. “Special- 
ization,” he said in the course of a 
recent interview, “is our present 
chief need in Canada. In countries 
in which the industry had been 
established for centuries, firms spe- 
Cialize in the manufacture of one 
type of woollen goods—either wool- 
Jen cloth, worsted cloth, or knit 
goods, for example. They are thus 
able to reduce their manufacturing 
costs and improve their finished 
Product,” he added. 


Against Codes 


Industrial codes may be all right if 
the industry in question controls its 
own market, Mr. Barrett said, but he 


. Cannot see their application to an 


industry such as woollens in Can- 
ada, which only controls fifty-five 
per cent of its domestic market. He 
is inclined to subscribe to the con- 
Servative view that demand is the 
only safe controller of prices, and 
that present problems created by 
ck of demand will soon pass when 
purchasing power increases. 

Combined with his active dislike 
for compulsory control of industry 
is a strong regard for voluntary 
association to improve methods and 
Practices—exemplified by his term 
8s chairman of the Canadian Wool- 
len and Knit Goods Manufacturers’ 

ciation. 

It is natural that Mr. Barrett, as 
an executive of the Canadian wool- 
. industry, is a protectionist. He 

not particularly interested, how- 
ever, in the theories of free trade as 
&gainst protection—has, in fact, al- 
ways fought shy of any active par- 


ticipation in i 
his ind politics. He feels that 


EVAN MAA DONALD. 


—Sketched from life by Evan Macdonald. 
HENRY BARRETT 


vived a Canadian industry, that it 
gave employment to men and 
women at a time when it was of 
prime economic importance to Can- 
ada to do so. We say we have given 
service at reasonable prices, and in 
the last two years have improved 
our products and widened our 
ranges, and will continue to do so if 
the opportunity is granted. We say 
that all this was done without seri- 
ous detriment to the interests of 
British manufacturers.and that their 
loss of market was mainly due to 
general economic conditions. ~~ 

“We say that, bearing in mind the 
general contraction of trade, and the 
disturbed monetary and economic 
conditions, the figure history shows 
that the British manufacturers have 
had opportunity for more than rea- 
sonable competition under the pres- 
ent tariff. In conclusion we would 
say that this investigation before the 
Tariff Board will show that we have 
administered the trust granted us by 
Parliament to the advantage of ‘the 
people. of Canada.” , 

_ Stability Needed 


Tariff protection is not sufficient, 
however. Stability of tariffs must be 
guaran’ before the Canadian 
woollen trade can hope to expand to 
its fullest or carry on operations with 
confidence in the future, in Mr. Bar- 
rett’s opinion. He has great hopes 
that the present Tariff Board will be 
able to provide this stability. 

Pay the highest possible wages, 
have modern plants with airy, 
healthy workrooms, and allow em- 
ployees to seek their own recreation. 
That is his attitude toward labor. He 
thinks that experience has shown 
that any further paternalism has a 
tendency to create labor troubles, 
and can quote instances to sup- 
port his theory. He contends that 
wage rates in his business compare 
favotably with those in other sim- 
ilar lines, but he believes that the 
low wage rates in the needle trades, 
bared by the Stevens investigation, 
have cast an unwarranted shadow on 
the textile industry as a whole. 

Publicity to inform the public of 
the difference between the needle 
trades and the various primary 
manufacturing divisions of the tex- 
tile industry would have his ap- 
proval, Mr, Barrett stated. It would 
be well to incorporate in this pub- 
licity some general comparative 
facts of wage rates paid in the vari- 
ous divisions of the industry. 

Future expansion of the Canadian 
woollen industry must be controlled 
by the domestic demand, except in a 
few lines, he thinks. “ ‘Style’ exports 
have been made in such articles as 
bathing suits, knitted suits, etc., for 
a number of years,” he pointed out, 
“but as this is high-class merchan- 
dise the export market is limited. 
There might be other lines which 

be developed under special- 


which are exported to almost all the 

large countries of the world.” 
“Wool-growing in Canada is ham- 
pered by the fact that wool ‘tops’ 
can be imported into Canada to 
compete with tops manufactured 
here,” Mr. Barrett explained. Better 
be made in 


¥ 


its continual. fight for ascendancy 
over the British, proclaim, however, 
his Canadian outlook. Home to him 
is Canada, 


Third Generation 


As the third generation in the 
woollen industry and with a son now 
making the fourth, it is hardly sur- 
prising that Mr. Barrett should be 
conversant with its history in all 
parts of the world. His pride in the 
part played by men from the north 
of England who haye followed Brit- 
ish wool manufacturing machin 
to other countries was evident as he 
described his emigration to Canada 
as merely typical of many English- 
mén, both before and after his time. 


If nearly forty years in Canada, 
struggling with her through bad 
times, seeing all that he had created 
almost wrecked by tariff changes, 
and then experiencing the thrill -of 
leading in a/definite revival, had 
failed to saturate Mr. Barrett with 
the pride of Canadian citizenship, 
his two sons, one of whom is follow- 
ing in’ his father’s footsteps in the 
woollen industry, would quickly 
supply the missing spark. 

Perhaps it Is typical of the man,,. 
and of his son, that when the latter 
decided to enter the woollen busi- 
ness he did not enter it as a favored 
employee in -his father’s firm, but 
rather in a humble capacity in an- 
other Canadian woollen concern. 


Keen Golfer 


To say that an Englishman played 
cricket in his youth seems stressing 
the obvious. It is much more inter- 
esting to record that Mr. Barrett 
had already been initiated into the 
mysteries of the Royal and Ancient 
—and at that time primarily Scottish 
—game of golf before he left his 
native land. For forty years golf has 
remained his favorite sport and re- 
creation. In the summer, Rosedale 
in Toronto and Ancaster in Hamil- 
ton are his usual haunts, while the 
rolling fairways of Bermuda and the 
Southern States do not beckon .in 
vain in the winter. 


His golf handicap is 16, though his 
friends claim it should be less. He 
pleads old age, however. “The men 


He has been too busy during most 
of his career to indulge in any exten- 
sive travelling and has 
touch with England to a large extent, 
although he has two brothers there. 
Neither of them is in the woollen 
business, however. ; 
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Patents Get 80 Per Cent 


The bulk goes for patent - 
cines, sometimes referred 


In addition to the patent medi- 
cines drunk, rubbed, or eaten at 
home, there is a considerable export 
business, probably amounting to 
$5,000,000 on a retail basis. With the 
bulk of the Canadian manufactur- 
ers, however, it is an export of 
capital and management, “brains” 
in ‘other words, rather than the 
actual shipment of commodities. 
Following the lead of Dr. James 
Ayer, of Cherry Pectoral fame, who 
first invaded the Chinese market in 
1855, Canadian remedies for coughs, 
pains and aches have been going to 
South America, Asia and Europe 
for many years and in the last 
couple of decades branch factories 
have been established in many parts 
of the world. 

Popular Misconceptions 

A brief investigation of the pres- 
ent patent medicine business ex- 
plodes many popular conceptions. 
The business is growing, not declin- 
ing. It is not entirely confined to 
little pills of dubious curing ability 
and high price. Sales are not re- 
stricted to remote country areas, but 
thrive in the up-to-the-minute city 
drug store equally with the output 
of the rural “general.” And finally 
most of the preparations are made 
in Highly efficient and:-modern face 
tories and are sold with the ap- 
proval of the federal authorities and 
the legitimate drug trade. 

From 1920 to 1930, the last figures 
available, the Dominion Bureau of 
Statistics reports a growth of 50 per 
cent in the output of drugs and pat- 
ent medicines and a similar increase 
in the amount of invested capital and 
wages paid. The fact that the num- 
ber of employees remained almost 
constant during that’ period is 
ample indication that the plants 
concerned have been kept equipped 
with modern machinery, In the fol- 
lowing table which has been sup- 
plied by Ottawa, the reader should 
bear in mind that while both drugs 
and p etary medicines are in- 
cluded the proportion of 20 per cent 
of the former to 80 per cent of the 
latter still holds good: 


1920 

1921 “..ccesescere 
1922 sere eeeaer 
1 


weer esterase 


\ 


Values mentioned above are at 
the factory. By the time these prep- 
arations reach the householder the 
latest figure of $17,768,806 would 
have to be doubled and to the total 
added a considerable amount 
imported material. The great bulk 
of the trade passes threugh the drug 
store or about $35,000,000, with the 

$3,000,000 handled By 
department and general merchan- 
dise stores. Incidentally the govern- 
ment bureau also discloses another 
interesting fact that is contrary to 
popular opinion in that the much- 
maligned druggist actually does sell 
a large volume of the articles con- 
nected with his special education. 
His is mot simply a general store 
with drugs on the side, as the fol- 
lowing figures indicate: ¥ 
Retail Sales of Drug Stores in Canada, 1930 
Commodities Ont. Que. 
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is estimated that approximately 
per cent goes for patent medi- 


cal profession. It advertises spar- 
ingly, usually in modest calendars 
which .hang in docters’. offices and 
catalogues that only come into con- 
tact with the average layman when 
he is trying to keep awake in the 
waiting room of some hospital, 
while a son, and heir, is arriving in 
the’ room above. 

3. There is the manufacturer of 
proprietary medicine who adver- 
tises in a big way but under careful 
government su on, 

4. And finally there is the manu- 
facturer or mixer of quack reme- 
dies, generously advertised to cure 
anything and everything. 

Not Sharply Divi 

The space between the four divi- 
sions is not always clearly defined. 

continual trouble 


Doctars are having 

with . their fellows. who break 
bounds and do sonie advertising. 
The “ethical” houses envious of the 
returns from the sale of well-adver- 
tised proprietary medicines, more 
and more are throwing off conser- 
vatism and are toying with small 
advertising appropriations covering 
some near staple spécialty like cod 


Copy7$5.00aYears 


in 
portion of which line is shown | graph 
above. 


Most of these trace back to some 
drug store recipe or country doctor’s 
prescription, if is said, but are now 
being turned out by mass produc- 
tion methods in modern factories, 


medicine field and the 


proprietary 
man was forbidden to 


mend it as a cure for a list of others. 
But another group, some of whom 


and there was little restriction on 
the imagination of the bright young 
moan in charge of the advertising 


staked on the emotions of 
public and the old psychology of 
Curé. Conviction was 


liver and castor oils or Epsom salts. | there 


To make sure that the public get 
the point and the money spent on 
the advertising is not thrown away, 
flavor is added to the cod liven oil 
and supposetily removed from the 
others. These little refinements 
make the product of that particular 
house -slightly different from the 


Canada, 1920-30 
Salaries Cost, Raw 
Material 


that he would aie become hale 

and hearty. And of course, there 

was always the possibility that the 

pill swallower had not been very 
sick in the first place. 
U. 8S. Laws 

In United States, apparently con- 

ditions were more serious than in 


developed to a greater extent. In 
any case Washington decided that 
a cleanup was necessary. That gov- 

t has demonstrated that it 


13,350,347 | does not do things by halves and 
the Tugwell proposed 


17,224,35 
19,038,894 

17,768,806 
general run. If not pushed too far 
and provided the article does not 
receive a fancy trade name, most 
of the doctors accustorned to using 


3 
3,672,373 300, 
3,663,307 $543,081 


of | staple drugs from this house will 


not raise any objection and 
actually specify So-and-So’s 
liver or castor oil. 

But such procedure brings the 
“ethical” house dangerously close to 
the field occupied by the frank dis- 
penser of patent medicines if not 
actually right over the fence. 


Government Regulations 


may 
cod 


only 
value it is amazing that any trade 
was left for the undertakers at all. 
There were cures for loss of youth, 
cancer, tuberculosis, a 


bill at first 


: 


attractively litho- 

packages. The story of the 
patent medicine industry and its 
relation to the ethical drug houses 
on the one hand and the medical 
profession on the other is told in 
the accompanying: columns. 


standard, 
ed 


tumors, typhoid fever and vene- 
real diseases. 
In every one of nearly a dozeh 


welcome. Each new addition to the 
law, apparently, thins the rank of 
the so-called quacks and adds an- 
other layer of respectability to 
those who operate on a law-abiding 
and legitimate basis. 


Changes Advertising 
ae the law has not interfered 


“gris 


* 


In outlining their case the pros = 


prietary medicine people claim that — 
the bulk of their patent prepara+ 


turned professional, it was immedi-. 


salve into song is disappearing 
along with that oe hat sacrilegi- 
ous 


Two for man and one for child.” 

But advertising has always played 
a big part in selling medicine and 
undoubtedly it will continue, next 
to word of mouth, to be the great- 
est sales stimulant. 

Dr. Ayer, already quoted, alleged 
author of the slogan, “A clean tooth 
never decays” and original manu- 
facturers of Ayer’s cough remedies, 
is said to have spent $1,700,000 in 
advertising in a single year in the 
eighties, which was probably the 
world’s largest account at the time 


was distinctly drastic. Unfortunately | wards. 


ciations, who had never been on 
the most friendly terms with the 
patent medicine people, were 
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Cough 


a -ostracized by the medical 
ition. 
The medicine makers. claim that. 


special medical advice is not needed © 
and in some of the remote 2 
districts it is nearly impossible to” 


cine?” they enquire, “All thet we 
ask is the dollar for the medicine.” 
On further questioning it was ad-" 
mitted that this self-medication 
might not always prove as simple 


Can’t Prescribe a “Patent™ 
, “Why don’t the doctors prescribe 
patent medicines?” we asked. 
“In some cases they do,” was the 


answer, “but of course, they can’$ o 
do it very often. When your avere ” Be 


age man goes to a doctor, he has 
same feeling as when he goes to 
good tailor. He likes to feel 


the suit, although ordered 
his own tailor has really 
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; < quarter, able 
| BATURDAY, the FIRST day of SEPTEM- 
BER oext, to Shareholders of record at 
tlose of business on 31st July, 1934. 
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| Six Years of Crop Failure| | 


eedase 
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if 
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*. |hampered by the sprea 


noted above. Better demand in 
Liverpool for Canadian flour is re- 
ported by the European manager of 
the Northwestern Miller, Minneap- 
olis, coincident with a general ad- 
vance in wheat prices on that mar- 
ket. . 
Meanwhile, competition .in the 
Ontario market of Australian and 
British floury has lost its keenness. 
A certain amount of old winter 
wheat is now available at Ontario 
country points, the general price be- 
ing 90 cents a bushel and most mill- 


be/ers have been able to fill their im- 


ately. 


Common Dividend No. 2 
A Dividend of 20c has been de- 
on the No Par Value Com- 
mon shares of the Company for the 


P eeencens encling May Ist, payable 
_ September ist, shareholders of 


record August 15th, 1934. 
Preference Dividend No. 26 
A Dividend of 15% | for the three 


ths endi ber 30th. has 
declared 


Mae mabe 
y been on all the issued 


ce shares .of the comptes 


5 payable October ist, to sha 


ers of record as of the close of busi- 

_ hess, September 15th, 1934. 

‘By Order of the Board, 

a K. R. GILLELAN, 

. Secretary 
~ June 28th, 1934.' 


Bordeni 
Common Stock Divipenp No. 98 
_A y dividend of forty cents 
(408) share has been declared 
On the outstanding common stock of 
‘this Company, payable September 1, 
1934, to stockholders of record at 

ose of business August 15, 
1934. Checks will be mailed. 


Tue Borpen Company. 
E. L. Noetzel, Treasurer. 


-Zimmerknit Company, 
Limited ' 


 . Directors of Z 
ing preferred k of the Company 


, ah was. declared le tember 
se Tot ta shareholders of recent” August 
15th, 1934. 


mediate requirements. The new 
crop which has been harvested: in 
some areas is coming on the market 
in small ‘quantities, few farmers 
evincing any,desire to sell immedi- 


B LLISH factors dominate the cur- 
ent wheat market situation, the 
Searle Grain Co., Winnipeg, stress- 
ing the International Institute’s sub- 
stantiation of the reduced yields in 
Europe, the low estimates and de- 
terioration of the U.S.A. grain and 
fodder crops and the insufficient 
rainfall in western Canada..On the 
other ‘hand, it now appears certain 
that the 1933 Canadian crop was un- 
derestimated while some upward re- 
visions have been made in indivi- 
dual European crops. Other bearish 
factors include the generally favor- 
able conditions reported in the 
Argentine and showers in Australia. 


AMER. CYANAMID 
LISTS ITS SHARES 
IN CANADA AGAIN 


Large Chemical Company 
Wants Market for Stock 
Where It Began 


American Cyanamid Company is 
listing the following shares on the 
Toronto Stock Exchange: 65,943 
shares of class:A common stock of 
$10 par value and 2,454,430 class B 
common shares of $10 par value. The 
voting rights are attached to the 
class A common stock but in all 
other respects the class B common 
ranks equally with class A. 

American Cyanamid Company is 
one of the largest chemical compa- 
nies in the world. Its decision to 
have its stock listed on the Toronto 
Stock Exchange arises from the fact 
that its operations in the Dominion 
are wide and varied. Some have 
wondered if it is not the vanguard 
of a movement to Canadian listing 
of important United States stocks 
but there are special reasons in this 


case. 
Started in Canada 

The sale of its shares in Canada 
is not a new thing. The original 
shares of the company were first 
listed. on the Toronto Stock Ex- 
change and were traded only on that 
exchange for years. The company’s 


_ Key Facts About Wheat 


- World Shipments, incl. fleur: Aug. 6: 
. North American * 


* 
. 


world 
Steeks: (July 18): 


Previous Same Week 
‘Week Year Ago 
58,094,678 
65,972,955 

397 _ ° 184,170,136 


3,002,000 
3,373,000 
- & 

2,006,000 
8,969,000 


. 104,714,000 


2,937,000 
4,177,000 , 2,480,000 
tSantord Evans Weekly Report. 


Winnipeg Grain Prices 


Week to Aug. 7, 1934 
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Create National 
Problem 


‘ACTION. NECESSARY ~ 


Commission*of Federal ahd. 
Provincial Experts May be 
Formed to Find 
Solution 


demanding attention. Some of these 


% 


will doubtless be solved ky the; - 


struggles of the people on the land, 
with such temporary assistance as 
they may get to carry them 

shift in the weather cy 


government of the province 
of the Dominion, with powers 
study, of advice and of action. , 

Roughly speaking the territory in 
question comprises land south of the 
main line of the Canadian Parific 
Railway, and more especially, be- 
cause it has been more intensively 
farmed, than in the southeastern part 
of the provinee. “It includes land 
that up to a few years ago was the 
very richest part of the Prairie Prov- 
inces, of substantial farm homes, 
lands largely free of debt,, of owners 
with money in the bank and securi- 
ties on deposit. 

Six Crop Failures 

During. six bad years, commencing 
in 1929, there has been a series of 
crop failures in this area. Some of 
them complete and some partial, 
with some lands badly hit in prac- 
tically all of them, and some doing 
fairly well, except in one or two 
years. It had been a country easily 
farmed, of great fertility, of magnifi- 
cent crops in good years, and had 
well rewarded its farmers. They 
had been able to pay for their land, 
for their barns, their fencing and 
other improvements. The net worth 
of individual farmers was frequently 
calculated at anything from $20,000 
to $100,000. 

The sufferings of this country have 
been concurrent with the depression, 
commencing as they did in 1929, but 
they have been primarily due, not 
to the low price of farm products 
but to lack of production. Nor have 
they been much due, as have suffer- 
ings elsewhere, to debts accumulated 
during an earlier period of prosper- 
ity. In fact its excellent financial 
shape at the beginning of the period, 
its reserves in cash, in equipment, 
in seed and feed, enabled it to stand 
adversity to an extraordinary extent. 


Expect Wet Weather 

Primarily, of course the trouble is 
that there has been a period of dry 
years, a series of years with less than 
average precipitation, to be followed 
just as surely, so it is firmly believed 
here; by other years in which the 
balance may he restored. The theory 
of sunspots may be but little under- 
stood in this country, hut the 
weather cycle which it professes to 
explain is in ‘the consciousness of 
every one.; The drought which this 
year has icted North America, 
from Regina to the Gulf of Mexico, 
is believed to be the culmination of 
a dry period, and there is abundant 
faith in a change to come. 

But although this has always been 
a country of limited rainfall and 
farmers have been quite prepared to 
accept dry periods as inevitable, this 
long drought has caused unantici- 
pated damage. In the past such rain 
as fell was amazingly efficient for 
production, and perhaps nowhere in 


the world was a greater volume of | P 


production obtained with a smaller 
volume of water. As a rule it was 
well spaced at just the critical 
periods of the year when it would do 
most good. v 

Part was due in the autumn, just 
before freeze-up, to be impriséned 
in the ground during the winter, and 
provide enough moisture for the 
germination of seed. Another major 
part was due in June, just when 
maximum growth would be promot- 
ed. Stories are even told of fine 


business since that time has become 
world-wide in scope and its subsidi- 
aries produce, or act as distributors 
for 1,200 chemicals. The original 
plant, and one of its largest, is Jocat- 
ed at Niagara Falls, Ontario. It owns 
and operates a limestone quarry at 
Ingersoll, Ontario,‘ and is active in 
Canada in making and marketing 
mining chemicals, industrial chem- 
icals and agricultural: chemicals. The 
original plant had a small capacity 


but it has been increased until today | °T4i 


it is the largest cyanamid plant in 


Consolidated net income of the 
company in 1933 amounted to $2,- 


962,000 | 467,682 after interest, taxes, depre- 


ciation, and research and process de- 
velopment expenses. This includes 
$386,106 profit on foreign exchange 
which is regarded as of a non-recur- 
rier Strong Working 
or Capital 

Total assets at the end canes were 
$52,056,691 after depeciation deple- 
tion and other rese Current as- 
sets were valued at $19,463,719 and 
current liabilities at $4,361,640. 
Funded debt of parent and subsidi- 
i companies amounted to $6,760,- 


eeiy 


pre 
by 


The severe drought area this year 
tes closety to the area 

after -six consecutive years 

of drought, is rapidly turning into 


these past few years, however, that 
rainfall is not as efficient as it was. 
that precipitation which might have 
meant good crops in earlier years 
has resulted in nothing but failure. 
The explanation appears to lie in 
exhaustion of soil reserves of mois- 
ture, to some extent from many 
years of cultivation, but also from 
drainage of sloughs and ponds and 
lakes where water used to lie at 
least during part of the year. 

Then the top soil itself demands 
more moisture than used to be suf- 
ficient, for, the original fibre worked 
out of it by repeated cultivation, it 
has been drifting and blowing. Drift- 
ing soil may destroy the fertility of 

e fields from which it blows, and 

equally dangerous where it is 
deposited, smothering grass or. giv- 
ing a knife edge to winds with which 
young crop is destroyed. A farmer 
may be skilful and careful enough 
to keep his own:soil under control, 
and still have his crop ruined by 
drifts from his neighbor’s farm. 
_ The agricultural technique that 
used to beonsidered correct for the 
country has proved to be wrong. 
“Pulverize_ your top soil” farmers 
used to be told in the name of 
science. A dust mulch on top, it was 
preached would prevent sub-surface 
moisture from being drawn to the 
top by capillary.action, and the land 
would remain moist. Now that 
theory is completely discredited, 
both because the theory of capillary 
action in the soil has been discovered 
to be a myth, and because the top 
dust blows away. 

Hesitant of New Methods 

There is hesitation about attempt- 
ing to impose any new theory_.on 
farmers, when. the old advice was 
discovered to be so mistaken, Strip 
farming has attained some success, 
that is the practice of cultivating the 
land in narrow strips in alternate 
years, using last year’s stubble as 
a wind. break to protect soil until 
crop growth is established. Hedges 
of carragana are advocated, but they 
will take a long time to establish. 
Dykes of soil, to be thrown up 
against the prevailing direction of 
winds are suggested. 

Letting weeds grow ff they will 
in dry seasons, instead of remorse- 
lessly cultivating the soil is con- 
sidered. Seeding land down to grass 
has its advocates, but you cannot 
get your grass to grow until there is 
rain, and unless you can protect it 
from smothering. Growing trees is 
advocated, but the limits of natural 
rainfall, and the lack of natural tree 
— suggest limitations to such a 


Water Conservation Promising 

Irrigation in the ordinary sense of 
the word is out of the question, if 
for no other reason than the lack of 
water with which to irrigate, added 
to which is the fact that wheat farm- 
ing will not carry the expense of 
irrigation ‘works, 

The most promising suggestion for 
public action is that ofwater con- 
servation. The rolling configuration 
of the country gives opportunity for 
the construction of numerous reser- 
voirs,-by building small dams, and 
preventing the rapid run off of water 
when rain falls.. The labor and ma- 
chinery for such work are already 
available in the districts affected. 
But public authority will need to 
provide the engineering work and 
direction, and also provide the land 
to be flooded, much of which is now 
unfortunately being farmed. There 
is general belief that through such 
means the water content of the soil 
could again be built up in years of 


in the country, there is too great an 
investment, there is too much at 
stake. There is too much faith in its 
possibilities. 

If the sun-spot theory\of weather 
cycles is to be relied on there may 
be just ahead of us a series of years 
in which former conditions may 


The area which has suffered 


d 
0" generally described as the 
of 


most 
Saskatchewan which lies 
the C.P.R. main Jine 


PER CENT CUT 
WHEAT OUTTURN: 
LIKELY THIS YEAR 


Smaller Crops Expecteit 
‘in All Leading 
Countries 


Wheat production this. year by the 
four chief exporting countries and 
Continental Europe—the chief mar- 
ket—will likely be about 450 million 
bushels, or 15 per cent below the 
1933 figure. The Financial Post esti- 
mates from the latest available fore- 
casts of production and acreage. Al- 
though United States and Canadian 
production in 1933 was the lowest in 
many years this was balanced bya 
bumper crop from a greatly increas- 
ed acreage in Continental Europe. 
This year, production in North Am- 
erica is even smaller than in 1933 
and latest estimates indicate that 
European production will be reduced 
by about 340 million bushels. 

In the United States production 
will not be sufficient to supply do- 
mestic consumption for the second 
consecutive. year and, except for 
the possibility of séme small sub- 
sidized and barter exports to the 
Orient, United States, as an exporter, 
will be out of the world wheat. pic- 
ture for another year. There is a 
possibility that some imports of cer- 
tain varieties of wheat will have_to 
be made by the United States but 
the volume of such imports will not 
likely be large enough to affectyjhe 
world statistical position to any 
extent. ’ 


Canadian Position 

Official figures of the Canadian 
carry-over at July 31 are not avail- 
able as yet but the total will be close 
to 200,000,000 bushels, a reduction of 
about 20 million bushes from. a 
year ago. To this will be added a 
crop of about 260 million bushels or 
slightly less from western Canada 
and about 15,000,000 bushels. from 
other parts. Allowing for domestic 
consumption and provision for seed 
and feed this would indicate that 
approximately 400 million bushels 
will be available for export. Three 
hundred million bushels would be a 
generous estimate of potential de- 
mand. ' 

Although the European crop is-de- 
cidedly reduced, most authorities 
agree that the imports of wheat will 
not be materially affected. France 
has a carry-over problem of her own 
to solve, while Germiany and Italy 
have become largely self-supporting 


in recent years. It is expected that | OCF 


the Danubian countries will not have 
as large supplies available for ex- 
port as last year and that the new 
world exporting countries will be 
able to share a slightly larger mar- 
ket. 
Southern Hemisphere 

The outlook for the new Argen- 
tine crop is obscure at the present 
time. ‘No reduction of acreage is 
contemplated in that country. In 
view of the éxcellent 1933 crop both 
as regards volume and quality, there 
is, in fact, a possibility of a slight in- 
crease. A second consecutive excel- 
lent crop would be unusual, how- 
ever. 

Reports from Australia stress the 
fact that the acreage seeded this year 
is the lowest in a decade and 
weather reports indicate that the new 
crop got off to a bad start owing to 
drought. Some reduction can’there- 
foré be looked for from that coun- 


try. 

The following table is compiled on 
the basis of the latest available esti- 
mates, the figures for Argentine and 
Australia being largely a guess. 
Wheat Preduction of Leading Countries 


~ Within the shaded area, accord- 
ing to the W. Sanford Evans Serv- 
ice, the yield will not exceed nin 
bushels an acre, ~~ : 


Crop Conditions 
At' End of July 
Same As In 1933 


Western Canada crop conditions at 
August 1 are likened to conditions at 
that time a year ago in the recent 
crop report of the Western Market 
News, Winnipeg. On this basis, con- 
ditions comparable with those of 
last year between the present and 
the completion of harvest would re- 
sult in a wheat crop of around 270 
million bushels for the area. This is 
approximately the total of most re- 
cent estimatés. 

Deterioration of the crop in almost 
all areas is still going on, the report 
points out. Of.the 317 stations re- 
porting to the Market News at 
August 1, 232 stated that deteriora- 
tion was in progress, the majority 
listing drought and heat as the chief 
causes. Only 37 points reported 
severe grasshopper infestation. 
Heavy rains are urgently needed to 
check losses. 

Indicated average wheat yield per 
sown acre for the prairies is 10.5 to 
12.5 bushels.. By provinces the esti- 
mates are: Manitoba 12 to 14 bushels: 
Saskatchewan 7.5 to 9.5; Alberta 15 to 
ats 

Soil moisture conditions are very 
unsatisfactory, being good at 29 
points, fafr at 76 and poor at 210. 


130 MILLION BUS. 
CURRENT ESTIMATE 
OF SASK. WHEAT 


South is Failure, Central 
~ Area Fair, North - 
Good 


’ From Our Own Correspondent 

REGINA.—While many points’ are 
reporting harvesting of -grains in 
Saskatchewan a reduction - in: the 
amount of wheat likely to be garn- 
ered has been made. The most re- 
cent estimate brings the total down 
to 130,000,000 bushels, On July 1 the 
same source estimated -wheat at 160,- 
000,000 and. in mid-July brought ‘it 
down to 140,000,000 bushels. - ~ 

In general terms one third of the 
province, the south, is a failure; one 
third, the central section, average 
and the remaining third, in the north 
of Yorkton and Saskatoon is above 
average but has not the same acre- 
age as either of the other two areas. 
Heavy cutting of coarse grains has 
urred which wilt.bring the yield 
down to almost a local: consumption 
basis. A 

New Areas Do Well 

In northern districts such as 
Meadow Lake and Loon Lake; new- 
ly opened areas, the yield on some 
stands will be as high as 50 bushels 
per acre but the acreage is not large. 
Settlers in‘that region are now cut- 
ting an excellent crop of hay. North- 
ern hay must be cut before touched 
by frost~or it becomes very tough 
and fibrous. 

Wheat yields in the southern dis- 


trict will be from five to 12 bushels | 
an acre; in the central region up to | 


17 and in the north 18 or over per 

acre. 'The average yield for the 

province is estimated at less than 11 

bushels an acre. ’ 
Final Pool Payment 


The wheat pool has made final! 


paymient on the 1933-34 crop and the 
total paid out 68.78 cents per 
bushel, basis No. 1 Northern, Fort 
William, a better price’ than the 
farmers haye had for the last few 
years. Initial payment was 45 cents, 
interim payment 10 cents and final 
payment 13.78 cents. The pool's cut- 
off date was July 16. Any wheat 
handled after that date is part of the 
1934-35 pool which will he voluntary 
as last year. No initial payment will 
be set until the meeting of the pool 


:00| board during this month. 


2,491,000,000 2,939,000,000 


ort. | Hugh McCulloch Heads 
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Canadian ipment Firm 


Peacock Director 


E, F. 
St. Catherine Realty 

E. F. Peacock, of the Montreal 
office of Johnston and Ward, mem- 
bers of the Montreal Stock Ex 
has been elected a director of the 
Catherine Street Realty Corp., of 
Montreal. . 
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| chiefly the former. There Temainy 
$257,216,850 in two issues both @ 
which mature Nov. 1. There ary 
$35,000,000 of treasury bills and ty 
the 1919 5% per com 

Victory loan. o 
The dimensions of the attuttig 
Federal‘loan are thus being Tapidly 
decreased. This loan already hay 
has | been forecast at $260,000,000. 1; may 
be increased, somewhat, by r, 

of the deficit on Government 
during the current fiscal year, 


N. 8. Fishing Active 
catches of fish in Many 
e reported from fishing yj, 


Many Canners 
Upward of 10,000 farmers in the; Lar, 
Province of Quebec have applied | years 


for, and réceived, from Quebee’s De- | lages in Digby County, Nova 


partment of 
the 
and vegetables. 


Agriculture, permits for| The fishing industry in generg 
and preserving of fruits] showing more activity than in fa 
years. 


Hovis — 
~ FLOUR 


There is a growing demand in Canada for bread baked from Hovis 
Flour. Hovis Flour contains a large percentage of pure wheat germ 
—widely recommended by eminent doctors. Hovis Flour is milled 


and sold in Canada exclusively by 


‘WESTERN CANADA 
FLOUR MILLS CO. Limited 


Head Office, Toronto Branches from Coast to Coast 
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LAKE OF THE WOODS MILLING CO., Ltd 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 
President and Nanegint Director 
FRANK 8S. MEIGHEN, C.M.C. 
Vice-President General Manager 
* HUGH MACKAY, K.C. , Cc. BH. G. SHO 


0 

N. J. BREEN JOHN W. HOBBS HUGH MACKAY, K.C. 
WALTER MOLSON eC LADO, &.C. R. W. REFORD 
RT. HON, LORD SHAUGHNESSY, K.C. - PAUL F. SISE. G. W. ALLAN, EC. 
BO, EOOLERE LEMIEUX, K.C., P.C. J, W. PYKE 


retary Treasurer Asst. Treasurer 
D. A. MacINNES A. C. McMILLAN R. R. HUTCHISON 


GRAND TRUNK PACIFIC ELEVATOR CO 


LIMITED’ 


LOCATED AT FORT WILLIAM ONC: Ne Ri& Cy Pe Res 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS. 


J. E.-Dudley 


Frederick B. Wells 7 
Vice-Pres. and Gen. Mgr. 


President 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


UPERATING TERMINA 
423 COUNTRY 


SUA EU See te eee ve eet each iid 
ELEVATORS THROUGHOUT THE WEST 
O] COAL SHEDS 


Vur Service and Facilities Guarantee Satisfaction a 


~ NM. PATERSON & COMPANY LrD. 


Own and. Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
, 109 Country Elevators 
Total Storage Capacity 6,925,000 ‘bus. 
aie a on ay ee — 
° arrying Capacity 4,500,000 bus. per tri 
. Heed Office: | Snr WILLIAM, ONT. r 
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Gatineau Power 
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I hold seven per cent bonds of 
York Apartments due 1948. I 
have heard nothing of the’ prop- 
erty for some years and the 
bonds are in default. Have they 
any value? 


We eagen oe — bondholders 
are very unlik get anything 
out of York Apartments. 

Briefly, the history of the com- 
pany is that it had apartments in 
both Kitchener and Stratford, 
which, howevér, were not completed 
through sale of the bonds. Bond- 
holders, at a meeting in August, 
1930, agreed to allow the company to 
place prior mortgages on the prop- 
erties in order to complete them. 
Later, interest was defaulted on the 
bonds. 

The ultimate result of the creation 
of the new mortgages was that the 

first mortgages foreclosed on 


the properties. This left nothing] ally 


for the bondholders except a vacant 
property in Brantford, where it had 
been intended to. erect another 
apartment building. We are in- 
formed that this Brantford property 


. is supposed to be worth about 


$1,800 but that about four or five 
years tax arrears stand against the 
property. 

The trustee for the bonds is also 
believed to have some outstanding 
charges against the property. Even 
if a sale of the property is arranged. 
it appears that after payment of 
taxes, and the trustee’s lien, there 
will be nothing left for bondholders. 
In fact, the trustee may not be able 
to get its expenses out of the sale, 


Gatineau Power 


Would you consider Gatineay 
Power six per cent debentures a 
suitable investment for a trustee 
board? 


Gatineau Power six per cent 
debentures due 1941 are not the 
senior security of Gatineau Power 
Co. The five per cent first mortgage 
bonds, due 1956, are senior securi- 
ties, and these constitute the first 


. charge on earnings. The first mort- 


gage issue totals $69,928,500 and the 
debentures $17,977,500. 

The meaning of this is more clear 
when it is realized that net -earn- 
ings of the company werte $8,199,517 
in 1933. Interest on the first mort- 
gage 5’s of 1956 and/other prior lien 
bonds amounted to $3,521,334. Fol- 
lowing this deduction, interest was 
deducted on the debentures 
amounting to $1,409,693. You can 


, see that interest on the debentures 


was earned by a substantial margin, 
but that the interest on the first 
mortgage bonds is more secure. 
Interest on all funded debt-of the 
company, after allowing for depre- 
ciation, was earned 1.42 times in 
1933, compared with 1.46 times in 
1932, and 1.34 times in 1931. 

Of the 1933 gross revenue income 
of Gatineau Power Co. amounting 
to $9,336,397, nearly half, or $4,572,- 
697, was received from the Ontario 


Hydro Electric Power Commission Canadian 


companies 
interest on their securities. In 1931, 
for instance, Gatineau Power's net 
profit after bond interest, was 
$1,811,977 and $2,000,000 was paid in 


of these withdrawals of funds has 
been that working capital at the 
end of 1933 amounted to $348,322 
compared with $743,021 in 1932 and 
$452,739 in 1930. Of course, gener- 

speaking, a power company 
with stable and continuous revenues 


this feature of the investment is 
worthy of consideration when you 
are making a decision. 


7 
Can. Rail Terminals 

Why are deposits of first mort- 
gage bonds of Canadian Rail and 
Harbor Terminals being bought 
by the protective committee? 
What daes the committee plan to 
do for bondholders?  ~ 


Probably you have seen the let- 
ters sent out in pamphlet form by 
the bondholders’ protective com- 
mittee for the 6% per cent first 
mortgage bonds of the Canadian 
Rail & Harbor Terminals. The 
committee would have ownership of 
the deposited bonds vested in it, 
and would have very broad powers 
of negotiation in the interests of the 
bondholders. Interest on the ‘bonds 
was defaulted last March. 


It is understood that/for the time 
being the committee merely intends 
to solicit deposits of as many bonds 
as possible, It is expected that the 
committee will “sit tight” for the 
time being but that with deposit of 
a sufficient number of bonds, it will 
be able to command negotiations in 
any reorganization proposals. If a 
sufficient number of bonds are 
deposited, the trustee through the 
committee can take foreclosure pro- 
ceedings. The trustee, London & 
Western Trust Co., could probably 
take this action without deposits of 
bonds, but would not have the same 
concerted strength in negotiations. 
One of the chief reasons for solicita- 
tion of deposits is that the trust deed 
for ‘the bonds ‘does not contafit a 
provision for the calling of a bond- 
holders’ meeting. Therefore, it is 
believed necessary for bondholders 
to have their interests handled by a 
central. organization. Otherwise 
there seems to be no way for bond- 
holders to unite their forces. 

Negotiations in connection with 
Rail and Harbor Ter- 
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BONDED TRUST CERTIFICATES 
| 5; femned 1934 ’ 
MONTHLY DIVIDEND 


of 1% was paid on Angust ist, 1934, through 
the Imperial Trusts Company of Canada. 
i for the month was 


Fund. 


% 


declared, payable September 1, 1934, to 


Certificate 
1934, 


holders of record on August 28th, 


$12 in Dividends and $1 Bonus 
on Each $100 Invested 


Last-year, hokders of Trust Certificates issued by 
this firm received a total of 13% on their invest- 
ment—$13 on every $100 mvested—$12 in regular 
dividends and $1 extra cash bonus. 
This year, inasmuch as the $1 extra cash bonus 
has aircady been declared, it is evident that Certi- 
ficate holders will receive at least 13%. Purchasers 
of Bonded Trust Certificates at this time are 
i payable September ist, and 


an investment in 


this attractive security, it is suggested that you 
make arrangements in time to get the benefit of 


the extra cash dividend. 


MONTHLY DIVIDEND CHEQUES 


The imperial Trusts Company of Canada, witich 
the Certificate holders, 


acts as Trustee for 


has 


exclusive control of revennes and disbursements in 
connection with these Certificates. It mails the 


Name. . 00 00 CON 2 OCF toe § COEF ODOTES LOSS CODE HO OES EDSC OSES SOTO 0 ON 


; 
Addreas . $90 000 09 EN SEES 0D 60 00> DEFENDED 0909 109 OMPDPRME OU AROPRS, ¥ | oe 
See eee 


paying dividends and : 
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an apparent surplus of $1,179,874, It ; 
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Mining Enquiries ~ 


ining questions and problems submitted by subscribers of The Financial Post | 
published on 


aon Ww 
or stamped auvane m 
investment and 
enquiries. 


Newbec 


For several years. I have been 
holding Newbec stock but have 
heard nothing from the property. 
for some time. Where is the 
company’s head office? - 


You have heard nothing of New- 
bec property receritly for the simple 
reason that there has been no 
activity ‘there. The company owns 
a copper-gold progpect in Dufres- 
noy Twp., Quebec, about six miles 
northwest of Noranda Mines. 
Development work was suspended 


acquired, other than a staking in the 
Swayze area, Ontario, which is now 
the company’s chief mining interest. 
It has been estimated that only with 
15c copper could a profit be shown 
on operations at this company’s 
copper property. At the Swayze 
group, favorable geological condi- 
tions are known to éxist but apart 
from that development work has not 
reached the stage where a measure 
can be taken of the property’s gold 
producing merits. 

Newbec also. owns 370,000 shares 
in Lartic Mines which has been 
inactive since 1929. The company’s 
head office is 603 Royal Bank Build- 
ing, Toronto. 


Tashota Goldfields 


being 
developed is backed by a reputable 


firm. . 

Tashota Goldfields bought its 
property from the old Tashota Gold 
Mines for $15,000 cash and 900,000 
shares. The shaft 


letter and those of general interest will be 
extend this service to non-subscribers. A three-cent stamp 
ust always be enclosed to cover the direct reply. Write 


on sheets separate from mining 


insurance enquiries 
No answers can be given by telephone or telegram. 


inactive gold prospect 
three claims in Deloro 


Keeley Extension Mines also in 
raeenie Twp., and also idle since 


W. J. Nine Silver Mine, a silver 
prospect in Nichol Twp., Gowganda 
district, also-idle since 1927. 

The company also owns 3,920 
shares in Minto Gold Mines oper- 
ating the former Cooper Gold Mines 
in the Michipicoten district of 
Ontario, which property is equipped 
with a 60-ton mill and has been in 

roduction since June, 1931; an 
ted number of shares in Mc- 
Watters Gold Mines, received in 
ee of financing develop- 
ent, This company has announced 
that a 50-ton daily capacity mill 
will be in operation in August of 
this year; an option on 2,000,000 
shares in Porcupine Peninsular Gold 
Mines, to finance the further 
exploration and development of this 
property and about 118,000 shares in 

rs | 


| Company: 
Anglo-Huronian as yet has not 
published any annual report. As 
their fiscal year ends July 31 and 
their annual. meeting is scheduled 


for some time in October, it is just|* 


possible that they might publish an 
annual report this year, but nothing 
definite is known. 

The company has an authorized 
capitalization of 2,000,000 shares of 
no par value stock of which 1,252,- 
605 were outstanding as at No- 
vember 24, 1933, when last figures 
were issued. Since the company 
itself has issued no balance sheet 
it is impossible to estimate current 
assets and current liabilities, 


Norcliffe-Tiblemont 
I have 10 units in Norcliffe- 
Tiblemont mining stock and would 
be obliged if you could tell me 
something about it. 


In ‘connection with Norcliffe- 


i 


: 


; 


F 


preferred. shareholder, there is a 
very slim h that you might get 
something. you are a common 
shareholder, the chances would 
appear to be nil. : 


Bruck Silk Mills 
. Bruck Silk has been recom- 
mended to me by a broker as one 
of the -outstanding buys at the 
present price. How is this com- 
pany doing? 

The position of Bruck Silk Mills 
has undergone a marked improve- 
ment since the early part of last 
year. Income for the year ended 
October 31, 1933, was the best since 
1929, with earnings on the common 
stock of $1.56 a share. In view of this 
improvement, the directors restored 
the common stock to a dividend 
paying basis with an interim pay- 
ment'‘in January 1934, of 25 cents a 
share. 


Since the end of the 1933 fiscal 
year, it is understood that this 
improvement has continued. For the 
first four months of the present 
fiscal year, net earnings after all 
charges are. reported to have 
amounted to $81,000. This compares 
with an income of $10,000 on the 
same basis for the corresponding 
period of the previous year. From 
orders on hand and prospects for 
the balance of the current: fiscal 
year, it is believed that the company 
will be able to show a 
increase in net profits. 


Montreal Power 

I observe that there has-been a 
slight but downward trend in the 
value of Montreal Power stock. 
_Will you kindly advise if you 
have any information regarding 
the cause of this? Would you con- 
sider Montreal Power good for a 
long hold? 


You may have observéd that Can- 
adian stock market as a whole has 
been in a downward trend, and 
naturally Montreal Light, Heat and 
Power shares being one of the mar- 


on the common in 1933 and con- 
tinues to pay its dividend bf $1.50 a 
share. The company’s output of 
electric power has been substantial- 
ly increased this year. 

The company and its predecessors 


I hold a five per cent debenture 
in Credit Foncier Franco Cana- 
dien. Is this a safe investment? 
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son that no funds were available, 


At The Theatre 
CHEAP but very annoying sort 
of racket seems to have been 
flourishing in several Toronto 
theatres for some time. Usually about 
the beginning of the second show, a 
flurried couple present themselves 
at the door and state that they have 


security for debenture holders. 


The company’s profits in 1932 
totalled $1,459,505. The dividend in 
1932 was at the rate of 200 French 
francs per share of par value of 500 
francs each. The dividend payable 
June 1, 1934, was at the rate of 100 
francs per 500 franc share. The 
reason for this is chiefly that the 
value of the franc has ‘nearly 
doubled in Canada. It would not be 
surprising, however, if there was 
some reduction in the company’s 
earnings in 1933. Nevertheless, you 
can see that the 's long rec- 
ord and its ability to pay dividends 
during the depression coupled with 
the large volumé of assets held 
against debentures indicates a wide 
margin of security. 


CHOOSE THE T 


Re Seka he es SLT My EB ae 


a 


¥ 


OS RA eee aie Rie Rta ee a 
Hao tae ge . sin : ae 3 < sind a 
- CANADIAN SECURITIES — 
: ___________aaaeeenianeniemeeinnineneneeennee 
a - + ~~ + 5 


Ce ee titles 


Bonds 


Public Utility 
and 


~~ Industrial Financing + 
“xe : J ‘ ‘ 
Domrn10n SEcurRITIES / 
: CORPORATION LIMITED 


Bee ike 
ve 


cf, EY 
iPad: 


were so emphatic that in the end 
they defeated their own purpose, 
because the doorkeeper remembered 
rae previous stories and also their 
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Capital $2,000,000—Reserve Fund $3 
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PERMANENT | 


Mortqaqe Corporatior 


320 Bay Street, Toronto 2 
Assets exceed $70/000,000 .- 
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LONDON, CANADA 
68 Years in Business 
"200,000 


Make Mortgage Loans on Owners’ Homes at reasonable tates 
‘of interest, 


ARCHIBALD McPHERSON, President 
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“1 WANT TO THANK AND 
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TUATE FIRESTONE 


FOR BUILDING SUCH MATCHLESS 

TIRES THAT ENABLE RACE DRIVERS 
TO DRIVE AT SUCH RECORD 
SPEEDS OVER THOSE HOT 
BRICKS IN: SAFETY."” 


» + - Bill Cummings, winner of this eu 
year’s 500-mile race at the Indian. 
Speedway 


apolis 


ose the workd’s &S 


Greatest tire proving ground, 


500 miles over a hot, rough. 
britk track at speeds up-to 150 miles 
per hour that’s been the supreme 
test of Firestone Tires at the Indian- 


yoars.. 


spolis Speedway for the past fifteen 


It takes ‘the extra quality and extra 
construction, featuies tm Firestone 


T. H. MAIN, Manager 


oer 
te 


Teescrts 


i| Le ie 


Le 





WILTON C. EDDIS & SONS. | | | snags Oe as ee 
‘ Established 1895 ‘ , 3 " 5 F r $ "s : \ ‘ ; c , * C " d : wen senatogqrearee 
CHARTERED ACCOUNTANTS : ara er nee ; : . caseoeuseees 


28x: 


e 
sa5SsSgs55855s% eneg + ¥55Seegeuapg=feghigisue 


ee eee 
2° 
= 
- 


z 


Authorized Trustees and Ree 
CLARESON, GORDON, DILWORTH, GUILFOYLE & NASH 
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likely to announce the appointment 
of an inspector shortly. 


Canada Cement Co. 
ee ws mene ees Div’d No la 
H. L. Cummin iv’d Not Contemplated 
: From Our Own Correspondent 
: io for Reform of MONTREAL.—Sales and earnings 
_ wn’s Finances of Canada Cement Co. are under 
a ene stood to have shown a moderate im- 
_ Suspension of principal payments} provement during the first half of 
debentures of the town ‘of/ the company’s fiscal year, but in- 
for five years is recommend-| come has not yet reached the point 
L. Cummings of the Ontario} where the management can consider 
t of Muncipal Affairs in| a resumption of dividends on the 
on the finances of the town | preferred stock. 
went into default of deben-} From the time the present com- 
pany, was memes in - a 
1 up to and including June 30, 
seat the Beate aa $60,-| 1932, regular dividends were paid on 
the 6% per cent cum ve pre- 
Mr. Cummings’ report shows that | ferred shane. Arrears on the stock 
slight] than 
ent to meet the arene Sacer iS or ee 0 OGY «een 
or some years, so that bank) he preference dividend has been 
om fave aoe non: unearned since the 1931 fiscal year, 
ons do not improve! when $7.41 a share was reported, In 


the following year dropped 
aay teaches by the end of! to $3.91 and in 1933 to 3 cone:a 
n halt of the $175,000 tax levy share. 
ected in 1934. The report & 
cates a deficit of some $75,000| Wellington Building 
Creditors Meet Aug, 21 
The Bondholders Protective Com- 
mittee of the Wellington Building 
Corp. Ltd. states that the court 
order obtained by the Wellington 
Building Corp. made no specific 
s order as to proxies obtained by a 
ys committee or a letter sent out July 
ee ae oie 000 See oe | 7. The committee voluntarily under- 


F 


3: 


i 
= 
g: 
So 5 


86 Sovtu-skgerousigtpucs’ « 
ets ae | 
ae 
if 
cuz 5 HEbst 
g SESE 


: 
-. 

‘a. 
——— 


> $msurance paymen' 
 'fm 1983. Montres 
with total peyme 


>t: we: BESS 


nt 


ni 
g 55s: S55 


rr, 36.50 40.00 fy 
eo 90,00 ° 95.00 r 


Se%Serneessdes psegie pt .8 eeu st 


82x 8p 0. oS BSE 
S Se 88 Supt 


S 
= 
5 


i 
f 


i 


The survey includ¢ 
the 613 persons v 
ance estates of 
during 1933. Of t 
residents in Canada. 
ever is not necessar 
not all life companie 
the compilation. - 

The following tal 
the names of Canaci 
the survey as well a 
money estimated 
distributed in 
communities which 


000 or over: 
Individual Paym 


C. Slemin, Toront 
Rosseau, Mont 


i 
f 
3 


~ 88.38 
: 
: 
i 
SeuGs scuscs sess sesces! 


sesces & a: EE E32 


> 
83 


_ 
. =a... Bic 0% S0's Socom 


i 
ml 


i 


2b.88.8.8. 
bok 
Se SES-B8.nae By 


“aBe¥8e:: : 


Asbestos COrp. .......:ccccessee 9% 
Atlantic Sugar ......... ccereces 8% 
Balfour Building ...,....<.+«««« 6% 


ae 
es 
ae 
~aSye8e & 


Sekb 


6% 
American Oil 5% 
British Columbia Pulp & Paper 6% 
URN LOM 06 sire Fae cnareerercen at 


lb tee eeeeereee eeteee 


BESe8: 26: 


% 
61% 


se 


We ii ckisss 
os Galt, Victoria 

. ». Chartrand, Montr 

K. L. Smith, Brantford 

Zz. Wittiaufer, Toront 

McGuinness, Bran 

, Westmou 


82 © 
oe 

~ 
oa. 


223 


9 

6 
37 
151 


or 
ee . 
eS Ree: 


\ eee 
ee 
Py se ¢ ot Bane e 


sts 


: E8ag: Bae: 


B28" 4g* 2esecsheeskerkSxxd a 


SSeotBawattod 


SSe038 


765] 202 31 20 «308 
312} 20) 20) 20 20 
138/100) 101 101 404 


S=Sceruge 


- 


Bank loans .... $148,000 $105,000 $39,000 


*. Mr. Cummings points out that the 
seriousness of the situation is indi- 
" eated in that a substantial percent- 
- age of the $4,000,000 assessment is for 
» vacant land. Analysis of the arrears 


took not to use the proxies of Jul# 
7, it is further stated. 

The court order calls for a meet- 
ing of secured: creditors at which 
the plan of reorganization will be 


~ 
~ 


ae Me a. See 
§) 113 113 is iii 


8s 


118/155 154 1514 154 
100| 218 22 22 2 


is 


"of taxes at the end of 1933, the re-| threshed out. This meeting will be 
‘port states, reveals that one-half| held in Toronto, August 21. The 
' were on improved land, and one-| unsecured creditors will meet on 
~ half on vacant land. A smaller per-| the following day. 
Seren tehcct isn s| Bond Redempl 
Ne coiuec , it 18 Said, an on 
) atax sale would mean that the muni-| gona tesues: ar ee Price 
‘cipality would have to buy it. Calgary, Brew. .. 95% 1942 Nov. 1 105 


Amer. Sales : 
Seek Inspector Book Co.* .... *5% 1999 Oct. 1 103 


_ The town council has considered | pom. Canners .. «6% 1940 Oct. 1 110 
the services of A. E. Bon- ae beng = J. 16% 1944 Aug. 8 ... 

: : oe vestors y 2 
nell, of Port Credit, as financial in Corp. series A 81% Oct, 2 1 


for Weston, it is reported. 
‘Bonnell is a meriber of severat 


* ttees of supervisors for muni- sinking 
: ‘Cipalities in the Toronto area. It is {Purchase of Donte for sinking fund. 


A.J. Pattison, Jr.& Co. 


(Established in 1907) 
INVESTMENT BANKERS 
8rd Floor, Royal Bank . Toronto, Can. 
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Quotations furnished by A; E. Ames & Co., Toronto 
August 8, 1986 
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Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 


Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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FABRICS & YARNS 


4. Basic raw materials 
‘} | for many Canadian 
: Industries. 
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MANY DISTRICTS. Learned Judge 
RECEIVE BENEFIT | Pays Tribute 
FROM INSURANCE : 


ife Payments Top $100,- 
oe 000 a 33 Canadian 
Cities 
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cities in 
received 
$100,000 


payments during 1933 according to 
the annual computation of the 
National Underwriter published 
recently in its annual distributions 
number. 

Toronto led all Canedian cities 
with a total distribution of over 
$15,000,000. This was an increase of 
$2,000,000 over the corresponding 
figure of the previous year and 
achieved for that city thirteenth 
place among all cities on the con- 
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ent as compared with 17th place 

in 1982. 
Many Communists Listed 

In all, the analysis shows that 223 
Canadian communities received life 
insurance ents of over $10,000 
in 1933. Montreal ranked second 
with total payments of nearly 
$6,000,000. 

The survey includes the names of 
the 613 persons who left life insur- 


ance estates of $30,000 or more/ earthly assurance of a tranquil pres- 
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during 1933, Of this total, 12 were 


ent and a comfortable future.” 
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Ottawa’s Efforts Towaral 
forts | 


Criticized as Move To- 
ward Business Stagnation 


“There will be no objection on the 


Fcpiasted of ¢ tact ot eomonal 
~ Governor of 
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ate creeping on, independence seems ; 
There's 2 SUN LIFE way to insure it. a 


wee 


a whatever amo 

mine, for the rest of your life, 

Te pay to your estate, 
Sate amount of the 


yeu 
Rie Ms. apntes fe 
You can look 


not live to the age of 65,0, 
whole of the depose at 


to the years ahead when e SUN LIFE i 3 


forward f 
‘RETIREMENT INCOME BOND guarantees your financial J 


nce. 


Ask your nearest Sun Life representative for particulars 
of the RETIREMENT INCOME plan. 


SUN LIFE 


HEAD OFFICE 


OF CANADA 


ASSURANCE COMPANY | 


residents in Canada. The list how- 
ever is not necessarily complete as 
not all life companies contributed to 
the compilation. 

The following tabulations show 
the names of Canadians included in 
the survey as well as the amount of 
money estimated to have been 
distributed in the 33 Canadian 
communities which received $100,- 


000 or over: . 
Individual Payments, 1933 
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7% 1942 
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Present Amt. 
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bes, $1 to $2 per annum Sept. 1. 
pt. 1. Last paid June 1, 193%. 
to 80c per annum, Oct, 1. 
rommon, 10¢. 
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Manufacturers Life on which I 
receive 5 per cent interest. 

I would like to leave this for 
a “nest-egg” but cannot afford to 
run the risk of losing it as I am 
in straitened circumstances at 
the present time. 

Could you advise me regarding 
the reliability of this company? 


Manufacturers’ Life Insurance Co. 
is one of the largest and best 
Canadian 
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on deposit with them. 


SBSSSSSSERE TAT! 
$833383333333333 


you 5 per cent interest, we under- 
stand that this rate has been 
reduced for 1934 to 4% per cent. 


Edmonton ......--sccesesceesses 
St. John's, NIG. ..ccsvcececece 
Oakville ....+-+s+00 crecwecevecce 
Saskatoon .....-cecevecwescesees 
Charlottetown ..ccsvesevs¥eoess 
Kitchener sereeee ereccerusecececce 
Belleville ..sccces ecveteoeveseece 
Brandon ...-sese 
Brantford ...cecsses eeceeVesvece 
Moose JaW ..cccocceVeccveeveccs 
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other companies and is a direct 
and natural result of the decline in 
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in the last year or two. 
According to the terms of your 
contract, the company can only 
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surplus of the companies. 
Surplus of the companies which 


institutions and we feel | Acadia 


- Although you mention in your | British 
letter that the company is paying| British Nor 


This is in line with the practice of | Cana 


interest rates which has taken place | Consolidated 


Dominion ¥ire 600, 
Dom. of Can. General 1,466, 


ot 
guarantee a return of 3% per cent| =" 


with them but in addition it pays | Gt 


Galt see ee ene eeeeeeee eeesecerece 
Trois Rivieres ......cevcesececes 
New Hamburg, Ont. ..ccsrceeses 
St. Thomas ........--cccccvvcess 


excess interest earnings over and. 

000] above. this guaranteed .minimum 

which until the lest year has 

enabled a total payment of 5 per 
cent. ; 

Even if the rate which is paid you 

in the future declines even further 


United States 
aTeE Ty & Guaranty 


Company 
TORONTO 


as in the past the rate will compare 
more than favorably with what 


of bonds. 
Blueberries for U. K. 
Board is investigating the possibili- 


ties of exporting fresh blueberries to} weste: 


Great Britain, shipping the fruit in 
refrigeration. 


FIRE - AUTOMOBILE - MARINE - 


An Insurance 
Agent's Business 


is built upon the basis of personal 
service, but in the settlement of 
claims, the agent’s service to you can 
only be maintained through the 
reasonable and prompt action of the 
Company he represents. 


The Western Assurance Company 
values the high calibre of its agents 
and the spirit of co-operation be- 
tween the agent and the company 
which only service, rendered by both 
parties, could create. 


WESTERN 
ASSURANCE 
COMPAN Y. 
HEAD OFFICE - TORONTO 
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$117,000,000.00 


TESTE ERR eee eee) 


RRR 
SMP Mehra “Wea 


The New Brunswick Marketing| Scottish Canadian 


cc 


Se , mm (AJR 
(GREAT-W] 


the probability is that in the future | N 


you could earn on the highest grade | Pacific Coast 


485 
2 oaeens Citizens of Ne 
vd City of New Y¥: 


erica 
74°03 | First National 
170,368 La Fonclere 


eeerr leet | 
sreccenge® 

vee weeeesenaee 
seeepeeeeeeeeee 
eeweeeeetoae 
_weewereareee 
reeereee 


ae 


al J cf a . 


g 
ee 


2,688,227 


117,088 


geld 


2,069,412 


' 939,849 
148,413 


197, 


ay accommodation, he stated, was gi 
because Canada was a part of 
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to float issues there last y 
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British Empire, but he believed that 
strings attached. 
“Purely a business transaction,” he 
stated, “but made possible because 


7! we were a British dominion.” 


-This authority explained how the 
British Government through the 
d was in control of 


i ‘sound position of these colonies to 


that control. From a financial stand- 


: point he firmly believed that it was 


a good 


thing that such control ex- 
did not know 


views on the subject he believed that 
he represented the great majority of 
bankers. He look- 


= the large Canadian 
956 | ed on the whole move as very largely 


982! political and was 


doubtful 


extremely 
1/883 | Of the wisdgm of any further reduc- 


“There are two sides to every ques- 
tion,” he remarked, “and a plan will 
wofk in two opposite 


‘tions, Capital is entitled to a re- 
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Insurance Inklings 


hasan amg we Life Association an- 
gerial appointments: J. J. FARMER, 
for Ottawa and Hull 

PINEO, } for 

and Stormont 


H. DOHERTY, Toronto 
A. PELTON, Montreal 
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946 required for loan service, the 
city had paid $2,227,918. ~ 

The city had a bank overdraft at 
June 30 of $916,000 on general ac- 
count, $52,000 for local improve- 


=——— 
Weekly Bank Clearings 
————— 


Aug. 2, Change July 26, 
1934 yearago 1934 
% $ 
+6.1 1,986,017 
—3.5 1,645,000 
—2.8 
—5.0 
+3.4 
a 
738 
ay 
—0.5 
+12, 


~ 78,033,333 
3,361,800 
483,522 


563,336 
vines 
841,398 


2,604,931 
Moose Jaw 450,674 . 348,028 
: ‘ ba os 


Leth 
N. W’minster 
Vancouver 
Victoria .. 


Kingston ...... oeoees 2, 
Toronto ...... 
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statement of tax collections for the 


good home. Will you always prove a good pro- 
vider? Have you ever considered what standard 

f living would be thrust on your family should 
the inevitable happen prematurely? 

Why not make their future secure with a 
Monthly Income Policy? Such a contract can be 
written in multiples of ten dollars, enabling you 

uaranteed monthly payment you 
a Manufacturers Life representative 
or write for particulars. 
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MANUFACTURERS LIFE 


COMPANY 


TORONTC 


INSURANCE 
CANADA 


over 50 per cent of the levy in’ 
period, which was an impr 
over 1933. 


and $2,197,000 for works. ‘A 
showed collection of 


MONARCH [IFE 


ASSURANCE COMPANY 
Established in 1906 


Up-To-Date Plans, — Stronger Than Ever 
A PROGRESSIVE CANADIAN COMPANY 
Branch Offices From Coast to Coast 


PROTECTIO 


The Independent Order of Foresters is a fraternal benefit society operate si 


ing under a lodge system and existing for the purpose of affording te 

men and women the completest protection at the minimum cost; This 

protection covers practically every phase of family life. In addition to the 

protection afforded through its Insurance and Sick Benefit 

a number of practical fraternal benefits are available to its members. 


Assets — $49,000,000.00 
Independent Order of Foresters 


a| 7am max, HEAD OFFICE: TORONTO, CAN. 
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MINING PROJ 
“TO LET CONT 
FOR DRILLIN 
E Manitoba Prope 


|’ Thoroughly Ex 
i Company St 


6 rae "| Members Toronto Stock Exchange 
¢ 15 King Street West Toronto, Ont, 
' : . Dsoctsisement has 
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Bannockburn and Argyle town- 
this year, Ger-|ships, Matachewan area, Ontario, 
Ne ee eer rss amiien, 1838, kai tone-at ee tome 
2 copper.. The aver- , 1932, ore have 
month, copper consumption | been treated at the company’s mill, 
country in 1932 was, accord-| giving a total recovery of $790,310. 
the American Bureau of Metal|The gold content was 28,620 ounces 
Statistics, 11,433 metric tons of cop-| or an average of .432 oz. per ton. 
In 1933, her average monthly| Development footage during the 
Sort was. 14,159 tons. “For the| quarter, according to the report, 
Nee cene  evesage Sits | of 508 £1.08 écifting, 943 £t: of exeeh- 
on an average, 1 . cross- 
month, In the last thre@j cutting and 234 ft. of raising. 315 ft. 
her average imports} of the drifting was done on the sec- 
to the enormous tonnage/| ond level, 209 ft. on the third and 
. 39 ft. on the fourth. Eighteen per 
arma-|cent of the drifts were in ore. 
thie| ich wen an ach Geer. 
which was un en to deter- 
is believed that the enita|mine if a third fault further to the 
of an embargo| ew “displaced ‘the Ashley, ‘vein, 
isp e ey vein, 
oo. sae was not meodartive of conclusive re- 
sults, the report states. Crosscut- 
ting to test the inconclusive results 
of the drilling will be commenced 
os steady increase in copper| northwest of the fifth level when 
purchases would augur well for/the drifts now being driven on the 
copper, were it not for the significant | second and third levels of the west 
fact that in May of this year, the/ vein reach the “B” fault. 
amount of copper purchased by Ger-| What is believed to be the exten- 
many fell sharply. This is inter-| sion of the Ashley vein north of the 
by intelligent observers| porphyry dyke has been found on 
meaning that Germany has/the second level. The vein which is 
heavily overbuying copper;|much faulted and difficult to follow 
that the shortage of exchange/has been traced for a distance of 


probable that 


imports 
‘shortage. German industrialists were 


> is. now being felt, and that, as/ 268 ft.. of which 50 ft. is in ore. 


= squelch discontent, has been spend-|Corp. for the quarter is shown 


an outlet for copper, she has 
Teached her saturation point. It is 
known that Hitler, anxious to 


Base Metals Mining Corporation 


Production of Base Metals Mining 
at 


‘ing enormous sums in public work | 3,223.6 dry tons of lead concentrates 


- ventures, such as electrification of| assaying 80 per cent lead and con- 


railways. This, and the possibility|taining 37,181 ozs. of silver and 
that Germany has been buying cop-|5,814 dry tons of zinc concentrates 
for the future, creates an entire-| assaying 61.1 per cent zinc. Ton- 
artificial situation, and one which | nage milled totalled 23,860 dry tons 


* is bound sooner or later to collapse,|of ore assaying 11.8 per cent lead, 
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Hg 
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~ months can tell. In the meantime, 


-_4mvestors who are banking 
’ increased price in the autumn, bas- 
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_ world standpoint, and not rely too 


* yiew that, in 


* 


3 + idea of the writer is that such attacks 


to the detriment of copper producing |16.5 per cent zinc and 2.66 ozs. of 
countries of the world. silver. The total cost of milling, in- 
The world copper picture is a|Cluding all overhead and overhaul- 


_ tense one, and a dramatic one. What | ing cost, was $29,047, equivalent: to 
the denouement will be, only the |$!-22 per ton of ore. 
Costs Kept Down 

Mining operatidfis during the 
three months included tramming to 
the mill 23,904 tons of ore and ad- 
ding 1,000 tons to the broken ore 
reserves, All costs of mining, in- 
cluding aerial tramming and over- 
head, were $25,742 or $1.08 per ton 
of ore. This is believed to make 
Base Metals one of the lowest cost 
producers in Canada. 

Development work on the East 
Monarch and West Monarch ore 
bodies during the quarter is out- 
lined in detail by the report. While 
development footage on the former 
amounted to about. 400 ft, only 
e spots of ore were disclosed. Im- 
portant discoveries, however, were 
made in the West Monarch. Cross- 
cutting, drifting and raising on 208 
drift, which encountered ore in 
April last, has developed ore for a 

_The answer is that the unsound | distance of 125 ft, along the strike 

mining ventures themselves and the | of the ore body, showing a. good 
A, complacent attitude taken towards grade of zinc carrying some lead. 


onan 


ing their faith solely on. the optimis- 
tic predictions of unthinking or 
financially interested persons, would 
do well to view the situation from a 


much on production codes, or import 
figures, of one country. 


A Shallow View 
RECENT letter to The Financial 
Post expresses the very shallow 
attacking . unsound 
mining flotations, The Financial Post 
does more harm than good. 


_ such ventures in the past by people | The width of this body has not been 


ie _ the history of Canadian mining, more 
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€ 
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who might have stopped them, sows | determined, the report states, and 
distrust as to all mining. Sounding | work is being continued along both 
fire alarm does not cause the | the strike and width of the ore body. 


and it does help to prevent the Normetal Mining Corporation 


after a careful study} Work on, the property of another 
estimates that during | Subsidiary of Mining Corp. Nor- 
meta} Mining Corp. which is devel- 
been taken|°Ping a copper-zinc property _in 
ro Biren Re for worth- | Abitibi county, Quebec, is at present 
shares. Just think What | Confined to the ee of = 
have been done with a very es previously proven by ~dia- 
part of that sum in developing mond drilling to exist on the 675 and 
Canadian mining. It is amazing how | 900 ft. levels. Drifts are being driven 
" governments and the public will fall | ©@5t and west from the crosscuts 
_ for crooks and handicap, by taxation | ™unning from the shaft. 
and other ways, decent fellows wap —$____— 
are doing their best to advance the Mak Sic Ss i 


Underground Work 

From Our Own Correspondent 
VICTORIA, B.C.—Good progress 
is pee — oe yo lower cross-cut 
: tunnel at the iccar Gold Mines 
ear or ie rset property in the Osoyoos mining divi- 
which have just been sion; according to recent reports. The 
Bureau of | CT0ss-cut, which is 364 ft. below the 
original Buller tunnel is in 180 ft. 
and about 100 ft. from its objective. 
2 ounces the p A trial shipment of ore from the 
| quarter when 104,674 ounces were|UPper tunnel was sent to Trail 
et roduc 4. Output in the correspond- | Smelter some time ago and is said to 
ne period of 1933 amounted to 94,- | have returned 1.83 oz. gold and 1 oz. 

silver per ton. 


¥ 


output in the province of 


crease in comparison with the sec- | constructed and portable compressor, 

ond quarter of 1933. Detailed pro-| drifter and drilling equipment in- 

duction figures are given below. stalled. 
' _ Production 


Temagami Gold Reports 
Vein Averaging 40 Feet 
Temagami Gold Syndicate, which 
is actively engaged in developing a 
gold and platinum prospect in Cas- 
sels twp., Temagami mining area, 
Ontario, has uncovered a vein of 
an‘ average width of 40 ft. and 


year and 31,744 tons in the three 
_ Months ended June 30, 1933. 
ey oe Produttion of Botale 


Ors... 111,856 109,904 147.562 
» Id. .. 16,639,892 16,071,361 18,761.764 
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has done much to 

ada’s northland, is 

his wife, who accompanied 
recent three-week trip to the 
The journey, which is believed to be 
something of a 
trips, was mostly 

undertaken in 


trip into the Yukon, describing what 
route he would take. Then, as 
though he had not been away at all, 
the central figure of these dispatches 
appears at his desk ‘in Toronto. , If 
Mercury, fleet. messenger of the 
gods, had been built on slightly big- 
ger lines, there might have 

grounds for a comparison. Unfor- 
tunately the simile just doesn’t fit. 


Three Days Notice 


Jack Hammell decided to go West 
somé three weeks ago, and in three 
days he and his wife, who’ is used 


of present operations. 


WILTSEY-COGHLAN 
TO START SHAFT 
PRESIDENT STATES 


Plan to Continue Diamond 
Drilling to South of 
Property 

srect 0! companied her dynamic husband in- 
oman ee er cae oe to the Flin Flon area in 1915, were 
Quebec, have decided to sink a shaft | on-their way. Trains were a bit too 


about 400 ft. north of Osisko Creek,| lethargic for this couple, and ac- 


shareholders . told a progress | cordingly the air route was used 
sepath ‘saoeuli cae i the|from Buffalo to the Pacific coast. 


signature of H. S. Denny,. presi-|Here a boat was taken up to Skag- 
dent. It is tentatively proposed |Wway, and the time worn route “over 

catry the shaft to a minimum|the hills to Carcross,” covered. 
depth ,of 60 ft. with the possibility From here a train was taken to At- 
of it being carried deeper if results|lin, where Mr. and Mrs, Hammell 
warrant. If. indications are suffici-|were met by the latter’s right hand 
ently favorable,.it is then proposed 
to drift along the quartz diorite 
contact and possibly to cross cut into 
the main -zone to the south with the 
object of proving the possible ex- 
tension of high grade copper opened 
up in the old workings, in 1926. 
A final decision on this point, how- 


‘Movements of 
Mining Men 


nas ‘eecunity been cletted & diveoiac 
recently been elected a r 
Stak Vive Beles of Smelter Gold Mines. 
Since the last nee ek Gee at 6. 
was issued in . e ; 
company has resumed diamond dril-| J: H. Rattrey, a director of Cen- 
ling operations and since May has| ‘tal Patricia Gold Mines, has been 
appointed consulting engineer, for 


sunk an additional five-holes, four 
Paymaster Consolidated Mines and 
of them ‘close to ‘the east boundary, «7 leave for the property in the 


of the central section of the com- a 
pany’s property. While several Porcupine district shortly, .it has 
portions ‘of the core contain low| been announced. 
values, (less than $1) no commercial * 
ore was encountered. Company 
engineers state, however, .that the 
five holes prove the continuation of 
the schisted zone now ex- 
ploited to. the east by the Clericy 
Consolidated Company and known 
to continue in a westerly direction 
right across the Wiltsey Coghlan, 
probably into. Noranda. . 
No drilling: has yet been done in 
the southern section of the prop- 
erty but careful geological map- 
ping has been completed and some 
surface work will be carried out 
— preparatory to diamond dril- 
ing. 


Olympic Gold Launches 
Tunnelling e 


Latest reports from Olympic Gold 
Mines, one of the newer companies 
to be operating in the Bridge River 
Valley, B. C., states that surface 
work is now practically completed 
and tunnels are being.run. The com- 
pany states that not enough sampling 
has yet been done to estimate ac- 
curately the quantity of ore. This 
company owns 20 claims and three 
fractions approximately 35 miles by 
road from Bridge River Station on 
the P. G. E. Railway. It has an 
authorized capitalization of 1,500,000 
no’par value shares of which 655,000 
are currently outstanding. While no 


W. R. Lindsay, recently general 
superintendent of Grahby Consol- 
idated Mining, Smelting & Power 
Co. at Anyox, has been appointed 
general manager of Reno Gold Mines 
in the Sheep Creek area. 


Efforts Made to Revive 
Old Porcupine Townsite 


Efforts are now_under way, The 
Financial Post is informed, to revive 
activity of the Old Porcupine Town- 
site Property in the Munro area, 
more familiarly known as the Mon- 
arch and Gold Coin claims. 


through 
house at 


pany reports that this offering is 
nearly all sold. ,| future. 


Hixon Mother Lode 
Completes Survey |. 
‘Hixon Mother Lode, operating near 
Hixon Creek, B.C. reports that all 
mapping and geological surveys have 
been concluded and two tunnels 
have been sunk to a depth of 300 ft. 
Financing to 
work will be 


company 
tention of 


coniahtoedl aaaioneention Ge donee 
000 divided into 3,000,000 shares at a 
nominal value of 50 cents each. 


Monashee Mines Reports 
Tunnel Driven in 240 Ft. 
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to this sort of thing, having ac-/| certain 


from whence they 


Ontario Government is planning to 
complete a marine railroad to ex- 
pedite haulage, and where Mr, Ham- 
mell hopes to have a 150-ton mill 
operating this fall. 


BIDGOOD KIRKLAND 
COMPLETES MILL 


Is at Present Handling 48 
Tons of Ore Daily, Says 
Knutson 


Bidgood Kirkland Gold Mines has 
complete its new 100-ton mill on its 
pr y in the eastern section of 
the Kirkland Lake area, according to 
advice received from Oscar L. Knut- 
son, mine manager. The mill has al- 
ready been put into operation and 
is at present h g 48 tons of ore 
daily. Tonnage, however, is gradu- 
ally being increased. 

According to'a progress report 
issued by the company underground 
work is progressing satisfactorily. 
The drift to the east of the first level, 
where visible gold was encountered, 
has returned assay values indicating 
a section of -grade vein material. 
No. 1. shaft been dewatered to 
below the second level. Sampling on 
this level, the reports states, will 
commence at an early date. \ 


HENNING MALONEY 
NEARS MILL STAGE 


Saskatchewan Company is 
About to Cut No. 4 
Vein 
From Our Own Correspondent 


REGINA, SASK.—Ofticials of the 
Henning-Maloney mine on the Sas- 


.|katchewan side of the Flin Flon 


mine are just about ready to com- 
their No. 4 vein at the 
150-ft. level. It is expected that when 
cutting is complete the company will 
have blocked out sufficient ore to 
assure them of sufficient tonnage to 
run a mine. 

No. 1 vein was cut on an east cross- 


cross-cut passed through vein matter 
12 ft. wide. This cross-cut is being 
carried on east to cut the No. 2 vein 
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New Yorkers and English- 
men Deny Link With 
Venezuelan Gold 

intention of Venada Min- 


d short life of Venezuela Inter- 
national Gold Fields have never been 
made known to the Canadian public 
and probably never will be in en- 
tirety because those most interested 


,jlive in New York City and in 


Mining Concerns 
Newly Formed 


Aerial Exploration Syndicate— 
Dom. Incorp., July 9; H. O., Mont- 
real; Cafit. author., 750 shares, no 


par value. ] 

Amazon Gold Syndicate—Dom. 
Incorp., July 18; H. O. Toronto, 
Capit. author. 5,000 shares, no par 
value. 

Asnazu Gold Dredging. — B. C. 
Incorp.; H. O., Pacific Bldg., Vancou- 
ver, B. C.; Capit. author. $1,500,000. 

B. P. H. Company.—Que. Incorp., 
June 21; H. O., Quebec, Que.; Capit. 
author. $5,000, par $50. 

Bruce Matachewan Gold Syndi- 
cate—Ont. Incorp., July 13; H. O., 
Toronto; Capit. author. $3,000,000, par 

1 


- |) ‘Cariboo Sunshine Gold Mines— 


'B. C. Incorp.; H. O., 522 Metropolitan 
Bldg.. Vancouver; Capit. author. 
$10,000. 

Chateau Briand Mines.— B.C. In- 
corp.; H. O., Mayfair Bldg., Kelowna, 
B, C.; Capit. author. 750,000 shares, no 
par value. 

Cc. Q. Mining Co—B. C. Incorp.; 
H, O:, 1840 West Georgia St:, Vancou- 
ver; Capit. author. $1,500,000. 

Dwyer Elbow Lake Mining Syndi- 
cate— Que. Incorp. June 26; H. O., 
Montreal; Capit. author. 1,500 shares, 


no par value. ; 

, Francesca Gold Mines.— Que. In- 
cétp., June 27; H. O., Montreal; Capit. 
author. $3,500,000, par $1. 

Gold Range Mines.—Ont. Incorp., 
July 14; H.) O., Toronto; Capit. 
author. $3,000,000, par $1. 

Gold Sov Mines.—B. C. In- 
corp.; H. O., 603 Vancouver Block, 
Vancouver; Capit. author. $50,000. 

Harkness-Hayes Gold Mines.— 
Ont. Incorp., July 6; H. O., Toronto; 


Capit. author. $3,000,000, par $1. 

Kandahar Consolidated Gold 
Mines.—B. C. Incorp.; H. O., 930 
Rogers Bldg., Vancouver; ‘Capit. 
author. $1,000,000. 

Link-Bridge Gold Syndicate.— 
B. C. Incorp.; 
Vancouver; CApit. author. $37,500. 

Port Hope Consolidated Gold 
Mines.—Ont. Incorp., July 12; H. O., 
Toronto; Capit. author. $3,000,000, 
par $1. 

Pato 


Consolidated Gold Dredging. 

—B. C. Incorp.; H. O., Pacific Bidg., 

Vancouver; Capit. author. $2,000,000. 

Gold Mines. — Ont. In- 

corp., July 11, 1934; H. O., Toronto; 
Capit. author. $100,000, par $1. 


Despite a hold-up of 48 days, caused 
by the Flin Flon strike and a broken 
hoist, work has gone on day and 
night as rapidly as possible. A new 
hoist and air receiver are now on the 


The mine is nine miles from the 
Flon transmission line, a few 
a service and in a 


O., 102 Pacific Bidg,, | real 


Venezuela. Also court cases, as a 
result of the failure of this company 
to realize the high hopes with which 
it inspired some of the promoters, 
are winding their weary way 
through United States courts and it 
is desired therefore not to relate de- 
tails whose accuracy is disputed. 
There,are accusations and counter- 
accusations. 

Reported Wrongly as Directors 

Nevertheless, at a time when 
United States laws are strict with 
regard to company promotion there 
is a note of warning to Ottawa and to 
Provincial Governments to have 
strict requirements in incorporating 
in Canada companies whose assets 
are elsewhere. Certainly the Vene- 
zuela company was born amid a fan- 
fare of trumpets. To Torontonians it 
appeared at the outset that this 
company had strong sponsorship in 
New York City and the information 
sent forward to a prominent Can- 
adian lawyer by his New York cor- 
respondent led him to accept without 
hesitation the job of securing incor- 
poration at Ottawa. Signed letters 
from the provincial directors indi- 
cating consent to act enabled the in- 
corporation to go through without 
a hitch at Ottawa because of the ap- 
parently strong sponsorship. 

Standard Refused Listing 


The Standard Stock and Mining 
Exchange refused on Jan. 21, 1933 to 
list the stock because it did not have 
signed letters of acceptance of office 
from ‘the members of the Strong 
board of directors who, it was re- 
presented later, had given their con- 
sent to being directors. It soon 
developed that for one reason or 
another these consents had not been 
secured and that, therefore, these 
men had never become directors. 

The Montreal Curb had listed the 
stock on February 23 but delisted the 
stock on May 29, as soon as this 
misrepresentation was drawn to its 
attention by the Canadian lawyer. 
It is stated that all the trading done 
on the Montreal Curb has been 
traced and that no sales were made 
on the basis of the wrong informa- 
tion given to the Montreal Curb, to 
the Canadian lawyer and to two 
strong Canadian investment houses 
which had been ready to sponsor the 
stock originally. In view of this in- 
cident it is understood that the Mont- 
Curb may insist in future on 
direct documentary evidence from 
directors that they have consented 
to act on the- boards of new 
companies. - 

Lots of Vendor Stock 

When the organization of the com- 
pany was completed in Canada, the 
company was presumed to tive ac- 
quired three pr iés totalling 
5,700 acres altogether in the Santa 
Rosa concession in the State of Boli- 
var, Venezuela, The company issued 
as consideration for that a cheque 
for $2,550,000 and that cheque was 
immediately used to buy $2,550,000 
worth of stock. 

After the organization of the com- 
pany, Canadians were notified that 
seven directors had consented to 
serve on the board. These included 
some very prominent British and 
American financial men. One of 
these directors Maxwell Stevenson 
was the president of the company 
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Officials State New Sched, 
ule to Start Within 
60 Days 


From Our Own Correspondenj 

VICTORIA, B.C.—Grange Ming, 
mill on Kelly Creek will be Operating 
on a production basis of $35,0% i 
month within 60 days according , 
present plans of the management, y 
is reported. 

W. L. Gilbert, president of the cap, 
pany stated that the mill is no, 
undergoing some changes which, an, 
cording to A. J. Gaul, M_E., consyy, 
ing engineer for the company, wij 
mean a recovery ratio of 10 to 1 gy 
90-per cent recovery of gold, 

Plan Cyanide Plant 

It is expected that the mill heay 
will average .66 oz. gold per ty 
while mining and milling costs wy 
not exceed $5 per ton.on ore milled 
It is understood a cyanide plant 5 
also to be installed, thus eliminating 
costs of transportation treatment ang 
smelter losses. 

Since the main shaft again inter. 
sected the vein 70 ft. below the No 
5 level, the vein has averaged tw, 
ft. in Width with a gold content q 

.25 oz. This continued down to th 
sixth level where a drift was rm 
north of the shaft for a distance 
100 ft. The footwall of the vein ha 
been followed with the vein itself m 
tie wall of the tunnel. The sam 
gold values were mairitained ove 
this distance and owing to its rick 
ness it has been decided to ship much 
of it in the crude state withoy 
milling. 


Excello Lets Contract 
For Diamond Drilling 


Announcement has been made by 
Excello Mines .that. a contract ha 
been let for between 2,000 and 5,4 
ft. of diamond drilling as part of an 
enlarged - development programm 
which is planned for the company’ 
property. in the Porcupine area, Th 
road to the property has. been com 
pleted and equipment is to be taken 
in immediately.for.the purpose d 
dewatering the shaft and proceeding 
with undergroutid development. h 
the meantime.surface exploratin 
work is: being carried on by a crew 
of nine men. 

H. R..M..Turner, managing direc: 
tor, states that by cross trenching a 
the No, 7 and No: 8 veins, considers 
able coarse gold was discovered. This 


is considered of special importance Be 


by the company’s consulting -engi- 
neer, James Crookston, who is mak- 
ing an examination of the property 
at the present time. 

Plans not only call for the dewater- 
ing of the shaft but for sinking it to 
a depth of 500 ft. Extensive lateral 
work’ will be done on four levels. 
On the 150-ft. level approximately 
900 ft. of lateral work has been done 
to date, 


from its inception until October, but 
resigned on the ground that policies 
were adopted without his consent 
Others against his denial claimed 

at Stevenson was interested in cet 
tain of the contracts to sell to the 
company these properties in Vene 
zuela and that he had not disclosed 
his interest, The following have 
never been directors, according to 
letters received by The Financial 
Post: Sir James T. Currie, London; 
J. Thews. Munds, New York; Wm 
M. Erb, New York; and Guy Standi- 
fer, New York; Clark, Childs and 
Keech of New York City also deny 
ever having sponsored the stock 
Some of these people did take con 
siderable interest in this promotion 
at beginning but claim that it was 
conditional interest, the condition 
not being kept. 

Shortly after the approval of this 
stock for trading on the Montreal 
Curb on February 23, the compaty 
discovered, it is stated, that the vet 
dors to the company of an option @ 
these properties were unable ¥ 
carry out their contracts and giv 
title to the company. It could havé 
gorie ahead with new properties, but 
a series of incidents led to lack @ 
confidence in the prospects of the 
company. Hence its demise> Ven# 
will have to appeal strictly on i 
merits. 
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intended to quote a Robert Starke 

Co: officials but by error and unin- 

tentionally the statement was at- Mine 

tributed to an official of Concordia| M. M. Reese, consulting engineer| The company reports that over|vein, which is reported to 
Gold Mining Co. for Superior Gold Mines, has recent- ' 30,000 tons of ore is broken or block-/ widened to overt four ft. 
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¢ di Mi g t' Li it d 

phy. os , INCORPORATED UNDER THE LAWS OF THE DOMINION OF CANADA ef 

ave «  fathorized Capital 6,000,000 Shares N.P.V. Public Issue 1,800,000 Shares, Treasury 2,495,000, Properties 1,705,000. i 

oli (NO PERSONAL, LIABILITY) ; 

a] cad os President—G, R. LAYCOCK, Manager, The Manitoba Chamber of Mines. Director—W. S. TOMLINSON, President, Tomlinsem Construction Co., Ltd. 

| 2! 99 Wice-President—W.°J. DICKSON, Director, San Antonio Gold Mines, Ltd. Director—A. J. McLAREN, B.A., B.A.Sc., until recently Inspector of Mines for 

| 2’ “Treasurer—C. 5. LANGILLE, Manager, Eastern Terminal Elevator Co., Ltd.’ the Province of Manitoba. 

GEO. A. TOUCHE & CO.- Regisizer: and Traneiet Agee: THE ROYAL BANK OF CANADA ~ 

ee a > Wirinipeg, Manitoba = MONTREAL TRUST. COMPANY| HAE. . Portage’ Ave. Branch, Wirinipeg, Men. 
HEAD OFFICE: 611 Paris Bldg., Winnipeg, Manitoba. TORONTO OFFICE: 1307 Canada Permanent Bidg., Toronto, Ontario. 

The proceeds of this offering of shares at 45 cents is being applied by C.M.P. Ltd. to the as een oe its two outstanding. 


. gold properties; The McCafferty at Wekusko Lake, Manitoba,.and:‘The North Star-Gold Shower at Morton Lake, 
ios And also to perpetuate itself throughout the years by maintainin me epgressve polay Se -sesating peenrres Seanrene 
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\..973 °° Invits two major undertakings C.MP. Ltd. has two of the more ly rated gold properties 

'"**"" evidence furnished through extensive preliminary wérk, including over trenches cut overburden and rock and the taking of over 
1200 eee mmoles by cas. Approximately $100,000 has been spent on these two Seams in determining that they justify advanced 
exp on and developm 


_ Principal Operation No. 1: The McCafferty 


(At Wekusko Lake, 10 miles by road and 16 miles by boat north of Mile 81, Hudson Bay Railway.) 
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HAS TOUGH JOB. 
HAULING DREL 
ds Tugboats Useless — 
Flor es ua 


_ From Our Own Correspondent 
~ VANCOUVER — Tugboats were 


found inadequate for the job of tow- 


the gold dredge of the Fraser 
ver Golds from tidewater to its 
t location in the Hope 


president of the company, that suf- 


* ficient gold bearing gravel is in the 


bar to occupy the dredge that long, 


“working 24 hours a day. 
Fraser River Golds Ltd. controls’ 


beach and placer Jeases on the 


_ Fraser for 127 miles. The dredge is 


similar to one operated by R. C. 
Sweezey at Valleyfield, Que., which 
is said to have the world record for 
removal of sand and gravel, having 
handled 1,000,000 cubic yards in one 


John D. Gilmour, 
B.8¢.A., B.Sc.F., (Toronto) 
CONSULTING 

. FOREST ENGINEER 
MEMBER OF EXECUTIVE. PACIFIC LOG- 
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6G 6 
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OF FOREST ENGINEERS. 

Seventeen years in practical active 

charge of eastern pulpwood logging 
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interests. 

Experienced in all phases of organiz- 
~ation and management of logging op- 

era s, neering, trans- 

portation, timber valuations, cost 

estimates, budgetting and control. 
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THE CANADIAN FAIRBANKS- 
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publications have taken on a 
following 


serious attention. In view of 
the new possibilities for prof- 
itable existence facing the 
lower grade areas, the nota- 
tions and mappings of early 
geologists are now of great 
interest and the Bureau, of 
Economic Geology states t 
requests are pouring in for 
maps and reports on areas 
léng since relegated to a shelf 
and forgotten. 


STOCK. EXCHANGE 
TO AIR TROUBLES 
OF WAYSIDE CON. 


Ask Members to Submit 
All Data on Share 
Transactions 


Latest move on the part of 
shareholders of Wayside Consoli- 
dated Gold Mines, who are deter- 
mined to air thoroughly all phases 
of this company’s operations in the 
past few months, is to request the 
Toronto Stock Exchange to ex- 
amine all details of Wayside stock 
transactions. The stock exchange 
committee has consented to do this 
and is requesting all members to 
submit full details of the trans- 
action to the executive committee 
immediately. 

When the committee is armed 
with all sales and purchases of 
Wayside stock in the period from 
June 5 to June 20 including the 
aims of purchasers and vendors, it 
will attempt to seek a solution to 
the problem as to why this stock 
should drop from 33 cents to 11 
cents in about fifteen ‘days. In the 
meantime, H. C. Wilmot is going 
ahead with his independent exam- 
ination of the property. 


Gold Mountain Centre 
of New Staking Rush 


From Our Own Correspondent 

VANCOUVER—The main cross- 
cut tunnel at the Gold Mountain 
property in Hedley district has pick- 
ed up a quartz stringer similar to 
that which led to the Maple Leaf 
vein in the upper tunnel, according 


nere | to word from the mine. The string- 


CANADIAN NATIONAL RAILWAYS 
STATIONS and EXPRESS OFFICES 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


|Investors’ Chronicle 


‘Established 1860 6a 


the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 
’ Special Correspondents 
in all Financial Centres 


1A free specimen copy will be for- 
warded on post-eard application to:— 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


A DISTINGUISHED 
RESIDENCE 
a. 2 in New York 
Convenient to both business 
and social activities. ... The 
DELMONICO makes an unex- 
celled residence for the day, 

week or month. 


Boot Restaurant and Bar 
on 82nd Fieor 


Single Roow from $4.00 per day 


Park ‘Avenue at 59th 
NEW. YORK 


UNDER RELIANCE DIRECTION } 


Bélting of every description, Pulleys, 
Weed and Steel Hangers, Siafting, 
Bearings, Motors, Lathes, Woodwork- 
ing Machinery, Rubber Hose, and Mill 
Supplies. Send for Price List. 

.N. SMITH BELTING WORKS 


138 York St., Toronto 


rrr eee 


Canadian Pacific Express 
ier eaaitae: Cheques 
Are World Currency 


any agentof the 
scific & most Banks | 


er is a few inches wide and strongly 
defined. Presence of arsenopyrite 
and other conditions arouses expec- 
tations that the main ore body will 
be encountered within the next 100 
ft., according to plan. 

Considerable interest in Gold 
Mountain has been aroused in the 
Hedley camp, and considerable new 
staking has been done. The drilling 
crew at Gold Mountain is progres- 
sing at the rate of about eight ft. a 
day. 


Tunnelling Started 


- at Pacific Eastern 

From Our Own Correspondent 

VICTORIA. — Tunnelling opera- 
tions have commenced at Pacific 
Eastern Gold adjoining Pioneer in 
the Bridge River district, according 
to latest reports. Present under- 
ground work is in the form of a 
test tunnel to determine the nature 
and value of the formation on the 
west side of Cadwallader Creek. 

The tunnel is now in 160 ft. and 
is being driven forward with three 
shifts. The portal is about 600 ft. 
from Pioneer boundary line. 

When the formation has been 
thoroughly tested, it is understood 
that a shaft will be sunk to depth 
and crosscuts driven in an effort to 
intersect Pioneer’s vein system. 

The road to the property has been 
| built for five and a half miles and 
la site cleared for a camp to accom- 
| modate 60 men. 


| Montague Gold Opens Up 


Fotr Properties in N. S. 
Montague Gold Mines, an amal- 
gamation of the Lawson, De Wolf, 
Rose and Montague properties in 
Halifax County, N.S., reports that 
present development indications 
warrant the opening up of the Law- 
son, St Patrick, De Wolf and Rose 
properties. When and if this is done 
the mill that is now operating at 50 
tons capacity will be increased, 
officials state. 

The four compartment shaft has 
been sunk to a depth of 425 ft. with 
a total of 3,500 ft. of development 
work done.on the 200, 300 and 400-ft. 


) | levels. The company reports average 


values including a high-grade, of 5 
to 1 ounce and that 18 months of ore 
have been developed ahead of the 
mill. Of an authorized capitalization 
of $1,000,000. in $1 par value shares 
700,000 shares were outstanding as at 
July 20. The company is being fin- 
anced by Minefinders Ltd. 


Hudson Bay Mining Co. : 


11 per cent wage cut imposed in J fs 
1932. This. my. 


to July 1, 47,000 Lbs. 


Concentrates Shipped_ 


to Smelter 


the Stump Lake section of the Nic- 
ola Mining division of B. C, Since 
June 1, 1933 over 5,600 ft. of under- 
ground work has been completed 
and results have been fairly en- 
couraging. Ten diamond drill holes 
were put down to prove the vein at 
depth. ~ 

R. M. Stewart, M.E., the com- 
pany’s consulting engineer, recently 
made an examination of develop- 
ment to date and has recommended 
that the Enterprise vein be devel- 
oped farther north and south on the 
present levels. He suggests that fur- 
ther work on the Joshua vein be 
confined. for the present to the 500 
and 700 ft. levels and that the Tubal 
Cain shear north drift be extended 
under the old workings. 

Operations of the mill which was 
put into production on May 29 have 
been satisfactory to date, the report 
states. Up to July 1, 47,000 pounds 
of concentrates had been transport- 
ed for shipment to the smelter. 


SHAFT AT B.R.X. 
~ ‘REACHES 500 FT. 


Crosscut to be Started as 
Depth Objective 
Realized 


From Our Own Correspondent 

VANCOUVER—The incline shaft. 
at B.R.X. mine in Bridge River has 
now reached its objective at 500 ft. 
The crosscut will be driven in a 
few days, as soon as the necessary 
preliminaries have been completed. 

The shaft was started last March 
and was carried close to the Cali- 
fornia vein most of the way. A con- 
sistent betterment in values is re- 
ported. From the surface down to 
the No. 3 level (a depth of about 425 
ft.) a substantial tonnage assaying 
from $3 to $8 has been indicated. 
Below No. 3 level at a vertical depth 
of 400 ft. the diamond drill cut 
eight ft. of .75 oz. gold ore. The 
highest values in the vein are ex- 
pected to be found on the footwall 
side, which will be reached by the 
short crosscut from the bottom of 
the shaft. 


Central Manitoba Mines 


Settle Claim for $20,000 

Arising from the financing of the 
W.A.D.Syndicate, ‘the claim of 
shareholders of Central Manitoba 
Mines against certain directors, the 
W. A. D. Syndicate, and Central Man- 
itoba Mines has been settled, accord- 
ing to word from Winnipeg. 

W. Hurst, president of Central 
Manitoba, announces that by the 
terms of the agreement, the plaintiffs 
agree to settle their $30,000 claim for 
$20,000 plus $3,500 for legal costs. The 
defendants agree to pay $1,000 in 
cash at once, a further $4,000 on 
August 15, and the remaining $18,- 
500 by October 15. As security, the 
defendants have deposited with the 
Royal Trust Co. 300,000 shares of fully 
paid up stock of Central Manitoba. 

The action was started originally 
against T. C. Anderson, H. C. Davis, 
A.D. Miles, A. M.S. Ross, H. A. Went- 
worth, former directors W.A.D.Syn- 
dicate and Central Manitoba Mines, 
Ltd., to force restitution of $30,000 
diverted from the treasury to finance 
. ae project of the W.A.D.Syn- 

icate. ’ 


~ 


Hercules Making Shipment 


To Smelter at Tacoma, B.C. 
: The management of Hercules 
Consolidated Mining Co. operating 
on thé Pacific coast, announces that 
sacked ore from the new workings 
on Dorothea claim will shortly be 
sent to the Tacoma Smelter. Under 
shipping arrangements already 
made, transportation costs will. be 
$3.50 a ton. . 

The management reports that an 
option agreement severing the Dor- 
othea property has been somewhat 
modified, and that payment due 
July 30, was met about a week in 
advance of that date. It is hoped, 
officially, that proceeds from ore 
ve will cover development 
Cc 


Mill Put in Operation 
At Phoenix Molybdenite 
The 50-ton mill purchased in 1931 
from‘the old Renfrew Molybdenite 
Corp. turned over for the first time 
on the property of Phoenix Molyb- 
denite Corp, in Bagot Twp., Ren- 


Jellicoe G 


19 Miles Now Staked Solid 


Report Ten Gold Discoveries Made Since June 15 


— Government 


With ten gold discoveries reported 
from the area since June 15, the 
Beardmore-Jellicoe district, north 
of Lake Superior, has, in the past 
few weeks, flung former diffidence 
to the winds, and jumped squarely 
into the middle of the mining spot- 
light. 

While the country between Wild 
Goose Lake and Lake Nipigon has 
long been known to contain gold, it 
has usually been regarded as a rather 
undistinguished neighbor of the 
very Long Lac Gold 
area, to 
Various mining engin 
ported on a gedlogical formation 
favorable to gold deposits, but for 
some reason or other, the Jellicoe 
area did not have the popular appeal 
that its neighbor, the Long Lac 

Government sur- 


area, 
veyors had extended the base line 


for control as far as the easterly 

borders of the Nipigon Provincial 

Forest Reserve, but no farther. 
May Extend Base Line 

There was no particular reason 
why they should extend the base 
line the additional 20 odd miles to 
Lake Nipigon. 

In 1926 operations were started at 
the old Beardmore property, which 
were continued sporadically until 
last year. Then, the powerful New- 
mont interests, which had acquired 
the Beardmore property, started an 
aggressive development programme, 
which culminated this April, when 
the company now called the North- 
ern Empire Mines, shipped its first 
gold brick. By May, the Northern 
Empire, first producer in the area, 
was, with its new 100-ton mill, 
treating ore averaging .3 ounces in 
gold from development work. | 

This success started the area on 


At the Mines 


Aldermac Mines—The company 
has completed repairs and replace- 
ments to its plant, which was dam- 
aged by fire some weeks ago, and 
has resumed production, according 
to advice from the company’s prop- 
erty in the Rouyn mining district of 
Ontario. The milling rate at the pres- 
ent time is around 300 tons daily 
and this will be gradually stepped 
up to 500 tons. 

. ar 

Ardeen Gold Mines—It is reported 
that another vein 4% ft. wide has 
been cut in the west crosscut, ap- 


being obtained throughout the mine. 
* 


Bailor Gold Mines— William £. 
Bailor, president of this company, 
has j returned from the com- 


May Rush Survey Work 
This Fall 


the district, until now, on a frontage 
of 19 miles, the Ontario Mines 
Department reports, ground is 
staked solid. As a result, the 
department is seriously considering 
extending the base line for control 
west, from the border of the Nipi- 
gon Forest Reserve, to Lake Nipi- 
gon. It is possible, but not certain, 
The Financial Post is informed, that 
this survey will be put through this 
autumn, so that the new mining 
claims may have something to “tie 
to.” 

Among the mining men at pres- 
ent active in the area are such well 
known mining names as Springer, 
Woods and Cartwright, it is re- 
ported. 

, Jellicoe For Short 

The Jellicoe area is still known 
among. reactionary and _lithe- 
tongued mining men by its Indian 
name of Namewaminikan, after the 
Namewaminikan River which flows 
through the area en route to Lake 
Nipigon. It is an area profusely 
scattered with small lakes, and 
easily accessible by’ the Canadian 
National Railways . which runs 
through the district. Geologists 
report that the stone formations are 
almost identical ~with those in the 
Long Lac district. The veins un- 
covered to date are small and high 
grade. 

In keeping with a policy of con- 
structing township lines six miles 
apart instead of the former —— 
the Ontario government is 
season moving the boundary line 
which divides the Port Arthur Min- 
ing division, a three milés to 
the Port Arthur division, in which 
the Jellicoe area lies, and taking 
three miles from the Kowkash 
division. 


exploration and development work 
is to be proceeded with, it is under- 
a s * 


Red Crest Gold Mines—A. A. 
Crombie, president, reports that as- 


says from the first diamond drill) i+), 


hole have been received. The core 
gave values of $28.40 across a width 
of one ft. three inches, at a depth 
of 127 ft. ‘The sludge for five ft. 
from 125 to 130 ft., gave $10 per ton 
over the whole-five ft. The 40 ft. of 
mineralization from, 140 to 180 ft. 
gave values up:to $2 per ton. In 
making these assays gold is taken 
at $20 per ounce. 


Smelter Gold Mines — Diamond 
drillers have been secured and the 
work of exploring below the fault 
at the 239-ft. level has been started, 
according to Hugh C. McRae, pres- 
ident of this company. Surface 
crews have been augmented, and ex- 
ploration is being carried on along 
the strike of the Akers vein, 

* 


' St. Anthony Gold Mines—Is about 
to make its fourth shipment of gold 
bullion valued at approximately 


- | $20,000, and representing about three 


from 26 to 42 men. The original 
covery is being blasted for 
nell sampling, and a new v 
been encountered in.the sh 
on the Shirley claim recen' 
tioned from Shirley Cragg. 

* ~ 


explorations at the holding of this 
company in the Long Lac 
that the north shear zone, 
width has been uncovered 
length of 50 ft. A quartz vein 
five ft. wide and allegedly well min- 
nes oe * 
- 
foe ee gain ene lata 
e pany’s . 
ty advise that the west drift on the 
275-ft. level is averaging .536 ounce 
ot Oe ee ones © a ee 
present length is reported to 
be 21 ft., with the full width of the 
ore not exposed by the drift, 
. 


frew County, Ont., according to the | reached 


word from the company’s office. 
The company is a comparatively 
old one, having been incorporated 
in September, 1923, with an Ontario 
charter. The shaft is now at a depth 
of 50 4t. with an objective of 150 ft. 
The company has an authorized 
capitalization of $500,000 in $1 par 
value shares and has to date 498,000 
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weeks run at the mill of 100 tons 
dgily. The company reports that the 
grade is holding $12 per ton. 
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“TORONTO STOCK. EXCHANGE 


830 BAY ST. 


, WORK ALL IN ORE 


Ore Bodies Described as 
Being on ees Layer 
ake 


From Our Own Correspondent 


the sul ying 
gold, with value of $36.72 at $34 an 


ounce. 
The whole property, consisting of 
eleven clafms and fractions, has 
been surveyed and there is a com- 


n plete camp in operation. 


production from this company. Pro- 
duction for July, 1933, at old gold 
prices, was valued at $146,260. For 
June of this year, the production, at 
$35 gold, amounted to $180,786. 


‘Action Discontinued 


The company announces that the 
action brought by Mining 
Realization Ltd. against Siscoe has 
been discontinued. Mining Assets 


original Mining 

who claimed. they had not received 
the full number of shares to. which 
they were entitled upon the sale 
of the mine to the Siscoe company. 
The sale in question. took. place 
about 11 years ago, and the action 
was not taken until 1933. A total 
of ‘214,065 shares was involved. 


GOLD BRICK SHIPPED 
BY GREENE STABELL 


Shipment Valued at $6,000 
—Development Work 
Extended 


According to information received 
from the property of Greene Stabell 
Mines early in the week a shipment 
of bullion has been made to the mint 
at Ottawa valued at approximately 
$6,000, which is.an increase in value 


of $1,000 over a brick shipped some) 


‘ten days previous. Officials of the 
company. state that regular ship- 
ments will be mtade hereafter; de- 
liveries being made to the mint at 
intervals.of about 10 days. 

Development work on the prop- 
erty is being steadily extended. The 
cfosscut on the 600-ft. horizon, 
driven to intersect the new ore zdne, 
has penetrated the granodiorite for 
a distance of about 250 ft. and flat 
diamond drill holes are being driven 
to intersect the vein. 

The company continues to draw 


ported to be standing up to average. 


Swayze-Huycke Shaft 


Is Now Down 150 Feet 
The shaft on Swayze-Huycke Mine 
is now down to a depth of 150 ft., 
cross-cutting starting to the 
east and west -of the shaft, latest 
reports from the property in Swayze 
Township, Ontario, indicate. The 
company states that application has 
been made for listings on the New 
York Mining Exchange, a- recent 
public offering of 500,000 shares at 
75 cents made in New York having 
been approved by the Federal Trade 
Commission at Washington. 
Property consists of six claims, or 
a ae —_ outright near’ Sul- 
e property is equipped 
with a 50 h.p. Diesel and compressor 
auxiliary steam plant. The company 
reports that at July 1, 1934, of an 
authorized capitalization of $2,000,000 
there were issued and outstanding 
822,000 shares. In a balance sheet as 
of March 31, 1934, the company re- 
ported current assets at $11,571 as 
against current liabilities of $5,452. 
The company reports that to date 
five distinct and separate ore bodies 
have been partly uncovered. The 
main ore body has been traced for 
a ras: — ora width of about 
bs ond drilling to a depth of 
300 ft. has established a width at that 


‘}level of 208 ft. It is on this body 


West Red Lake—With an objective 
of 200 ft. where a crosscut will 
to the vein the 
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that shaft sinking is now p 

and it is reported officially that fav- 
orable mineralization is. showing 
throughout. 
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The’ Hedley. ore bodies are des- 
cribed as similar in formation to a 
huge layer cake. The ore bodies on 
the have been proven to 
be one above the other, with dior- 
ite between them. All development 
on the Hedley, with the exception 
of stripping, has been in ore—re- 
garded as unique in mining records 
in British Columbia. 


DENTONIA TO BOOST 
CAPACITY OF MILL 


To Step Up Plant to 140 Tons 
a Day on Advice of 
Major Angus 


From Our Own Correspondent 
VICTORIA, B.C.— The Dentonia 
mill at Greenwood is to be stepped 
up to 140 tons a.day immediately 
on the recommendation of Major 
Angus Davis, M.E., mine manager, 
according to authoritative reports. 
Since milling operations com- 
menced in the spring the plant has 
been operating at the rate of 100 
tons per day and.company officials 
state that good profits have been 
earned. 
Pr t development work is 
keeping well ahead of the mill with 
sufficient ore said to be on the dumps 
and in the stopes to keep the mill 
running at capacity until the 1,300 
ft. crosscut tunnel is completed. This 
tunnel is now in a distance of 500 
ft. and is expected to tap the vein 
500 ft. below surface and 335 ft. be- 
low the present workings. The com- 
pletion of this work will, it is esti- 
mated give an additional two to 
three years ore supply to the com- 


pany. 
While spectacular showings have 
been uncovered in open cuts on the 
Anchor claim, official reports from 
the company contain no mention of 


been encountered underground. Ru- 
mors to this effect, however, still 
persist in the coast cities. 
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